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News @ a glance 
POLITY 

 

1) MGNREGA 
Gs Paper 3 - Issues relating to 

development  
▪ The Mahatma Gandhi National Rural 

Employment Guarantee Act (MGNREGA) 
scheme is the largest social security 
scheme in the world — guaranteeing 
100 days of work to any rural 
household willing to do public work-
related unskilled manual work at the 
statutory minimum wage. 

▪ The MGNREG Act gives rural households 
the right to work — making it obligatory 
for the State to give them work on 
demand. 

▪ The Ministry of Rural Development 
(MRD) is monitoring the entire 
implementation of this scheme in 
association with state governments 

The core objectives : 
▪ Providing not less than one hundred days of 

unskilled manual work as a guaranteed 
employment in a financial year to every 
household in rural areas as per demand, 
resulting in creation of productive assets of 
prescribed quality and durability;  

▪ Strengthening the livelihood resource base 
of the poor;  

▪ Proactively ensuring social inclusion and  
▪ Strengthening Panchayati Raj Institutions. 

Key features: 
▪ Legal right to work: Unlike earlier 

employment guarantee schemes, the Act 
provides a legal right to employment for 
adult members of rural households.  At 
least one third beneficiaries have to be 
women.  

▪ Time bound guarantee of work and 
unemployment allowance: Employment 
must be provided with 15 days of being 
demanded failing which an 
‘unemployment allowance’ must be given. 

▪ Work site facilities: All work sites should 
have facilities such as crèches, drinking 
water and first aid. The employment will 
be provided within a radius of 5 km, if it is 
above 5 km extra wage will be paid. 

▪ Transparency and accountability: 
Social audits are conducted by gram 
sabhas to enable the community to 
monitor the implementation of the 
scheme. The Gram Sabha is the principal 
forum for wage seekers to raise their 
voices and make demands. It is the Gram 
Sabha and the Gram Panchayat which 
approves the shelf of works under 
MGNREGA and fixes their priority. 

Why in News? 
▪ With 49.52 lakh labourers engaged under 

the Mahatma Gandhi National Rural 
Employment Guarantee Scheme, 
Rajasthan occupies first rank in providing 
jobs to migrant workers returning to their 
native villages during the COVID-19 
lockdown. 

2) National Human Rights 
Commission (NHRC) 

Gs Paper -2 Statutory Bodies 
About NHRC: 
▪ NHRC of India is an independent 

statutory body established on 12 
October, 1993 as per provisions of 
Protection of Human Rights Act, 1993, 
later amended in 2006. 

▪ It is the watchdog of human rights in 
the country, i.e. the rights related to life, 
liberty, equality and dignity of the 
individual guaranteed by Indian 
Constitution or embodied in the 
international covenants and enforceable 
by courts in India. 
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What Are Human Rights? 
▪ Human rights are rights inherent to all 

human beings, regardless of race, sex, 
nationality, ethnicity, language, 
religion, or any other status. Human 
rights include the right to life and 
liberty, freedom from slavery and 
torture, freedom of opinion and 
expression, the right to work and 
education, and many more.  Everyone 
is entitled to these rights, without 
discrimination. 

▪ It is in conformity with the Paris 
Principles, adopted for the promotion 
and protection of human rights held in 
Paris in October 1991, and endorsed by 
the General Assembly of the United 
Nations. 

What does the Paris Principles say? 
▪ The Paris Principles are the international 

minimum standards for effective, credible 
National Human Rights Institutions 
(NHRIs). 

▪ They require that NHRIs have 
independence in law, membership, 
operations, policy and control of 
resources. 

▪ They also require that NHRIs have a 
broad mandate, pluralism in membership, 
broad functions, adequate powers, 
adequate resources, cooperative methods 
and engage with international bodies. 

▪ Full compliance with the Paris Principles 
provides NHRIs with international 
recognition. 

Functions of NHRC: 
▪ The National Human Rights Commission 

Functions:  
▪ Inquire, on its own or on a petition 

presented to it by a victim or any person 
on his behalf, into complaint of- 

i)  violation of human rights or abetment or 

ii) negligence in the prevention of such 
violation, by a public servant; 

▪ Intervene in any proceeding involving any 
allegation of violation of human rights 
pending before a court with the approval 
of such court; 

▪ Visit, under intimation to the State 
Government, any jail or any other 
institution under the control of the State 

Government, to study the living condition 
of the inmates and make 
recommendations thereon ; 

▪ Review the safeguards by or under the 
Constitution or any law for the time being 
in force for the protection of human rights 
and recommend measures for their 
effective implementation; 

▪ Review the factors, including acts of 
terrorism that inhibit the enjoyment of 
human rights and recommend 
appropriate remedial measures; 

▪ Study treaties and other international 
instruments on human rights and make 
recommendations for their effective 
implementation; 

▪ Undertake and promote research in the 
field of human rights; 

▪ Spread human rights literacy among 
various sections of society and promote 
awareness of the safeguards available for 
the protection of these rights through 
publications, the media, seminars and 
other available means; 

▪ Encourage the efforts of non - 
Governmental organizations and 
institutions working in the field of human 
rights; 

Composition of NHRC 
▪ According to the Protection of Human 

Rights (Amendment) Act, 2019, the 
NHRC consists of 

▪ A Chairperson, who has been a Chief 
Justice of India or a Judge of the 
Supreme Court 

▪ One member who is, or has been, a Judge 
of the Supreme Court of India 

▪ One member who is, or has been, the 
Chief Justice of a High Court 

▪ Three Members, out of which at least one 
shall be a woman to be appointed from 
amongst persons having knowledge of, or 
practical experience in, matters relating 
to human rights 

▪ In addition, the Chairpersons of National 
Commissions viz., National Commission 
for Scheduled Castes, National 
Commission for Scheduled Tribes, 
National Commission for Women, 
National Commission for Minorities, 
National Commission for Backward 
Classes, National Commission for 
Protection of Child Rights; and the Chief 
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Commissioner for Persons with 
Disabilities serve as ex officio members. 

▪ The term of the Chairperson and 
Members of the Commission is three 
years and shall be eligible for re-
appointment. 

Limitations of NHRC 
▪ The NHRC can only make 

recommendations, without the power to 
enforce decisions. This lack of authority 
gives an outright rejection of any 
recommendation or partial compliance. 

▪ Under the Act, human rights commissions 
cannot investigate an event if the 
complaint was made more than one 
year after the incident. Therefore, a 
large number of genuine grievances go 
unaddressed. 

▪ State human rights commissions cannot 
call for information from the national 
government, which means that they are 
implicitly denied the power to investigate 
armed forces under national control. 

▪ Also, National Human Rights Commission 
powers related to violations of human 
rights by the armed forces have been 
largely restricted. 

▪ Another major problem is that it is 
flooded with too many complaints, and 
are finding it difficult to address the 
increasing number of complaints. 

Way Forward: 
▪ Reform initiatives can only bear fruit 

when ordinary citizens take an active 
interest in good governance and human 
rights. If human rights commissions are to 
truly protect and promote human rights 
in India, changes must be made to enable 
them to become more effective 
institutions like: 

▪ The effectiveness of human rights 
commissions can be greatly enhanced if 
their decisions are made enforceable by 
the government.  

▪ A large number of human rights violations 
occur in areas where there is insurgency 
and internal conflict. Not allowing 
commissions to independently investigate 
complaints against the military and 
security forces only compounds the 
problems and furthers cultures of 
impunity. Thus including armed forces in 
their ambit. 

▪ Including activists who have the 
knowledge and on-the-ground experience 
of contemporary trends in the human 
rights movement . 

▪ By having independent cadre of staff with 
appropriate experience. 

Why in News? 
▪ The National Human Rights Commission 

has asked for action taken reports from 
the authorities of eight States, where 15 
people died following police action during 
the nationwide lockdown. 

3) Water Dispute between 
Telangana and Andhra 
Pradesh 

Gs Paper 2 - Interstate Relations , Tribunals 
Why in News? . 
▪ The Union government is going to take 

stock of water utilisation from the 
Krishna and Godavari rivers following 
Telangana and Andhra Pradesh filing 
complaints against each other. 

What is the issue? 
▪ Andhra Pradesh and Telangana share 

stretches of the Krishna and the 
Godavari and own their 
tributaries.They have embarked on 
several new projects without getting 
clearance from the river boards, the 
Central Water Commission and the apex 
council comprising the Union Water 
Resources Minister and the Chief 
Ministers, as mandated by the Andhra 
Pradesh Reorganisation Act, 2014.  

Central Water Commission  
▪ Central Water Commission is a premier 

Technical Organization of India in the 
field of Water Resources and is presently 
functioning as an attached office of the 
Ministry of Jal Shakti, Department of 
Water Resources, River Development 
and Ganga Rejuvenation, Government of 
India.  

▪ The Commission is entrusted with the 
general responsibilities of initiating, 
coordinating and furthering in 
consultation of the State Governments 
concerned, schemes for control, 
conservation and utilization of water 
resources throughout the country, for 
the purpose of Flood Control, Irrigation, 
Navigation, Drinking Water Supply and 
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Water Power Development. 
▪  It also undertakes the investigations, 

construction and execution of any such 
schemes as required. 

▪ The Andhra Pradesh government’s 
proposal to increase the utilisation of the 
Krishna water from a section of the river 
above the Srisailam Reservoir led to the 
Telangana government filing a complaint 
against Andhra Pradesh. 

▪ While the Godavari discharges over 3,000 
tmc ft into the sea, the Krishna has almost 
dried up, with Maharashtra and 
Karnataka taking up large projects. 

▪ Telangana has also taken up several 
projects on Krishna and Godavari. 

▪ Telangana government also filed a 
complaint against AP government for 
taking up projects across Krishna river. 

Constitutional Provisions for Inter-State 
Water Disputes 

▪ Article 262 of the Constitution 
provides for the adjudication of inter-
state water disputes. 

▪ Under this, Parliament may by law 
provide for the adjudication of any 
dispute or complaint with respect to the 
use, distribution and control of waters of 
any inter-state river and river valley. 

▪ Parliament may also provide that neither 
the Supreme Court nor any other court is 
to exercise jurisdiction in respect of any 
such dispute or complaint. 

▪ The Parliament has enacted the two laws 
▪ The River Boards Act (1956) -The River 

Boards Act provides for the establishment 
of river boards by the Central government 
for the regulation and development of 
inter-state river and river valleys. A River 
Board is established on the request of 
state governments concerned to advise 
them. 

▪ The Inter-State Water Disputes Act 
(1956)-The Inter-State Water Disputes 
Act empowers the Central government to 
set up an ad hoc tribunal for the 
adjudication of a dispute between two or 

more states in relation to the waters of an 
inter-state river or river valley. 

▪ The decision of the tribunal is final and 
binding on the parties to the dispute. 

▪ Neither the Supreme Court nor any 
other court is to have jurisdiction in 
respect of any water dispute which may 
be referred to such a tribunal under this 
Act. 

About River Godavari:   
▪ It is the third largest river in India and 

largest of the peninsular rivers .  
▪ Rises at an elevation of 1,067 m in the 

Western Ghats near Trimbak Hills in the 
Nashik district of Maharashtra   

▪ Drainage: Maharashtra (48.6%), Andhra 
Pradesh and Telangana (23.4%), Madhya 
Pradesh (10.0%), Chattisgarh (10.9%), 
Orissa (5.7%) and Karnataka (1.4%)   

▪ Flows for about 1,465 km in a generally 
south east direction and falls into the Bay 
of Bengal.  

▪ Its chief tributaries are Indhravathi, 
Pranhita, Manjira and Wardha.  

