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1. Consider the following statements regarding Monetary Policy Committee (MPC) 
 

1. The RBI Governor has veto power 
2. The government nominates three government civil servants out of the 6 membered MPC 
Select the correct answer using the codes given below. 

 
A. 1 only  
B. 2 only 
C. Both 1 and 2 
D. Neither 1 nor 2 
 

Answer: D 
 

Explanation: 
 Statement 1 is incorrect: The RBI Governor will chair the committee. The governor, 

however, will not enjoy a veto power to overrule the other panel members, but will have 
a casting vote in case of a tie. 

 Statement 2 is incorrect: The three central government nominees of the MPC appointed by 
the search cum selection committee will hold office for a period of four years and will not be 
eligible for re-appointment. These three central government nominees in MPC are 
mandated to be persons of ability, integrity and standing, having knowledge and experience 
in the field of economics or banking or finance or monetary policy. RBI Act prohibits 
appointing any Member of Parliament or Legislature or public servant, or any employee / 
Board / committee member of RBI or anyone with a conflict of interest with RBI or anybody 
above the age of 70 to the MPC 

  
  

https://economictimes.indiatimes.com/news/economy/policy/mpc-meeting-scheduled-this-week-

postponed-rbi-to-announce-fresh-dates/articleshow/78362092.cms   

  

  
2. In the Indian context, compensations that India seeks from the foreign defence equipment 
seller for the purchase of military equipment from them is called as 
A. Compensation investment 
B. Return of purchase 
C. Defence Offset 
D. Defence Buyback 
  
Answer: C 
 

https://economictimes.indiatimes.com/news/economy/policy/mpc-meeting-scheduled-this-week-postponed-rbi-to-announce-fresh-dates/articleshow/78362092.cms
https://economictimes.indiatimes.com/news/economy/policy/mpc-meeting-scheduled-this-week-postponed-rbi-to-announce-fresh-dates/articleshow/78362092.cms
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Explanation: 

 Defence Offsets are a portion of a contracted price with a foreign supplier that must be 
re-invested in the Indian defence sector, or against which the government can purchase 
technology.  Under offset clause, foreign companies are required to invest part of their deal 

value in the country and meant to improve the domestic defence manufacturing. 

 

https://www.thehindu.com/news/national/rajnath-singh-unveils-new-defence-acquisition-

procedure/article32715556.ece  

  
3. Consider the following statements regarding Agriculture Infrastructure Fund 
 

1. The focus is on both  medium and long term debt financing facility  
2. Farmer Producer Organizations are a part of this 

Select the correct answer using the codes given below. 
 
 

A. 1 only  
B. 2 only 
C. Both 1 and 2 
D. Neither 1 nor 2 

 
Answer: C 
 

Explanation: 

 Statement 1 is correct: The scheme shall provide a medium - long term debt financing 
facility for investment in viable projects for post-harvest management Infrastructure and 
community farming assets through interest subvention and financial support. 

 The duration of the Scheme shall be from FY2020 to FY2029 (10 years). 
 Statement 2 is correct: Farmer Producer Organizations: In case of FPOs the credit 

guarantee may be availed from the facility created under FPO promotion scheme. 

https://indianexpress.com/article/opinion/columns/farm-bills-farmer-protests-parliament-rajya-

lok-sabha-6618353/   

  
4. Consider the following statements regarding “Production Linked Incentive” scheme for 
electronics manufacturing 
 

1) It’s a scheme by the Ministry of Electronics and Information Technology (MeitY) 
2) It focuses on both small scale and large scale manufacturing. 

Select the correct answer using the codes given below. 
 

A. 1 only  
B. 2 only 

https://www.thehindu.com/news/national/rajnath-singh-unveils-new-defence-acquisition-procedure/article32715556.ece
https://www.thehindu.com/news/national/rajnath-singh-unveils-new-defence-acquisition-procedure/article32715556.ece
https://indianexpress.com/article/opinion/columns/farm-bills-farmer-protests-parliament-rajya-lok-sabha-6618353/
https://indianexpress.com/article/opinion/columns/farm-bills-farmer-protests-parliament-rajya-lok-sabha-6618353/
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C. Both 1 and 2 
D. Neither 1 nor 2 

Answer: A 
  
Explanation: 

Statement 1 is correct : Ministry of Electronics and Information Technology (MeitY) 
introduced PLI or Production Linked Incentive Scheme, as a part of the National Policy 
on Electronics.  
The scheme will give incentives between 4-6% to the electronic companies, provided that 
they manufacture mobile phones and other electronic and nanoelectronic components-- 
transistors, diodes, thyristors, resistors, capacitors, microelectromechanical systems in 
India.  
In order to position India as a global hub for Electronics System Design and Manufacturing 
(ESDM) and push further the vision of the National Policy on Electronics (NPE) 2019, three 
schemes namely the Production Linked Incentive Scheme (PLI), Scheme for Promotion of 
Manufacturing of Electronic Components and Semiconductors (SPECS) and Modified 
Electronics Manufacturing Clusters Scheme (EMC 2.0) have been notified. 
Statement 2 is incorrect: Production Linked Incentive Scheme (PLI) for Large Scale 
Electronics Manufacturing notified vide Gazette Notification No.CG-DL-E-01042020-
218990 dated April 01, 2020 offers a production linked incentive to boost domestic 
manufacturing and attract large investments in mobile phone manufacturing and specified 
electronic components, including Assembly, Testing, Marking and Packaging (ATMP) units. 
The Scheme would tremendously boost the electronics manufacturing landscape and 
establish India at the global level in electronics sector. 

https://www.thehindu.com/business/Industry/apple-vendors-may-invest-900-mn-under-pli-

plan/article32719502.ece   

  
5. What does Doctrine of Colourable Legislation refer to? 
A. Question of competency of the legislation while enacting a law 
B. Question of competency of the judiciary while analysing a law 
C. Question of competency of executive in implementing a law 
D. None of the above 
 

Answer: A 
 

Explanation: 
 The doctrine of colourable legislation refers to the question of competency of the 

legislature while enacting a provision of law. 
 The doctrine of colourable legislation is based on the maxim that what cannot be done 

directly cannot also be done indirectly. The doctrine becomes applicable when a legislature 
seeks to do something in an indirect manner when it cannot do it directly. Thus, it refers to 
the competency of the legislature to enact a particular law. 

  

https://www.thehindu.com/business/Industry/apple-vendors-may-invest-900-mn-under-pli-plan/article32719502.ece
https://www.thehindu.com/business/Industry/apple-vendors-may-invest-900-mn-under-pli-plan/article32719502.ece
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https://indianexpress.com/article/explained/an-expert-explains-farm-acts-and-federalism-

6622769/   

  
 

https://indianexpress.com/article/explained/an-expert-explains-farm-acts-and-federalism-6622769/
https://indianexpress.com/article/explained/an-expert-explains-farm-acts-and-federalism-6622769/

