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1. Consider the following statements regarding Emissions Trading 
1. Emissions trading is a central element of the Montreal protocol 

2. It also has a profit motive. 
Which of the statements given above is/are correct? 
A. 1 only 
B. 2 only 
C. Both 1 and 2 
D. Neither 1 nor 2 
 

Answer: B 
 

Explanation: 
 Statement 1 is incorrect: Emissions trading is a central element of the Kyoto protocol in 

the form of the Clean Development Mechanism (CDM). 

 The Montreal Protocol on Substances that Deplete the Ozone Layer, also known simply as 

the Montreal Protocol, is an international treaty designed to protect the ozone layer by 

phasing out the production of numerous substances that are responsible for ozone 

depletion. 

  Statement 2 is correct: Emissions trading is a market-based approach to controlling 

pollution. By creating tradable pollution permits it attempts to add the profit motive as 

an incentive for good performance, unlike traditional environmental regulation based 

solely on the threat of penalties. 

https://www.thehindu.com/opinion/op-ed/the-benefits-of-a-carbon-tax/article32709677.ece  

 

2. Which of the following countries borders “Nagorno-Karabakh”, a place recently seen in 

news? 

  
A. Azerbaijan 
B. Armenia 
C. Turkey 
D. Georgia 
 
Answer: A 
  
Explanation: 

https://www.thehindu.com/opinion/op-ed/the-benefits-of-a-carbon-tax/article32709677.ece
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Nagorno-Karabakh is a landlocked region inside Azerbaijan, in the South Caucasus, 

within the mountainous range of Karabakh, lying between Lower Karabakh and Zangezur, 

and covering the southeastern range of the Lesser Caucasus Mountains. The region is 

mostly mountainous and forested. 

 

https://www.thehindu.com/news/international/clashes-erupt-between-armenia-

azerbaijan/article32709444.ece  

  
3. “Right to Strike” is a? 
A. Fundamental Right 
B. Legal Right 
C. Constitutional Obligation 
D. Fundamental Duty 
 

Answer: B 
 

Explanation: 

 In India, right to protest is a fundamental right under Article 19 of the Constitution of 

India. But right to strike is not a fundamental right but a legal right and with this 

right statutory restriction is attached in the industrial dispute Act, 1947. 

 

https://www.thehindu.com/news/national/the-hindu-explains-what-does-the-new-industrial-

relations-code-say-and-how-does-it-affect-the-right-to-strike/article32705599.ece  

 

 
 
4. Consider the following statements regarding tax buoyancy   

1. It is calculated by dividing change in tax collection with GDP growth. 
2. Tax buoyancy is a better indicator than tax elasticity to measure tax responsiveness 

Which of the statements given above is/are correct? 
A. 1 only 

https://www.thehindu.com/news/international/clashes-erupt-between-armenia-azerbaijan/article32709444.ece
https://www.thehindu.com/news/international/clashes-erupt-between-armenia-azerbaijan/article32709444.ece
https://www.thehindu.com/news/national/the-hindu-explains-what-does-the-new-industrial-relations-code-say-and-how-does-it-affect-the-right-to-strike/article32705599.ece
https://www.thehindu.com/news/national/the-hindu-explains-what-does-the-new-industrial-relations-code-say-and-how-does-it-affect-the-right-to-strike/article32705599.ece
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B. 2 only 
C. Both 1 and 2 
D. Neither 1 nor 2 
 

Answer: A 
 

Explanation: 
 Statement 1 is correct: Tax buoyancy is calculated by dividing change in tax collection 

with GDP growth. 

 Statement 2 is incorrect:  Tax elasticity refers to changes in tax revenue in response to 

changes in tax rate. Usually, tax elasticity is considered a better indicator to measure tax 

responsiveness. Since the changes are made in tax rates and that creates a difference in tax 

revenue, it is considered as a better indicator 

 

https://www.thehindu.com/opinion/lead/growth-compulsions-fiscal-

arithmetic/article32709726.ece  

5.  Consider the following statements made by Global Climate Risk Index 2020  
 

1. India is the 5th worst vulnerable country due to climate change 
2. India has recorded the highest number of fatalities due to climate change 

 
Which of the statements given above is/are correct? 
A. 1 only 
B. 2 only 
C. Both 1 and 2  
D. Neither 1 nor 2 
 

Answer: C 
 

Explanation: 

 Statement 1 is correct: As per the report India is the fifth most vulnerable country to climate 
change. India’s rank has worsened from the 14th spot in 2017 to 5th in 2018 in the global 
vulnerability ladder 

 Statement 2 is correct: The report mentions that India has also recorded the highest number of 

fatalities due to climate change and the second-highest monetary losses from its impact in 

2018. 

 The report is released by the Environment think tank, German watch 

https://www.thehindu.com/opinion/lead/growth-compulsions-fiscal-arithmetic/article32709726.ece
https://www.thehindu.com/opinion/lead/growth-compulsions-fiscal-arithmetic/article32709726.ece
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 Japan is the worst-hit country in 2018 

https://www.thehindu.com/opinion/op-ed/the-benefits-of-a-carbon-tax/article32709677.ece  

https://www.thehindu.com/opinion/op-ed/the-benefits-of-a-carbon-tax/article32709677.ece