About River Krishna:  
▪ The Krishna river originates in the 

Western Ghats near Mahabaleshwar 
hills in the state of Maharashtra.  

▪ Drainage: It runs from four states 
Maharashtra (303 km), North Karnataka 
(480 km) and the rest of its 1300 km 
journey in Telangana and Andhra Pradesh 
before it empties into the Bay of Bengal. 

▪ Its tributaries are Ghatprabha, Malprabha, 
Tungabhadra, Bhima, Koyna. 

4) Universal Basic Income 
What Is Universal Basic Income? 
▪ A basic income is a regular, periodic 

cash payment delivered unconditionally 
to all citizens on an individual basis, 
without the requirement of work or 
willingness to work.  

▪ In other words, UBI in its true sense 
would entail the provision of an 
unconditional fixed amount to every 
citizen in a country.  

▪ The intention behind the payment is to 
provide enough to cover the basic cost of 
living and provide financial security. 
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▪ The BIEN (Basic Income Earth Network) is 
a network of academicians advocating for 
UBI to all. It characterises the basic income 
in five divisions — Periodic (being paid at 
regular intervals, not lump sum), cash 
payment (not in kind or vouchers, leaving it 
on the recipient to spend it as they like), 
individual (not to households or families), 
universal (for all), and unconditional 
(irrespective of income or prospects of job). 

UBI in India 
▪ The idea of UBI is not new but in the past 

few years, it has resurfaced globally in a 
very big way as a means of redistributing 
income. Several experiments/pilots are 
being currently run across the world. 

▪ The Universal Basic Income, 
implementation of which has repeatedly 
been debated in India, seeks to alleviate 
poverty by providing a basic income to all 
citizens of a particular state or 
geographical area, irrespective of their 
income, social standing, or employment 
status.  

▪ The idea behind a basic income is that all 
are entitled to a reasonable income, 
notwithstanding their contribution to the 
economy. 

Global precedents: 
▪ Several governments have tried out UBI 

policies.  
▪ Finland recently concluded a two-year 

experiment on its effects on unemployed 
citizens, which commenced in January 
2017.  

▪ Earlier, the government of Ontario, 
Canada, had announced a plan to test a 
kind of unconditional income guarantee, 
and enrolled participants in three areas of 
the province for a guaranteed income for 
up to three years.  

▪ Some cities in the Netherlands have 
launched municipal-level trials. 
Barcelona in Spain has tested several 
potential changes to its anti-poverty 
programmes, including unconditional 
cash payments. 

Rationale underlying the UBI 
▪ India has depended on subsidies and 

transfer payments to help the poor. More 
than 950 programmes sponsored by the 
central government account for five per 
cent of gross domestic product (GDP) by 

budget allocation. Most of these 
programmes are small, fragmented and 
plagued by administrative leakages. 

▪ India already  has a targeted public 
assistance programme structure 
encompassing needs from neonatal care, 
and maternal and infant nutrition to 
schooling, programmes for the working 
poor ,old age care, for Farmers etc: 

Few Examples: 
▪ National Old Age Pension Scheme 

(NOAPS) which is a cash transfer to people 
below the poverty line is one form of Old 
age income support. 

▪ Telangana’s Rythu Bandhu scheme 
which provides Rs. 8000 per acre per year 
to landholding farmers. 

▪ Pradhan Mantri Kisan Samman Nidhi 
(PM-KISAN) which gives income support of 
Rs. 6000/ to the farmers irrespective of the 
size of their land holdings. 

▪ DBT scheme: like PAHAL (modified DBTL 
for LPG subsidy) is a form of income 
support to the poor households, to enable 
them to purchase goods from the market. 

▪ But only a few, such as the Mahatma 
Gandhi National Rural Employment 
Guarantee Act (MNREGA), have shown 
promise but, in the aggregate, there has 
been extensive misallocation of funds 
across districts, with poor districts 
suffering from low levels of state capacity 
in administering these schemes.  

▪ Many of these programmes fail to reach 
the poor. Replacing these inefficient 
subsidies with cash transfers would 
ensure, at the very least, that the poor are 
getting the intended monetary benefit to 
empower recipients. Cash grants give 
choices to the poor.  

Benefits of UBI 
▪ Fights Poverty and vulnerability: 

Poverty and vulnerability will be reduced 
and also It increases equality among 
citizens as envisaged in our Directive 
Principles of State Policy (DPSP). 

▪ Better targeting of the poor: As all 
individuals are targeted, exclusion error 
(poor being left out) is zero though 
inclusion error (rich gaining access to the 
scheme) is 60 percent. 
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▪ Psychological benefits: A guaranteed 
income will reduce the pressures of 
finding a basic living on a daily basis. 

▪ Ending abuse: Those who suffer 
domestic abuse, mainly women, become 
trapped in violent situations because they 
don’t have the means to leave them.  

▪ Administrative efficiency: A UBI in place 
of a plethora of separate government 
schemes will reduce the administrative 
burden on the state. 

Why in News? 
▪ In its report on human rights in India, the 

National Human Rights Commission 
(NHRC) has informed the United Nations 
Human Rights Council (UNHRC) that the 
recommended implementation of a 
universal basic income was under 
examination and active consideration. 

Key Highlights of the Report: 
▪ The report was submitted as a part of the 

third round of the Universal Periodic 
Review (UPR) process, which is done 
every four-and-a-half-year. 

Universal Periodic Review (UPR) 
▪ UPR is a unique process which involves a 

review of the human rights records of all 
UN Member States. The UPR is a State-
driven process, under the auspices of the 
Human Rights Council, which provides the 
opportunity for each State to declare what 
actions they have taken to improve the 
human rights situations in their countries 
and to fulfil their human rights 
obligations.  

▪ The report reviewed the implementation 
of 152 recommendations of the UPR 
Working Group that the Indian 
government had accepted back in 
September 2017. 

▪ The report recommended for “Continue 
studying the possibility of a universal 
basic income as a way to further reduce 
poverty levels with a view to possibly 
phasing out the existing social protection 
system, in full consultation with all 
stakeholders.” 

▪ It states that there had been a consensus 
on the need for increased budgetary 
allocation for health and nutrition by the 
Centre and state governments. 

▪ It mentions the works undertaken by the 
National Commission for Protection of 

Child Rights on a proposal for a pilot 
project to eliminate child labour in five 
“aspirational districts with high incidence 
of child labour”. 

▪ It mentions the recommendations of 
“holistic inclusion” by NHRC to MHRD in 
order to make education more accessible 
to children with disabilities.  

▪ It mentions the issues of  “ratification of 
international human rights instruments, 
issues in legislations of trafficking and 
protection against child sexual abuse”. 

▪ The NHRC in the report mentions about 
“concern over the inefficiencies in 
implementation of the Scheduled 
Caste/Scheduled Tribe (Prevention of 
Atrocities Act) 1989 and the Rules of 
1995” and warned states of coercive 
action when they failed to submit reports 
on human rights violations of SCs, STs and 
minorities. 

5) India Rankings 2020: NIRF 
Gs Paper 2 - Education, Government 

Policies and Interventions 
About the rankings 
▪ The National Institutional Ranking 

Framework (NIRF) was launched by the 
Ministry of Human Resource 
Development (MHRD) in 2015. This 
framework outlines a methodology to 
rank institutions across the country. 

▪ There are separate rankings for different 
types of institutions depending on their 
areas of operation like universities and 
colleges, engineering institutions, 
management institutions, pharmacy 
institutions and architecture institutions. 

▪ The ranking framework evaluates 
institutions on five broad generic 
groups of parameters, i.e. Teaching, 
Learning and Resources (TLR), Research 
and Professional Practice (RP), 
Graduation Outcomes (GO), Outreach and 
Inclusivity (OI) and Perception (PR). 

▪ NIRF is one of the criteria for private 
institutions assessment for the 
Institutions of Eminence (IoE) Scheme. 

Why in News? 
▪ The Ministry of Human Resource 

Development has released its NIRF 2020 
rankings recently. 

Key highlights of the 2020 rankings 
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▪ Dental institutions have been included 
for the first time in the NIRF Rankings 
bringing the total tally to 10 categories / 
subject domains. 

▪ IIT Madras retains 1st Position in Overall 
Ranking as well as in Engineering, 

▪ Indian Institute of Science, Bengaluru tops 
the University list. 

▪ IIM Ahmedabad tops in Management 
Category and AIIMS occupies the top slot 
in Medical category for a third 
consecutive year. 

▪ Miranda College retains 1st position 
amongst colleges for a third consecutive 
year. 

▪ Maulana Azad Institute of Dental Sciences, 
Delhi secures 1st position in “Dental” 
category. 
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ENVIRONMENT  
 

1) ADITYA -India’s first solar 
powered ferry 

About:  

 
▪ India’s first solar-powered ferry, Aditya, 

which became an icon on the Vaikom 
Thavanakkadavu route in Kerala was 
launched in 2017. 

▪ The solar vessel with 75 passenger 
capacity has been playing service 
successfully covering Vaikom - 
Thavanakadavu route averting a wide 
range of air and water pollution. 

▪ It was  built by Navalt Solar and Electric 
Boats, Kochi. 

▪ As a public transport solar electric ferry, it 
has proven its performance in its third 
year, transporting 11 lakh passengers and 
clocking a distance of 70,000 km, without 
a single drop of fossil fuel.  It thus saved 
KSWTD over 1 lakh litres of diesel. 

▪ It has saved Rs.75 lakh of fuel cost since 
2017. 

Why in the news? 

▪ Aditya is among 12 such ferries that have 
been shortlisted for the Gustave Trouvé 
Award.  

▪ It is the sole entrant from Asia. There are 
three award categories: one for electric 
boats up to 8m in length, electric boats 
more than 8 m long and electric ferry 
boats (passenger boats), the category in 
which Aditya is in the fray. 

Gussies Electric Boat Awards 

▪ Gussies Electric Boat Awards were 
instituted in memory of Gustave Trouvé, a 
French electrical engineer  and pioneer in 
electric cars and boats. Trouvé was a 
prolific inventor with over 75 patents.  

▪ Back in 1881, he developed a 5m long 
prototype electric boat.  

2) TRAFFIC 
About 
▪ TRAFFIC is a leading non-governmental 

organisation working globally on trade 
in wild animals and plants in the context 
of both biodiversity conservation and 
sustainable development.  

▪ It is a joint program of WWF (World 
Wildlife Fund) and IUCN (International 
Union for Conservation of Nature) 
created in 1976.  

▪ TRAFFIC, around the world carry out 
research, investigations and analysis to 
compile the evidence we use to catalyse 
action by governments, businesses and 
individuals, in collaboration with a wide 
range of partners, to help ensure that 
wildlife trade is not a threat to the 
conservation of nature. 

Why in the news? 

▪ A report by TRAFFIC named “Indian 
wildlife amidst the COVID-19 crisis: An 
analysis of status of poaching and illegal 
wildlife trade”  was released to  point out 
that reports of poaching for consumption 
and local trade have more than doubled 
during the lockdown. 

Major points in the report 

▪ It has recorded a significant increase in 
poaching in India during the over two 
month lockdown period. 

▪ It reported poaching incidences rose from 
35 to 88. 

▪ The biggest increase in reported poaching 
was related to ungulates. Since these 
species are targeted mainly for meat they 
are used as an alternative to earn income. 

▪ The second group of animals where there 
was a marked increase was ‘small 
mammals’, including hares, porcupines, 
pangolins, giant squirrels, civets, monkeys 
and smaller wild cats. Cases against this 
group rose from 17% to 25%. 

▪ Decrease was found in hunting and 
poaching of birds, tortoises and 
freshwater turtles. 

▪ The outcome of this study indicates that 
“despite efforts by law enforcement 
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agencies, wild animal populations in India 
are being subjected to additional threats 
during the lockdown period” 

3) World Ocean Day 
About: 
▪ World Oceans Day is celebrated across 

the world on June 8. It is an annual event 
designed to encourage people to celebrate 
the oceans and take steps to protect ocean 
health. 

▪ Canada first proposed the concept for 
World Oceans Day in 1992 at the Earth 
Summit in Rio de Janeiro. Then, in 2004, 
the Ocean Project and World Ocean 
Network launched a four-year petition to 
the United Nations to officially recognise 
8 June as World Oceans Day.  

▪ Four years later, in December 2008, a 
United Nations resolution designated the 
day for the oceans. 

▪ The World Oceans Day Theme for 2020 is 
"Innovation for a Sustainable Ocean". 

Earth Summit 

▪ United Nations Conference on 
Environment and Development 
(UNCED), byname Earth Summit, 
conference held at Rio de Janeiro, Brazil 
(June 3–14, 1992), to reconcile worldwide 
economic development with protection of 
the environment.  

▪ The Earth Summit was the largest 
gathering of world leaders as of 1992, 
with 117 heads of state and 
representatives of 178 nations in all 
attending.  

▪ By means of treaties and other documents 
signed at the conference, most of the 
world’s nations nominally committed 
themselves to the pursuit of economic 
development in ways that would protect 
the Earth’s environment and non-
renewable resources 

4) Asiatic Lion 
About 

 
▪ Asiatic lions are slightly smaller than 

African lions. They have shorter manes 
(hair around their face) than African 
counterparts. 

▪ Lions are the only cats that live in groups, 
called prides. Female lions are the pride's 
primary hunters. They often work 
together to prey upon large mammals. 

▪ Asiatic lions were once distributed upto 
the state of West Bengal in east and Rewa 
in Madhya Pradesh, in central India.  

▪ At present Gir National Park and 
Wildlife Sanctuary, Gujarat, is the only 
abode of the Asiatic lion. The last 
surviving population of the Asiatic lions is 
a compact tract of dry deciduous forest 
and open grassy scrublands in south-
western part of Saurashtra region of 
Gujarat. 

▪ According to IUCN, they have 
ENDANGERED status. 

Gir National Park and Wildlife Sanctuary 

▪ It was declared as a sanctuary in 1965. 
Subsequently out of the 1153.42 sq. km 
area of the sanctuary, an area of 258.71 
sq. km. was declared a National Park. 

▪ These forests are dry deciduous forests 
in the semi-arid western part of India. 

▪ It also has a great diversity of avian 
(birds) species. 

▪ Traditionally a community called 
"Maldharis" have survived through the 
ages by having a symbiotic relationship 
with the lion. They are religious pastoral 
communities living in Gir. Their 
settlements are called "nesses". 
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Why in News? 

 

▪ As per Forest Department data, Gir 
National park has registered nearly 30% 
increase in asiastic lions’ population. The 
number of lions have increased from 523 
lions in 2015 to estimated 674 lions in 
2020. 

▪ Forest department says that  community 
participation, emphasis on technology, 
wildlife healthcare, proper habitat 
management and steps to minimise 
human-lion conflict has helped in increase 
of lions population. 

5) Exotic species 
About  
▪ They are opposite of native species.  
▪ They are animals and plant species 

introduced from other countries and 
which are not otherwise found locally are 
termed exotic.  

▪ These introduced or exotic species can 
adversely affect the ecosystem. 

CITES 
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▪ CITES (the Convention on International 

Trade in Endangered Species of Wild 
Fauna and Flora) is an international 
agreement between governments. Its aim 
is to ensure that international trade in 
specimens of wild animals and plants 
does not threaten their survival. 

▪ CITES was drafted as a result of a 
resolution adopted in 1963 at a meeting 
of members of IUCN (The World 
Conservation Union). The text of the 
Convention was finally agreed at a 
meeting of representatives of 80 
countries in Washington, D.C., the United 
States of America, on 3 March 1973, and 
on 1 July 1975 CITES entered in force. 

▪ It is also referred to as the Washington 
Convention. 

▪ CITES is an international agreement to 
which States and regional economic 
integration organizations adhere 
voluntarily. 

▪ CITES is legally binding on the Parties, 
but  it does not take the place of national 
laws of parties. States have to adopt their 
own domestic legislation to implement its 
goals.  

▪ It is administered through the United 
Nations Environment Programme 
(UNEP), Geneva, Switzerland. 

▪ The species covered by CITES are listed in 
three Appendices i.e, I, II and III, 
according to the degree of protection they 
need and they are vulnerable 

Why in the news? 

▪ The Ministry of Environment, Forests and 
Climate change has issued an advisory 
notice that there will be compulsory 
screening of the exotic live species which 
are imported.  

▪ The move comes as the outbreak of 
COVID19 has raised global concern about 
illegal wildlife trade and zoonotic 
diseases. 

▪ Exotic live animals according to the 
government means, animals which have 
been listed in Appendix I, II and III of 
CITES 

▪ From now on the exotic species importer 
shall obtain a no-objection certificate 
from the Chief Wildlife Warden (CWLW) 
of the State. 

▪ For those who already have these species, 
they have been asked to voluntarily 
disclose its presence to the Chief Wildlife 
Warden of their respective states. 

Chief Wildlife Warden of State 

▪ The Chief Wildlife Warden is the statutory 
authority, under the Wildlife Protection 
Act, who heads the Wildlife Wing of the 
department and exercises complete 
administrative control over Protected 
Areas (PAs) within a state. 

6) Indian Gaur 
About 

 
▪ The Indian Bison/Gaur is the largest and 

the tallest in the family of wild cattle. 
▪ Since 1986, the IUCN has listed the Indian 

Bison as vulnerable because of the 
declining population.  

▪ Gaurs are found from southern to south-
eastern Asia (Bhutan, Cambodia, China, 
India, Lao, Malaysia (Peninsular 
Malaysia), Myanmar, Nepal, Thailand, and 
Viet Nam).  

▪ Their preferred habitat is grassy terrains 
and forested hills. In some areas of their 
range, these animals inhabit high 
elevations of up to 1800 meters. 

▪ The Indian Bison is very much prevalent 
in the Western Ghats. They prefer 
evergreen forests and moist deciduous 
forests. 
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Why in the news? 

▪ Nilgiri Forest Division has started its first 
estimation census to count Gaur 
population in the Nilgiri District, Tamil 
Nadu.  

▪ There has been consistent guar-human 
conflict arising in the division. In 2019, 
three people were killed and seven others 
injured by Indian gaur. 

▪ Gaurs are appearing consistently near 
human settlements. According to experts, 
the reasons for this could be due to the 
easy availability of food in and around 
human settlements, the lack of threat 
from predators, and the spread of 
invasive flora into reserve forests 

▪ A total of 60 gaurs die each year in the 
Nilgiris Forest Division, many due to 
accidents related to living close to human 
habitations   

▪ The estimation shall help to build better 
policies. 

 

7) Lonar Lake 
About 

 

 
▪ This lake was formed after a meteorite hit 

the Earth some 50,000 years ago, Lonar 
lake has saline water and is a notified 
national geo-heritage monument.  

▪ It is located in Buldhana district, 
Maharashtra. It is a popular tourist hub. 

Why in the news? 

 
▪ Lonar Lake has turned pink in colour. 
▪ Experts are saying that it may be a 

because of algae formation in the lake.  
Related information 

Meteorite 

 
▪ A meteorite is a fragment of rock or iron 

from outer space, usually a meteoroid or 
asteroid, which survives passage through 
the atmosphere as a meteor to impact the 
surface of the Earth.  

▪ Meteorites are believed to originate in the 
asteroid belt between the planets of 
Mars and Jupiter. 

▪ When a meteoroid survives a trip through 
the atmosphere and hits the ground, it's 
called a meteorite.  

Geo-heritage Monument 

▪ The diversity found in geological 
formations of the earth such as rocks, 
fossils, minerals and geological processes 
that create distinctive formations is 
known as Geodiversity. 
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▪ Geodiversity is entitled to as Geoheritage 
when a certain uniqueness or value is 
attributed to it. The Geoheritage sites 
encompass significant elements which 
possess educational, scientific, aesthetic 
and cultural value. These features are 
vulnerable as once destroyed cannot 
be recreated.  

▪ A number of magnificent Geo-heritage 
sites are found in India which extends 
over the entire span of geological time 
scale. The natural exquisite land 
sculptures are presently of interest 
mainly to the geological community but 
have the potential to interest the public at 

large enabling promotion of Geotourism 
in the country.  

▪ Some of these geosites have been 
declared as National Geological 
Monuments of India by Geological 
Survey of India (GSI).  

About GSI 
▪ Established in 1851, Geological Survey of 

India is a nodal agency for Earth science 
studies and Mineral Exploration in the 
country. 

▪ The GSI functions as an attached office to 
the Ministry of Mines. 

▪ It is headquartered in Kolkata. 
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ECONOMY
1) Safeguard duty  
What is a Safeguard duty?  
▪ Safeguard duty is generally imposed in 

the event of a sudden surge in imports 
which causes or threatens to cause 
serious injury to the domestic 
industry. 

▪ Sudden increase in imports as a result of 
trade liberalization can put strain on 
domestic industries. Safeguard duties are 
a type of safety-valve to protect domestic 
producers temporarily while they adjust 
in order to become more competitive with 
foreign producers. 

Why in News? 
▪ The United Planters’ Association of 

Southern India (UPASI), the apex body of 
planters in south India, has sought 
suspension of natural rubber (NR) 
imports for two years and a levy of 
safeguard duty on imports for three years 
when the suspension is revoked.  

▪ They claim that this would give time for 
the local industry to recover. 

Need for a safeguard duty 
▪ The natural rubber sector provides 

livelihood to 1.3 million growers. 
▪ There has been a steep fall in prices in the 

domestic market for the last eight years 
and current prices are far below the cost 
of production. This is because of a surge 
in imports from Southeast Asia. 

2) Global Economic Prospects 
report 

What’s in the news? 
▪ The World Bank has released its Global 

Economic Prospects (GEP) June 2020 
report. 

Highlights of the report 
▪ The Indian economy is expected to 

contract by 3.2% in this fiscal year as a 
result of the COVID-19 pandemic and its 
associated restrictions. 

▪ The world economy, as a whole, is set to 
witness its deepest recession since 
World War II, with a forecasted 
contraction of 5.2% this year. 

▪ The World Bank also warned that around 
70-100 million people could be pushed 
into extreme poverty. 

▪ Countries most reliant on global trade, 
tourism, external financing and 
commodity exports are likely to be hit the 
hardest.  

Growth rebound 
▪ Global growth is set to rebound at 4.2% in 

2021, with Emerging market and 
developing economies (EMDEs) growing 
at 4.6% and advanced economies growing 
at 3.9%. This, however, is the baseline 
forecast and assumes that pandemic-
induced domestic restrictions will be 
lifted by mid-year in advanced economies 
and a bit later in EMDEs.  

▪ India is forecast to see some recovery 
next year and grow at 3.1%. 

Related information 
Recession vs. Slow down 
▪ Recession- Drop in the GDP 
▪ Slow down- Decline in the growth rate of 

the GDP 
▪ An economic recession signifies shrinkage 

in the GDP for two or more consecutive 
quarters, while an economic slowdown is 
when the GDP continues to grow but at a 
slower rate than the previous period in 
question. A slowdown is a pointer 
towards recession and usually precedes 
one but does not necessarily lead to 
recession. 

▪ Recession means that the country is 
producing and earning less than what it 
did before. Consumers tend to spend less 
as people lose confidence in the growth of 
the economy. Less spending means that 
there's a decrease in demand, which, in 
turn, leads to a dip in production. Such 
events also lead to lay-offs and job loss 
and mark a spike in unemployment. 

▪ Slowdown, on the other hand, means that 
production and earnings of the economy 
is not growing at the same pace as before. 

3) Fugitive Economic Offenders  
Fugitive Economic Offenders Act, 2018 
▪ According to the Fugitive Economic 

Offenders Act, 2018, a fugitive economic 
offender is an individual who has 
committed specified economic offences 
involving an amount of Rs 100 crore or 
more and has absconded from India or 
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refused to come back to India to avoid 
criminal prosecution. 

▪ The Act is basically aimed at acting as a 
deterrent for those who commit economic 
offences and flee, thereby, defying the 
Rule of Law in India and evading 
jurisdiction of Indian justice system. 

▪ Under the Act, upon declaration as FEO, 
the properties and assets may be 
confiscated and vested by the Centre. 
This includes not just the properties 
directly owned by the FEO and affiliated 
organisations but also any and all benami 
properties owned by the offender. 

▪ Courts and tribunals across the country 
have the power to disentitle anyone 
declared as a FEO from filing or 
defending any civil case – even if that 
case has nothing to do with their alleged 
economic offence.  

Why in News? 
▪ A Special Court has permitted the 

Enforcement Directorate to confiscate 
properties of diamond merchant Nirav 
Modi within a month. 

▪ Mr. Modi was declared a fugitive 
economic offender in 2019 that enabled 
the ED to move the court for confiscation 
of his properties in India, the United 
Kingdom and the United Arab Emirates. 

▪ This is for the first time an agency will be 
able to confiscate the property of an 
economic offender since the FEO Act, 
2018 came into force.  

About ED 
▪ Enforcement Directorate (ED) is a 

specialized financial investigation agency 
under the Department of Revenue, 
Ministry of Finance, which enforces the 
following laws: - 

1. Foreign Exchange Management 
Act,1999 (FEMA) - A Civil Law, with 
officers empowered to conduct 
investigations into suspected 
contraventions of the Foreign Exchange 
Laws and Regulations, adjudicate, 
contraventions, and impose penalties on 
those adjudged to have contravened the 
law. 

2. Prevention of Money Laundering Act, 
2002 (PMLA) - A Criminal Law, with the 
officers empowered to conduct 
investigations to trace assets derived out 
of the proceeds of crime, to provisionally 

attach/ confiscate the same, and to arrest 
and prosecute the offenders found to be 
involved in Money Laundering.  

▪ ED was established in 1956 with its 
headquarters at New Delhi. 

4) Development banks  
What are development banks? 
▪ Development banks are financial 

institutions that provide long-term 
credit for capital-intensive investments 
spread over a long period and yielding 
low rates of return, such as urban 
infrastructure, mining and heavy 
industry, and irrigation systems.  

▪ Such banks often lend at low and stable 
rates of interest to promote long-term 
investments with considerable social 
benefits.  

Funding mechanism: 
▪ To lend for long term, development banks 

require correspondingly long-term 
sources of finance, usually obtained by 
issuing long-dated securities in the capital 
market, subscribed by long-term savings 
institutions such as pension and life 
insurance funds and post office deposits.  

▪ Considering the social benefits of such 
investments, and uncertainties associated 
with them, development banks are often 
supported by governments or 
international institutions. 

How are they different from commercial 
banks? 

▪ Development banks are different from 
commercial banks which mobilise short- 
to medium-term deposits and lend for 
similar maturities to avoid a maturity 
mismatch. 

Indian scenario: 
▪ The Industrial Finance Corporation of 

India was set up in 1949 as India’s first 
development bank for financing industrial 
investments.  

▪ In 1964, Industrial Development Bank 
of India (IDBI) was set up as an apex 
body of all development finance 
institutions. 

Challenges faced: 
▪ However, development banks got 

discredited for mounting non-performing 
assets and inadequate professionalism in 
assessing investment projects for 
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economic, technical and financial 
viability.  

▪ After 1991, following the Narasimham 
Committee reports on financial sector 
reforms; development finance institutions 
were disbanded and got converted to 
commercial banks. 

Why in News? 
▪ The Association of Power Producers 

(APP), a think tank in the power sector, 
has demanded setting up of a 
development bank to meet the long-term 
and low-cost funding needs of 
infrastructure sectors such as power, that 
are reeling under stress due to the COVID-
19 pandemic. 

▪ Last year, the Finance Minister 
announced that the government would 
set up development banks to fund 
infrastructure projects in the country. 

5) Index of Industrial Production  
About IIP 
▪ Index of Industrial Production (IIP) 

details out the growth of various sectors 
in an economy such as mineral mining, 
electricity and manufacturing. 

▪ It is compiled and published every month 
by the Central Statistics Office (CSO) of 
the Ministry of Statistics and Programme 
Implementation. 

▪ The current base year is 2011-2012. 
▪ The Eight Core Industries (Coal, Crude Oil, 

Natural Gas, Refinery Products, 
Fertilizers, Steel, Cement and Electricity) 
comprise 40.27 per cent of the weight of 
items included in the IIP. 

Why in News? 
▪ India’s industrial output contracted the 

most in at least two decades in April after 
the world’s biggest lockdown to contain 
the new coronavirus pandemic froze 
economic activities. 

▪ The Index of Industrial Production 
contracted 55.5% year-on-year in April, 
the most since at least 1996.  

▪ Among the three key sectors, 
manufacturing was the worst hit. Mining 

and electricity generation, too, registered 
a sharp decline from March.  

▪ However, the government said it is not 
appropriate to compare the IIP of April 
2020 with earlier months, as a large 
number of responding units have 
reported nil production during the 
month.  

6) Adjusted Gross Revenue  
What is it? 
▪ Telecom operators are required to pay 

licence fee and spectrum charges in the 
form of ‘revenue share’ to the Centre. The 
revenue amount used to calculate this 
revenue share is termed as the Adjusted 
Gross Revenue (AGR).  

▪ According to the Department of 
Telecommunications’ (DoT), the 
calculations should incorporate all 
revenues earned by a telecom company – 
including from non-telecom sources 
such as deposit interests and sale of 
assets.  

▪ The companies, however, had been of the 
view that AGR should comprise the 
revenues generated from telecom 
services only and non-telecom revenues 
should be kept out of it. 

▪ The tussle between DoT and the telecom 
companies had been on since 2005. 

SC verdict 
▪ In October 2019, the Supreme Court 

upheld the DoT’s definition of AGR and 
held that telecom service providers have 
to pay fines and penalties on the unpaid 
fees. 

▪ Subsequently, the DoT filed an application 
with the court to allow telecom firms to 
pay the AGR dues worth Rs 1.43 lakh 
crore in a staggered fashion spread over 
20 years. 

Why in News? 
▪ Recently, the Supreme Court questioned 

the viability of the government’s 20-year 
time period for telecom companies to 
repay their AGR dues. 
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INTERNATIONAL RELATIONS 

 

1) India-China Border issues 
Background 
▪ The disputed boundary between India 

and China, also known as the Line of 
Actual Control (LAC), is divided into 
three sectors: viz. Western (Ladakh, 
Kashmir), middle (Uttarakhand, 
Himachal) and eastern (Sikkim, 
Arunachal). 

▪ The countries disagree on the exact 
location of the LAC in various areas, so 
much so that India claims that the LAC is 
3,488 km long while the Chinese believe it 
to be around 2,000 km long. 

Johnson Line 
▪ The boundary dispute in the Western 

Sector pertains to the Johnson Line 
proposed by the British in the 1860s 
which put Aksai Chin in the then princely 
state of Jammu and Kashmir. 

▪ Independent India used the Johnson Line 
and claimed Aksai Chin as its own. 
However, China stated that it had never 
acceded to the Johnson Line and refused 
to cede Aksai Chin to India. 

 
Middle Sector 
▪ In the Middle Sector, the dispute is a 

minor one. It is the only one where India 

and China have exchanged maps on which 
they broadly agree. 

McMahon Line 
▪ The disputed boundary in the Eastern 

Sector of the India-China border is over 
the McMahon Line.  

▪ Representatives of China, India and Tibet 
in 1913-14 met in Shimla, where an 
agreement was proposed to settle the 
boundary between Tibet and India, and 
Tibet and China.  

▪ Though the Chinese representatives at the 
meeting initialled the agreement, they 
subsequently refused to accept it claiming 
that Tibet is not a sovereign nation and 
thus the McMahon Line has no legal 
standing. 

▪ At the heart of boundary dispute is the 
issue of Arunachal Pradesh, which China 
describes as 'Southern Tibet'.  

 

How is the LAC different from the Line of 
Control with Pakistan? 

▪ The LoC emerged from the 1948 ceasefire 
line negotiated by the UN after the 
Kashmir War.  

▪ It was designated as the LoC in 1972, 
following the Shimla Agreement between 
the two countries.  

▪ It is delineated on a map signed by 
Director General of Military Operations 
(DGMOs) of both armies and has the 
international sanctity of a legal 
agreement.  

▪ The LAC, in contrast, is only a concept – it 
is not agreed upon by the two countries, 
neither delineated on a map nor 
demarcated on the ground. 

Mechanism to prevent border flare-ups 
▪ The two countries engaged in Confidence 

Building Measures (CBMs) on the 
border with bilateral agreements signed 
in 1993, 1996, 2005, 2012 and 2013.  

▪ During Prime Minister Atal Bihari 
Vajpayee’s visit to China in 2003, the two 
sides agreed on the appointment of 
special representatives for 
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consultations aimed at arriving at a 
framework for a boundary settlement that 
would provide the basis for the 
delineation and demarcation of the 
border. 

▪ In October 2013, the two sides signed the 
Boundary Defence Cooperation 
Agreement to prevent any flare up along 
the un-demarcated border. This 
encompasses both military level and 
diplomat level dialogue mechanism. 

Recent clash 
▪ Recently, Indian and Chinese armies 

rushed in additional troops in areas 
around Pangong Tso lake in eastern 
Ladakh, after recent clashes between the 
soldiers of both sides. 

▪ The LAC mostly passes on the land, but 
Pangong Tso is a unique case where it 
passes through the water as well. The 
points in the water at which the Indian 
claim ends and Chinese claim begins are 
not agreed upon mutually. 

▪ Most of the clashes between the two 
armies occur in the disputed portion of 
the lake. 

Reasons for chinese move: 
▪ Increasing infrastructure competition 

along LAC 
o The spark for the current stand-off with 

China, with the ongoing face-off situations 
in the Galwan River valley, Pangong Lake 
and other areas, is the increasing 
infrastructure competition along the Line 
of Actual Control (LAC) 

▪ Increasing chinese assertiveness 
o China appears to be asserting itself along 

the LAC in the Western sector which  is 
more similar to the 2013 and 2014 border 
stand-offs between China and India.  

▪ Strategic considerations 
o China could be responding to the 

deterioration of China-India ties amid the 
coronavirus pandemic. 

Why in News? 
▪ Defence Minister Rajnath Singh said that 

the military level talks between India and 
China to resolve the border dispute had 
been very positive. Both sides agreed that 
they will continue the talks to resolve the 
issue in a peaceful way. 

2) NRC & CAA 
National Register of Citizens  

▪ The National Register of Citizens (NRC) is 
the register containing names of Indian 
citizens. 

▪ NRC was prepared first in 1951 after the 
conduct of the Census of 1951. 

▪ It is being updated and that too only in 
Assam.  

▪ Under the exercise, one has to link oneself 
to a family member whose name had 
appeared either in the NRC of 1951, or to 
any of the state’s electoral rolls 
prepared till midnight of 24th march 
1971. 

▪ If the applicant’s name is not on any of 
these lists, he can produce any of the 12 
other documents dated up to March 24, 
1971. 

Why 1971? 
The Assam Accord: 
▪ Popular movements between 1979 and 

1985 against undocumented immigrants 
in Assam led to the Assam Accord. 

▪ The Assam Accord (1985) was a 
Memorandum of Settlement (MoS) signed 
between representatives of the 
Government of India and the leaders of 
the Assam Movement in New Delhi on 15 
August 1985. 

▪ The Accord agreed that all those 
foreigners who had entered Assam 
between 1951 and 1961 were to be given 
full citizenship, including the right to vote. 

▪ Those who had done so after 1971 were 
to be deported; the entrants between 
1961 and 1971 were to be denied voting 
rights for ten years but would enjoy all 
other rights of citizenship. 

▪ However, the provisions in the Assam 
accord were not implemented for a long 
time. 

▪ Finally the Supreme Court, which is 
supervising the entire process, has set a 
hard deadline of July 31, 2019, for the 
final NRC. Deadline was extended to 
August 31st later. 

Current status: 
▪ The final draft of NRC was released in 

August 2019 which excluded 19 lakh of 
the 3.29 crore applicants in Assam. 

▪ Each excluded person can file an appeal in 
Foreigners Tribunals. 

▪ The appellant then has the option of 
approaching the High Court and 
Supreme Court. 
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Foreigners Tribunal: 
▪ The foreigners tribunals are quasi-judicial 

bodies, unique to Assam, to determine if a 
person staying illegally is a “foreigner” or 
not. 

▪ In 2019, the Ministry of Home Affairs 
(MHA) amended the Foreigners 
(Tribunals) Order, 1964, and 
empowered district magistrates in all 
States and Union Territories to set up 
tribunals to decide whether a person 
staying illegally in India is a foreigner or 
not. 

▪ Earlier, the powers to constitute tribunals 
were vested only with the Centre. 

Citizenship (Amendment) Act, 2019 
How is citizenship acquired in India? 
▪ In India, citizenship is regulated by the 

Citizenship Act, 1955.   
▪ The Act specifies that citizenship may be 

acquired in India through five methods – 
by birth in India, by descent, through 
registration, by naturalisation (extended 
residence in India), and by incorporation 
of territory into India. 

Can illegal migrants acquire citizenship? 
▪ An illegal migrant is prohibited from 

acquiring Indian citizenship.   
▪ An illegal migrant is a foreigner who: (i) 

enters the country without valid travel 
documents, like a passport and visa, or (ii) 
enters with valid documents, but stays 
beyond the permitted time period. 

▪ Illegal migrants may be imprisoned or 
deported under the Foreigners Act, 
1946 and the Passport (Entry into 
India) Act, 1920. 

How does the 2019 Act seek to change the 
criteria for determining citizenship? 

▪ The Act makes it clear that immigrants 
belonging to Hindu, Sikh, Christian, 
Buddhist, Jain and Parsi communities 
from the Muslim-majority nations 
(Pakistan, Bangladesh and 
Afghanistan) will not be treated as 
illegal.  

▪ They will also be eligible to get 
naturalised citizenship.  

▪ One of the requirements for citizenship by 
naturalization under the 1955 Act is that 
the applicant must have resided in India 
during the last 12 months, and for 11 of 
the previous 14 years.  

▪ The amendment act relaxes this 11-year 
requirement to five years for persons 
belonging to these six religions from these 
three countries. 

▪ They will also no longer be deported or 
jailed under the Foreigners Act of 1946 
and the Passport (Entry into India) Act of 
1920.  

▪ The cut-off date for citizenship is 
December 31, 2014 which means the 
applicant should have entered India on or 
before that date.  

Rationale of the Law 
▪ The Statement of Objects and Reasons in 

the amendment Act (SoR) states that 
India has had historic migration of people 
from Afghanistan, Pakistan and 
Bangladesh, and these countries have a 
state religion, which has resulted in 
religious persecution of minority 
groups. 

Are the provisions of the Act applicable 
across the country? 

▪ The Act clarifies that the amendments will 
not apply to certain areas.  These are:  

o the tribal areas of Assam, Meghalaya, 
Mizoram, and Tripura, as included in the 
Sixth Schedule to the Constitution. 
These tribal areas include Karbi Anglong 
(in Assam), Garo Hills (in Meghalaya), 
Chakma District (in Mizoram), and 
Tripura Tribal Areas District.   

o The states regulated by the “Inner 
Line” permit under the Bengal Eastern 
Frontier Regulation 1873.   

How does the Act change the regulations 
for Overseas Citizens of India? 

▪ The Act also amends the provisions on 
registration of Overseas Citizens of India 
(OCI).  

▪ OCI cardholders are foreigners who are 
persons of Indian origin.  

▪ At present, the government may cancel a 
person’s OCI registration on various 
grounds specified in the 1955 Act.   

▪ The 2019 amendment adds another 
ground for cancelling OCI registration 
— violation of any law notified by the 
central government.   

Why in News? 
▪ The U.S. State Department has released its 

annual International Religious Freedom 
(IRF) Report, a survey of the state of 
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religious freedom across the world, 
submitted to the U.S. Congress. 

▪ The country report for India, which looks 
back on the developments in 2019, takes 
note of the Citizenship (Amendment) Act 
and the National Register of Citizens. 

3) European Union  
About EU 
▪ The European Union (EU) is a unique 

economic and political union between 
27 European countries.  

▪ The United Kingdom, which had been a 
founding member of the EU, left the 
organization in 2020. 

▪ The EU was created by the Maastricht 
Treaty, which entered into force on 
November 1, 1993. The treaty was 
designed to enhance European political 
and economic integration by creating a 
single currency (the euro), a unified 
foreign and security policy, and common 
citizenship rights and by advancing 
cooperation in the areas of immigration, 
asylum, and judicial affairs.  

▪ Additionally, the Treaty of Lisbon, 
enacted in 2009, gave the EU more broad 
powers that included being authorized to 
sign international treaties, increase 
border patrol, and other security and 
enforcement provisions. 

▪ EU’s headquarters is currently located in 
Brussels, Belgium. 

▪ Currently, the euro is the official currency 
of 19 out of 27 EU member countries 
which together constitute the Eurozone, 
officially called the euro area. 

 
Why in News? 

▪ The members of the European Union 
agreed to hold a meeting via video 
conference. 

4) International Criminal Court  
About ICC 
▪ The International Criminal Court (ICC) is 

a permanent judicial body established by 
the Rome Statute of the International 
Criminal Court (1998). 

▪ It is an independent judicial body 
distinct from the UN. 

▪ ICC investigates and tries individuals 
charged with the gravest crimes of 
concern to the international community: 
genocide, war crimes, crimes against 
humanity and the crime of aggression. 

▪ The ICC was established as a court of last 
resort to prosecute the most heinous 
offenses in cases where national courts 
fail to act. 

▪ It is headquartered in The Hague, 
Netherlands. 

Membership 
▪ Only those who ratified the Rome Statute 

are parties to ICC. 
▪ 122 countries are States Parties to the 

Rome Statute of the ICC. 
▪ Prominent countries that are not 

members include China, India, Iraq, 
Libya, Yemen, Qatar, Israel, USA and 
Russia. 

Comparison of ICC and ICJ 

S.No International 
Criminal 
Court (ICC) 

International 
Court of 
Justice (ICJ) 

1 Independent 
judicial body 
distinct from 
the UN 

Principal judicial 
organ of the 
UN 

2 Handles 
prosecutions 
of individuals 

Hears disputes 
between 
sovereign 
states 

3 Established by the 
Rome Statute 
in 2002 

Established in 
1945 by the 
San Francisco 
Conference, 
which also 
created the UN 
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4 Only those who 
ratified the 
Rome Statute 
are parties to 
ICC 

All members of the 
UN are parties 
to the statute 
of the ICJ, and 
non-members 
may also 
become 
parties 

5 The judges are 
elected by the 
Assembly of 
States 
Parties, the 
court's 
governing 
body.  

The judges are 
elected by the 
UN General 
Assembly and 
the Security 
Council 

6 Headquarters of both the courts are 
situated at The Hague, 

Netherlands. 

Why in News? 
▪ Recently, an executive order by U.S. 

President Donald Trump authorised 
sanctions against International Criminal 
Court staff investigating American troops 
and intelligence officials and those of 
allied nations for possible war crimes in 
Afghanistan and elsewhere. 

▪ Mr. Trump’s order would block the 
financial assets of court employees and 
bar them and their immediate relatives 
from entering the United States. 

▪ Reacting to the move, the ICC has 
condemned the U.S. administration’s 
decision to authorise sanctions against 
court staff. 
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SCIENCE AND TECHNOLOGY 
 

1) Ebola  
GS 3: Science and Technology 
What is Ebola? 
▪ Ebola virus disease (EVD), formerly 

known as Ebola haemorrhagic fever, is a 
rare but severe, often fatal illness in 
humans. 

▪ The average EVD case fatality rate is 
around 50%. 

▪ The 2014–2016 outbreak in West 
Africa was the largest Ebola outbreak 
since the virus was first discovered in 
1976. The outbreak started in Guinea and 
then moved across land borders to Sierra 
Leone and Liberia. 

▪ The current 2018-2019 outbreak in 
eastern Democratic Republic of Congo 
(DRC) is highly complex, with insecurity 
adversely affecting public health response 
activities. 

Transmission: 
▪ It is thought that fruit bats of the 

Pteropodidae family are natural Ebola 
virus hosts.  

▪ Ebola is introduced into the human 
population through close contact with the 
blood, secretions, organs or other bodily 
fluids of infected animals such as fruit 
bats, chimpanzees, gorillas, monkeys, 
forest antelope or porcupines found ill or 
dead or in the rainforest. 

▪ Ebola then spreads through human-to-
human transmission via direct contact 
(through broken skin or mucous 
membranes) with: 

o Blood or body fluids of a person who is 
sick with or has died from Ebola 

o Objects that have been contaminated with 
body fluids (like blood, feces, vomit) from 
a person sick with Ebola or the body of a 
person who died from Ebola 

▪ There is no evidence that mosquitoes or 
other insects can transmit Ebola virus. 

Treatment 
▪ Supportive care - rehydration with oral or 

intravenous fluids - and treatment of 
specific symptoms improves survival. 

▪ There is as yet no proven treatment 
available for EVD.  

▪ However, a range of potential treatments 
including blood products, immune 
therapies and drug therapies are 
currently being evaluated. 

Vaccines 
▪ The rVSV-ZEBOV vaccine is being used in 

the ongoing 2018-2019 Ebola outbreak in 
DRC. 

▪ The U.S. Food and Drug Administration 
announced the approval of Ervebo, the 
first FDA-approved vaccine for the 
prevention of Ebola virus disease (EVD). 

Why in News? 
o The Government of the Democratic 

Republic of the Congo on June 1, 2020 
announced a new outbreak of Ebola in 
the city of Mbandaka. 

 
More in the news 
▪ This is the Democratic Republic of the 

Congo’s 11th outbreak of Ebola since the 
virus was first discovered in the country 
in 1976. 

▪ The country’s 10th outbreak, which 
started in 2018 in its eastern part, is the 
second-largest Ebola epidemic on 
record and is in its final stages. 
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2) Diabetes Mellitus 
GS 3: Science and Technology 
What Is Diabetes Mellitus? 
▪ Diabetes mellitus, commonly known as 

diabetes, is a metabolic disease that 
causes high blood sugar.  

▪ The hormone insulin moves sugar from 
the blood into our body cells to be stored 
or used for energy.  

▪ With diabetes, the body either doesn’t 
make enough insulin or can’t effectively 
use the insulin it does make. 

▪ Untreated high blood sugar from diabetes 
can damage your nerves, eyes, kidneys, 
and other organs. 

Types of diabetes: 
▪ Type 1 diabetes is an autoimmune 

disease. The immune system attacks and 
destroys cells in the pancreas, where 
insulin is made. It’s unclear what causes 
this attack. About 10 percent of people 
with diabetes have this type. 

▪ Type 2 diabetes occurs when the body 
becomes resistant to insulin, and sugar 
builds up in the blood. 

▪ Prediabetes occurs when the blood sugar 
is higher than normal, but it’s not high 
enough for a diagnosis of type 2 diabetes. 

▪ Gestational diabetes is high blood sugar 
during pregnancy. Insulin-blocking 
hormones produced by the placenta cause 
this type of diabetes. 

Why in News? 
▪ A recent study has identified a bunch of 

districts in India that have the maximum 
prevalence for diabetes among women. 

▪ The burden is higher in the southern and 
eastern parts of the country and lowest in 
central India. 

Rise of diabetes 
▪ The number of people with diabetes in 

India increased from 26 million in 1990 to 
65 million in 2016.  

▪ The prevalence of diabetes in adults aged 
20 years or older in India increased from 
5.5% in 1990 to 7.7% in 2016.  

▪ The prevalence in 2016 was highest in 
Tamil Nadu and Kerala, according to the 
Global Burden of Disease Study, 2018. 

3) DNA and RNA 
GS 3: Science and Technology 
What are nucleic acids? 

▪ Nucleic acid is a naturally occurring 
chemical compound that is capable of 
being broken down to yield phosphoric 
acid, sugars, and a mixture of organic 
bases (purines and pyrimidines).  

▪ Nucleic acids are the main information-
carrying molecules of the cell.  

▪ By directing the process of protein 
synthesis, they determine the inherited 
characteristics of every living thing.  

▪ The two main classes of nucleic acids are 
deoxyribonucleic acid (DNA) and 
ribonucleic acid (RNA).  

DNA and RNA 
▪ DNA is the master blueprint for life and 

constitutes the genetic material in all 
free-living organisms and most viruses.  

▪ RNA is the genetic material of certain 
viruses, but it is also found in all living 
cells, where it plays an important role in 
certain processes such as the making of 
proteins. 

▪ Although DNA and RNA both carry 
genetic information, there are quite a 
few differences between them.   

Differences 

Comparison DNA RNA 

Function DNA 
replicate
s and 
stores 
genetic 
informat
ion. It is a 
blueprint 
for all 
genetic 
informati
on 
contained 
within an 
organism 

RNA converts 
the 
genetic 
informati
on 
contained 
within 
DNA to a 
format 
used to 
build 
proteins, 
and then 
moves it 
to 
ribosomal 
protein 
factories.  

Structure DNA consists 
of two 
strands, 
arranged 
in a 
double 

RNA only has 
one 
strand, 
but like 
DNA, is 
made up 
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helix. 
These 
strands 
are made 
up of 
subunits 
called 
nucleoti
des. Each 
nucleotid
e 
contains 
a 
phosphat
e, a 5-
carbon 
sugar 
molecule 
and a 
nitrogeno
us base. 

of 
nucleotid
es. RNA 
sometime
s forms a 
secondary 
double 
helix 
structure, 
but only 
intermitte
ntly. 

Length   DNA is a 
much 
longer 
polymer 
than RNA. 
A 
chromoso
me, for 
example, 
is a 
single, 
long DNA 
molecule, 
which 
would be 
several 
centimetr
es in 
length 
when 
unravelle
d. 

RNA 
molecules 
are 
variable 
in length, 
but much 
shorter 
than long 
DNA 
polymers. 
A large 
RNA 
molecule 
might 
only be a 
few 
thousand 
base pairs 
long.  

Sugar  The sugar in 
DNA is 
deoxyrib
ose, 
which 
contains 
one less 
hydroxyl 

RNA contains 
ribose 
sugar 
molecules
, without 
the 
hydroxyl 
modificati

group 
than 
RNA’s 
ribose. 

ons of 
deoxyribo
se. 

Bases  The bases in 
DNA are 
Adenine 
(‘A’), 
Thymine 
(‘T’), 
Guanine 
(‘G’) and 
Cytosine 
(‘C’). 

RNA shares 
Adenine 
(‘A’), 
Guanine 
(‘G’) and 
Cytosine 
(‘C’) with 
DNA, but 
contains 
Uracil 
(‘U’) 
rather 
than 
Thymine. 

Base Pairs Adenine and 
Thymine 
pair (A-T) 

Cytosine and 
Guanine 
pair (C-
G)   

Adenine and 
Uracil 
pair (A-U) 

Cytosine and 
Guanine 
pair (C-
G)       

Location DNA is found 
in the 
nucleus, 
with a 
small 
amount 
of DNA 
also 
present 
in 
mitochon
dria. 

RNA forms in 
the 
nucleolus, 
and then 
moves to 
specialise
d regions 
of the 
cytoplasm 
dependin
g on the 
type of 
RNA 
formed.  

Reactivity DNA is a 
more 
stable 
molecule 
than RNA, 
which is 
useful for 
a 
molecule 
which has 

RNA is more 
reactive 
than DNA 
and is not 
stable in 
alkaline 
condition
s. 
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the task 
of 
keeping 
genetic 
informati
on safe. 

Replication DNA is self-
replicati
ng. 

RNA is 
synthesiz
ed from 

DNA. 

▪ In some viruses RNA, instead of DNA 
carries the genetic information, which 
include retroviruses such as HIV and 
RNA viruses such as  Ebola virus disease, 
SARS, COVID-19, rabies, common cold, 
influenza, hepatitis C, hepatitis E, West 
Nile fever, polio and measles. 
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Unusual DNA and RNA 
▪ While the most common form of DNA is a 

double helix, there is evidence for rare 
cases of branched DNA, quadruplex 
DNA, and molecules made from triple 
strands. 

▪ Scientists have found DNA in which 
arsenic substitutes for phosphorus. 

▪ Double-stranded RNA (dsRNA) 
sometimes occurs. It is similar to DNA, 
except thymine is replaced by uracil.  

▪ This type of RNA is found in some viruses. 
When these viruses infect eukaryotic 
cells, the dsRNA can interfere with normal 
RNA function and stimulate an interferon 
response.  

▪ Circular single-strand RNA (circRNA) 
has been found in both animals and 
plants. At present, the function of this 
type of RNA is unknown. 

Why in News? 
▪ Researchers at the Indian Institute of 

Technology Madras have identified a 
specific microRNA (miRNAs) called 
‘miR-155’ that is over-expressed in 
tongue cancer. 

▪ The miRNAs affect cancer growth through 
inhibiting or enhancing the functions of 
certain proteins. 

What are miRNAs? 
▪ MicroRNAs (miRNAs) are short 

non‐coding RNAs containing 20–24 
nucleotides that participate in virtually all 
biological pathways in animals.  

▪ They have been found to play important 
roles in many cancers, in carcinogenesis 
(start of cancer), malignant 
transformation and metastasis — the 
development of secondary cancer.  

▪ The miRNAs associated with cancer are 
called ‘Oncomirs’. 

▪ Many of the Oncomirs affect cancer by 
suppressing the performance of tumour-
suppressing agents.  

▪ Some of them can prevent the growth and 
spread of cancer cells and yet others 
prevent tumour growth itself. 

 

4) Central Drugs Standard Control 
Organization 

GS 3: Science and Technology 
About CDSCO 
▪ The Central Drugs Standard Control 

Organisation (CDSCO) under the Ministry 
of Health & Family Welfare is the 
National Regulatory Authority (NRA) of 
India.  
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▪ CDSCO as the Central Drug Authority 
discharges functions assigned to the 
Central Government under the Drugs and 
Cosmetics Act, 1940.  

Major functions of CDSCO 
▪ Regulatory control over the approval of 

new drugs and clinical trials. 
▪ Laying down the standards for Drugs and 

control over the quality of imported 
Drugs. 

▪ Meetings of Drugs Consultative 
Committee (DCC) and Drugs Technical 
Advisory Board (DTAB). 

▪ Approval of certain licenses as Central 
License Approving Authority is 
exercised by the CDSCO headquarters. 

▪ Coordination of the activities of State 
Drug Control Organisations and providing 
expert advice with a view to bring about 
uniformity in the enforcement of the 
Drugs and Cosmetics Act. 

About DCGI 
▪ Drug Controller General of India (DCGI) is 

the head of the CDSCO. 
▪ DCGI is responsible for approval of 

licenses of specified categories of 
Drugs such as blood and blood products, 
I. V. Fluids, Vaccine and Sera.  

▪ Dr.V.G.Somani is the current DCGI. 
Why in News? 
o Bharat Serums and Vaccines Ltd. 

(BSVL) has received approval from DCGI 
to conduct phase III clinical study on 
Ulinastatin for mild to moderate Acute 
Respiratory Distress Syndrome (ARDS) 
patients with COVID-19. 

More in the News 
▪ The mortality risk is higher when an 

individual with COVID-19 infection 
develops ARDS and pneumonia.  

▪ ARDS causes dry cough, heavy breathing, 
breathing difficulties and increased heart 
rate. 

▪ In such a case, Ulinastatin can be 
administered as a remedy to combat the 
underlying inflammatory condition 
related to ARDS in COVID-19 patients. 

Clinical Trials in India 
▪ CDSCO regulates the clinical trials for 

drugs and medical devices in India.  
▪ Demonstration of safety and efficacy of 

the drug product for use in humans is 
essential before the drug product can be 

approved for import or manufacturing 
and marketing in the country.  

▪ Any drug has to pass through four 
phases of clinical trials from I to IV to 
get approved. 

5) Indigenous Aircraft Carrier or 
INS Vikrant 

GS 3: Science and Technology, 
Indigenization of technology and 
developing new technology 

About INS Vikrant 
▪ Indigenous Aircraft Carrier 1 (IAC-1) is 

going to be the first indigenously built 
aircraft carrier, now under construction 
by Cochin Shipyard Ltd.  

▪ It will be called INS Vikrant after being 
inducted into the Indian Navy. 

▪ IAC-1 was launched in February 2013, 
with final approvals expected to be 
received in early 2022. 

 
▪ It uses a Short Take Off- Barrier-

Assisted Recovery system (STOBAR) to 
launch and recover aircraft. 

▪ The aircraft carrier will be able to 
accommodate up to 30 fighters and 
helicopters, including Mig-29K fighters 
jets and Ka-31 helicopters. 

Why in News? 
▪ The National Investigation Agency (NIA) 

has arrested two persons in connection 
with the theft onboard the Indigenous 
Aircraft Carrier under construction. 

About INS Vikramaditya 
▪ INS Vikramaditya is at present India’s 

only operational aircraft carrier. 
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▪ INS Vikramaditya is the Indian Navy’s 
largest short take-off, but assisted 
recovery (STOBAR) aircraft carrier and 
warship converted from the Russian 
Navy’s decommissioned Admiral 
Gorshkov vertical take-off and landing 
(VTOL) missile cruiser carrier.  

▪ INS Vikramaditya was commissioned into 
service in November 2013. 
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ART & CULTURE 
1) Archaeological Survey of India 

(ASI) 

 
About ASI 
▪ The Archaeological Survey of India (ASI) 

is the premier organization for the 
archaeological research and protection 
of the cultural heritage of the nation.  

▪ It is an attached office under the Ministry 
of Culture. 

▪ Maintenance of ancient monuments 
and archaeological sites and remains 
of national importance is the prime 
concern of the ASI.  

▪ Besides it regulates all archaeological 
activities in the country as per the 
provisions of the Ancient Monuments 
and Archaeological Sites and Remains 
Act, 1958.  

▪ It also regulates Antiquities and Art 
Treasure Act, 1972. 

History 
▪ Archaeological and historical pursuits in 

India started with the efforts of Sir 
William Jones, who put together a group 
of antiquarians to form the Asiatic 
Society on 15th January 1784 in 
Calcutta. 

▪ The Archaeological Survey of India was 
eventually formed in 1861 by a statute 
passed into law by Viceroy Lord Canning 
with Alexander Cunningham as the first 
Archaeological Surveyor. 

Why in News? 
▪ The Ministry of Culture has approved 

opening of 820 centrally protected 
monuments under the Archaeological 
Survey of India (ASI) which have places of 
worship after the Covid-19 lockdown. 
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PIB ANAYSIS 
 

1) Mission Sagar  
GS Paper - 2 India and its Neighbourhood 
About Mission SAGAR: 
▪ The `Mission Sagar’ Government of India’s 

initiative to assist island nations in 
Indian Ocean amidst the ongoing COVID-
19 pandemic. 

▪ Under the Mission, India has sent Indian 
Naval Ship Kesari to Maldives, Mauritius, 
Madagascar, Comoros and Seychelles, 
carrying on board two Medical Assistance 
Teams, consignments of Covid related 
essential medicines and essential food 
items. 

▪ Mission Sagar is inspired by Prime 
Minister Narendra Modi's vision of  
Security and Growth for All in the Region 
(‘SAGAR’ ) and highlights the importance 
accorded by India to relations with her 
neighbouring countries and strengthens 
the existing bond.  

▪ This mission is in line with India’s role as 
the first responder in the region and 
builds excellent relations amongst these 
countries to battle the COVID-19 
pandemic. 

▪ The operation is being progressed in close 
coordination with the Ministries of 
Defence and External Affairs, and other 
agencies of the Government of India. 

About the SAGAR Programme (Security and 
Growth for All in the Region): 

▪ SAGAR is a term coined by Prime Minister 
Narendra Modi in 2015 during his 
Mauritius visit with a focus on the blue 
economy. 

▪ It is a maritime initiative which gives 
priority to the Indian Ocean region (IOR) 
for ensuring peace, stability and 
prosperity of India in the Indian Ocean 
region. 

▪ It is in line with the principles of the 
Indian Ocean Rim Association. 

▪ Through SAGAR, India seeks to deepen 
economic and security cooperation with 
its maritime neighbours and assist in 
building their maritime security 
capabilities. 

 
Why in News? 
▪ As part of Mission Sagar, Indian Naval 

Ship Kesari entered Port Victoria; 
Seychelles.INS Kesari is carrying a 
consignment of COVID related essential 
medicines for the people of Seychelles. 

About Indian Ocean Rim Association 
(IORA) 

▪ The Indian Ocean Rim Association (IORA) 
is a dynamic inter-governmental 
organisation aimed at strengthening 
regional cooperation and sustainable 
development within the Indian Ocean 
region through its 22 Member States 
and 10 Dialogue Partners. 

▪ Promoting sustained growth and 
balanced development within the Indian 
Ocean region, IORA strengthens 
cooperation and dialogue with Member 
States namely: 

▪ Commonwealth of Australia, People's 
Republic of Bangladesh, Union of 
Comoros, Republic of India, Republic of 
Indonesia, Islamic Republic of Iran, 
Republic of Kenya, Republic of 
Madagascar, Malaysia, Republic of 
Maldives, Republic of Mauritius, Republic 
of Mozambique, Sultanate of Oman, 
Republic of Seychelles, Republic of 
Singapore, Federal Republic of Somalia , 
Republic of South Africa, Democratic 
Socialist Republic of Sri Lanka, United 
Republic of Tanzania, Kingdom of 
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Thailand, United Arab Emirates and 
Republic of Yemen. 

▪ All sovereign States of the Indian 
Ocean Rim are eligible for membership 
of the Association.  

2) NITI Aayog (National 
Institution for Transforming 
India) 

GS 2 - Planning, Cooperative Federalism 
About NITI Aayog 
▪ NITI Aayog is the premier policy ‘Think 

Tank’ of the Government of India, 
providing both directional and policy 
inputs. It was formed via a resolution of 
the Union Cabinet on January 1, 2015 
replacing the erstwhile Planning 
Commission. 

▪ While designing strategic and long term 
policies and programmes for the 
Government of India, NITI Aayog also 
provides relevant technical advice to the 
Centre and States. 

Composition of Niti Aayog 
▪ Chairperson: Prime Minister 
▪ Governing Council: Chief Ministers of all 

states and Lt. Governors of Union 
Territories. 

▪ Regional Council: To address specific 
regional issues, Comprising Chief 
Ministers and Lt. Governors 

▪ Ex-Officio membership: Maximum four 
from the Union council of ministers to be 
nominated by the Prime minister. 

▪ Part Time Members: 2 members in ex-
officio capacity from leading Research 
institutions on a rotational basis. 

▪ Special Invitees: Experts, Specialists with 
domain knowledge  

▪ Chief Executive Officer: Appointed by 
Prime-minister for a fixed tenure, in rank 
of Secretary to Government of India. 

Objectives 
▪ To foster cooperative federalism 

through structured support initiatives 
and mechanisms with the States on a 
continuous basis, recognizing that strong 
States make a strong nation. 

▪ To develop mechanisms to formulate 
credible plans at the village level and 
aggregate these progressively at higher 
levels of government. 

▪ To ensure that the interests of national 
security are incorporated in economic 
strategy and policy. 

▪ To pay special attention to the sections of 
our society that may be at risk of not 
benefitting adequately from economic 
progress. 

 
▪ To provide advice and encourage 

partnerships between key stakeholders 
and national and international like-
minded Think Tanks, as well as 
educational and policy research 
institutions. 



34 
 

▪ To create a knowledge, innovation and 
entrepreneurial support system through a 
collaborative community of national and 
international experts, practitioners and 
other partners. 

▪ To offer a platform for resolution of inter-
sectoral and inter-departmental issues in 
order to accelerate the implementation of 
the development agenda. 

Key activities 
▪ NITI Aayog’s activities can be divided into 

four main heads: 
o Design Policy & Programme Framework 
o Foster Cooperative Federalism 
o Monitoring & Evaluation 
o Think Tank and Knowledge & Innovation 

Hub 

 
Why in News? 
▪ Recently, the NITI Aayog brought together 

key stakeholders in a virtual meeting for 
advancing Online Dispute Resolution 
(ODR) in India. 

What is an ODR? 
▪ ODR is the resolution of disputes, 

particularly small- and medium-value 
cases, using digital technology and 
techniques of alternate dispute 
resolution (ADR), such as negotiation, 
mediation, and arbitration.  

▪ While courts are becoming digitized 

through the efforts of the judiciary, more 
effective, scalable, and collaborative 
mechanisms of containment and resolution 
are urgently needed. ODR can help resolve 
disputes efficiently and affordably. 

3) SAMVAAD App 
Why in News? 
▪ The Coal India Subsidiary-Western 

Coalfields Ltd (WCL) has launched a 
surveillance system called WCL EYE for 
monitoring its mining operations and a 
mobile application named SAMVAAD to 
connect with its employees and 
stakeholders. 

About SAMVAAD App 
▪ It is a mobile and desktop app for 

employees & stakeholders. 
▪ It will provide a virtual platform for 

suggestion/feedback/experience sharing. 
▪ The Quick Response Teams will respond 

to the queries and feedback in 7 days 
mandated period. 

About WCL EYE: 
▪ It is a digital surveillance system that will 

monitor operations of 15 major mines of 
the company, accounting for 70% of the 
company’s coal production. 

▪ It will monitor coal stocks and availability 
of coal at sidings. 

▪ It will also monitor the placement of rakes 
and loading at railway sidings and ensure 
accountability. 

About Coal India Limited: 
▪ CIL is a Maharatna Central Public Sector 

Enterprises (CPSEs) that came into being in 
November 1975. 

▪ It is the world's single largest coal producer. 
▪ It produces around 83% of India’s overall 

coal production and provides for 40% of 
primary commercial energy requirement. 

4) Airborne Rescue Pod for 
Isolated Transportation  

GS 3- Indigenization of technology and 
developing new technology 

About ARPIT 
▪ The Indian Air Force has designed, 

developed and inducted an Airborne 
Rescue Pod for Isolated Transportation 
(ARPIT). This pod will be utilised for 
evacuation of critical patients with 
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infectious diseases including COVID-19 
from high altitude area, isolated and 
remote places. 

 
Features of the Pod: 
▪ Only indigenous materials have been used 

to fabricate this pod. 
▪ The isolation system caters for a suitable 

number of air exchanges, integration of 
medical monitoring instruments, and 
ventilation to an intubated patient.  

▪ In addition, it generates high constant 
negative pressure in the isolation 
chamber for prevention of infection risk 
to aircrew, ground crew and health care 
workers involved in air transportation. 

Why in News? 
▪ Indian Air Force Inducts Indigenous 

Airborne Rescue Pod for Isolated 
Transportation (ARPIT) 

5) Khadi and Village Industries 
Commission (KVIC) 

Gs Paper 2 - Statutory Bodies 
About KVIC: 
▪ The Khadi and Village Industries 

Commission (KVIC) is a statutory body 
established by an Act of Parliament, 
‘Khadi and Village Industries Commission 
Act of 1956’. 

▪ It is under the administrative control of 
the Ministry of Micro, Small and 
Medium (MSME). 

▪ KVIC plans, promotes, organizes and 
implements programs for the 
development of Khadi and other village 
industries in rural areas nationwide.  

▪ KVIC also helps in building up reserves of 
raw materials for supply to producers. 
The commission focuses on creation of 
common service facilities for processing 
of raw materials, such as semi-finished 
goods.  

▪ KVIC has also helped in creation of 
employment in the Khadi industry. 

Objectives: 
▪ The social objective of providing 

employment. 
▪ The economic objective of producing 

saleable articles. 
▪ The wider objective of creating self-

reliance amongst the poor and building 
up of a strong rural community spirit. 

Functions of KVIC: 
▪ Building up of a reserve of raw materials 

and implementation for supply to 
producers. 

▪ Formation of common service facilities 
for processing of raw materials that 
include semi-finished goods. 

▪ Promoting the sale and marketing of 
Khadi and Village Industries products, as 
well as handicrafts. 

▪ Promoting research in the village 
industries sector related production 
techniques and equipment. 

▪ Providing financial assistance to 
individuals and institutions for the 
development and operation of Khadi and 
Village industries. 

Why in News? 
▪ KVIC said that the recent move of the 

Central Government to increase import 
duty on bamboo sticks from 10% to 25% 
will open up new avenues of self-
employment in the country. The move 
will discourage imports and help local 
industry grow.  

▪ This move will create at least one lakh 
new jobs in the Agarbatti industry, a 
major activity under the village industry 
sector in India. 

6) Internet of Things 
Gs Paper 3 - Technology 
About IoT: 
▪ Internet of things (IoT) is a seamless 

connected network of embedded 
objects/ devices, with identifiers, in 
which M2M (Machine to Machine) 
communication without any human 
intervention is possible using standard 
and interoperable communication 
protocols.  

▪ In other words, the IoT is a computing 
concept that describes the idea of 
everyday physical objects being 
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connected to the internet and being 
able to identify themselves to other 
devices.  

▪ The term is closely identified with Radio-
frequency identification (RFID) as the 
method of communication, although it 
also may include other sensor 
technologies, wireless technologies or QR 
codes. 

▪ The IoT is significant because an object 
that can represent itself digitally becomes 
something greater than the object by 
itself. No longer does the object relate just 
to its user, but it is now connected to 
surrounding objects and database data. 

The Internet of Things involves three 
distinct stages:  

▪ The sensors which collect data 
(including identification and addressing 
the sensor/device),  

▪ An application which collects and 
analyzes this data for further 
consolidation and,  

▪ 3. Decision making and the transmission 
of data to the decision-making server. 
Analytical engines and Big data may be 
used for the decision making process. 

Applications of IoT: 

 
IoT Applications in Smart City: 
▪ IoT will be critical in making Smart City 

concept and the Digital India Program to 
set up Digital Infrastructure in the 
country. Some of the key aspects of a 
smart city will be:  

1) Smart parking.  
2) Intelligent transport system.  
3) Tele-care.  

4) Woman Safety  
5) Smart grids.  
6) Smart urban lighting.  
7) Waste management.  
8) Smart city maintenance. 
9) Digital-signage.  
10) Water Management 
IoT Applications in Healthcare 
▪ The current technology in healthcare and 

a general practice of medicine gets 
enhanced with the IoT system. 
Professionals reach is expanding within a 
facility.  

▪ IoT has the potential to unlock existing 
technology, and lead us towards better 
healthcare and medical device solutions. 

▪ IoT tries and fills gaps between the way 
we deliver healthcare and the equipment 
by creating a system rather than just 
tools. It then detects flaws and reveals 
patterns and missing elements in 
healthcare and suggests improvements. 

Why in News? 
▪ Kerala Start-ties up with SCTIMST to 

launch IoT (Internet of Things) based 
used mask disposal smart bin & UV light-
based disinfection device to beat COVID 
19. 

7) Sahakar Mitra 
Gs Paper 2 - Issues relating to development 

& Welfare 
Why in News? 
▪ Recently, the Ministry of Agriculture & 

Farmers’ Welfare has launched a Scheme 
on Internship Programme (SIP)- Sahaka 
Mitra.  

▪ This scheme is an initiative of National 
Cooperative Development Corporation 
(NCDC) and aims to bolster the 
AtmaNirbhar Bharat Abhiyaan.  

About the scheme 
▪ It will provide the young professionals an 

opportunity of practical exposure and 
learning from the working of NCDC and 
cooperatives as a paid intern.  

▪ Sahakar Mitra would also provide an 
opportunity to professionals from 
academic institutions to develop 
leadership and entrepreneurial roles 
through cooperatives as Farmers 
Producers Organizations (FPO). 
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Farmers Producers Organizations  
▪ A Producer Organisation (PO) is a legal 

entity formed by primary producers, viz. 
farmers, milk producers, fishermen, 
weavers, rural artisans, craftsmen.  

▪ A PO can be a producer company, a 
cooperative society or any other legal 
form which provides for sharing of 
profits/benefits among the members. In 
some forms like producer companies, 
institutions of primary producers can also 
become members of PO.  

▪ FPO is one type of PO where the members 
are farmers. Small Farmers’ Agribusiness 
Consortium (SFAC) is providing support 
for promotion of FPOs. 

▪ Sahakar Mitra scheme is expected to 
assist cooperative institutions access new 
and innovative ideas of young 
professionals while the interns gain 
experience of working in the field giving 
confidence to be self-reliant.  

▪ Funds will be provided by NCDC for 
Sahakar Mitra paid internship program 
under which each intern will get financial 
support over a 4 months internship 
period. 

Eligibility 
▪ Under the scheme, professional graduates 

in disciplines such as Agriculture and 
allied areas, IT etc. will be eligible for 
internship.   

▪ Professionals who are pursuing or have 
completed their MBA degrees in Agri-
business, Cooperation, Finance, 
International Trade, Forestry, Rural 
Development, Project Managementetc. 
will also be eligible. 

National Cooperative Development 
Corporation  

▪ The National Cooperative Development 
Corporation was established by an Act of 
Parliament in 1963 as a statutory 

Corporation under the Ministry of 
Agriculture & Farmers Welfare. 

▪ Its objective is to plan and promote 
programmes for production, processing, 
marketing, storage, export & import of 
agricultural produce, food stuff, industrial 
goods, livestock, certain other notified 
commodities and services on cooperative 
principles and for matters connected 
therewith or incidental thereto. 

8) Nature Index 2020 
GS 3-Science and Technology 
About the Index 
▪ The Nature Index is a database of author 

affiliation information collated from 
research articles published in an 
independently selected group of 82 high-
quality science journals. 

▪ The database is compiled by Nature 
Research, a division of the international 
scientific publishing company Springer 
Nature that publishes academic journals. 
Nature Research's flagship publication is 
Nature, a weekly multidisciplinary journal 
first published in 1869. 

▪ The Nature Index provides a close to real-
time proxy of high-quality research 
output and collaboration at the 
institutional, national and regional 
level.The Nature Index is updated 
monthly and also releases annual tables of 
countries. 

Why in News? 

▪ The Nature Index 2020 has been recently 
released. 

Key findings of Nature Index, 2020 on 
India: 

▪ Globally the top-rated Indian institutions 
in this list are Council of Scientific and 
Industrial Research (CSIR) at the 160th 
position and Indian Institute of Science 
(IISc) Bangalore at the 184th position. 
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News in Depth
AIR NEWS 

1) POSHAN Abhiyan: 
About POSHAN Abhiyaan: 
▪ The Prime Minister’s Overarching Scheme 

for Holistic Nutrition or POSHAN 
Abhiyaan or National Nutrition Mission, is 
Government of India’s flagship 
programme to improve nutritional 
outcomes for children, pregnant women 
and lactating mothers. 

▪ It is a multi-ministerial convergence 
mission being implemented by the 
Ministry of Women and Child 
development.  

▪ The goals of National Nutrition Mission 
are to achieve improvement in nutritional 
status of Children from 0-6 years, 
Adolescent Girls, Pregnant Women and 
Lactating Mothers in a time bound 
manner during the next three years 
beginning 2017-18. 

▪ National Nutrition Mission targets to 
reduce stunting, under- nutrition, 
anaemia (among young children, women 
and adolescent girls) and reduce low 
birth weight by 2%, 2%, 3% and 2% 
per annum respectively.  

▪ Although the target to reduce Stunting is 
at least 2% per annum, Mission would 
strive to achieve reduction in Stunting 
from 38.4% (NFHS-4) to 25% by 2022. 

POSHAN MAAH: 
▪ Month of September 2018 was celebrated 

as Rashtriya POSHAN MAAH.  
▪ The activities in POSHAN MAAH are 

focussed on Social Behavioural Change 
and Communication (SBCC).  

▪ The broad themes are: Antenatal care, 
optimal breastfeeding (early and 
exclusive), complementary feeding, 
anaemia, growth monitoring, girls’ - 
education, diet, right age of marriage, 
hygiene and sanitation, eating healthy - 
food fortification. 

 

News in detail: 
▪ Under the mission, Anganwadi workers 

and lady supervisors are being equipped 
with smart phones pre-installed with 
ICDS-common application software that 
will facilitate the capture of the data 
and a six-tier dashboard will ensure 
monitoring and interventional 
mechanism. 

▪ It is also aimed to enable growth 
monitoring of children with the help of 
auto plotting of growth charts, auto 
generate task list and home visit schedule. 

▪ Anganwadi workers and supervisors 
should work in mission mode so as to 
uplift the health and nutritional status 
among the children, pregnant women and 
lactating mothers to make Kargil a 
malnutrition free district. 

Why in News? 
▪ In Kargil, to effectively monitor the 

nutrition levels in children, pregnant 
women and lactating mothers, the 
government distributed smart phones 
among Anganwadi workers under 
POSHAN Abhiyan. 

2) Per Drop, More Crop’ 
component of PMKSY 

Pradhan Mantri Krishi Sinchai Yojana: 
▪ Pradhan Mantri Krishi Sinchayee Yojana 

(PMKSY) has been formulated with the 
vision of extending the coverage of 
irrigation ‘Har Khet ko pani’ and 
improving water use efficiency ‘More crop 
per drop' in a focused manner with end to 
end solution on source creation, 
distribution, management, field 
application and extension activities. 

▪ PMKSY has been formulated 
amalgamating ongoing schemes viz. 
Accelerated Irrigation Benefit Programme 
(AIBP) of Ministry of Water Resources, 
River Development & Ganga 
Rejuvenation; Integrated Watershed 
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Management Programme (IWMP) of 
Department of Land Resources; and On 
Farm Water Management (OFWM) 
component of National Mission on 
Sustainable Agriculture (NMSA) of 
Department of Agriculture and 
Cooperation. 

▪ The scheme will be implemented by 
Ministries of Agriculture, Water 
Resources and Rural Development. 

▪ The Ministry of Rural Development is to 
mainly undertake rain water 
conservation, construction of farm ponds, 
water harvesting structures, small check 
dams and contour bunding etc. 

▪ PMKSY will be to adopt a ‘decentralized 
State level planning and projectized 
execution’ structure that will allow States 
to draw up their own irrigation 
development plans based on District 
Irrigation Plan (DIP) and State 
Irrigation Plan (SIP). 

▪ All the States and Union Territories 
including North Eastern States are 
covered under the programme. 

Components: 
▪ Accelerated Irrigation Benefit 

Programme (AIBP): 
▪ It aims to focus on faster completion of 

ongoing Major and Medium Irrigation 
including National Projects. 

Har Khet ko Pani (Water to every farm): 
▪  It aims for Creation of new water 

sources through Minor Irrigation (both 
surface and groundwater), Repair, 
restoration and renovation of water 
bodies; strengthening carrying capacity of 
traditional water sources, construction 
rain water harvesting structures and 
Ground water development 

▪ Diversion of water from source of 
different location where there is plenty to 
nearby water scarce areas lifts irrigation 
from water bodies/rivers at lower 
elevation. 

▪ Improvement in water management and 
distribution system for water bodies. 

Per Drop More Crop Component: 
▪ It focuses on enhancing water use 

efficiency at farm level through Micro 
Irrigation technologies including Drip 
and Sprinkler irrigation systems. 

▪ Drip micro irrigation technique not only 
helps in saving water but also in reducing 

fertilizer usage, labour expenses and 
other input costs. 

Watershed development: 
▪ It aims for Effective management of 

runoff water and improved soil & 
moisture conservation activities such 
as ridge area treatment, drainage line 
treatment, rain water harvesting, in situ 
moisture conservation and other allied 
activities o n watershed basis. 

▪ Converging with MGNREGS for creation 
of water source to full potential in 
identified backward rainfed blocks 
including renovation of traditional water 
bodies 

Why in News? 
▪ Union Ministry of Agriculture has 

allocated four thousand crore rupees to 
the states under ‘Per Drop, More Crop’ 
component of Pradhan Mantri Krishi 
Sinchai Yojana (PMKSY- PDMC) for the 
year 2020-21. 

News in detail: 
▪ State Governments have identified the 

beneficiaries to be covered under the 
programme and the release of funds to 
some of the States is already under 
process for the year 2020-21. 

▪ Micro Irrigation Fund corpus of five 
thousand crore rupees has been 
created with NABARD. 

▪ The objective of the fund is to facilitate 
the states in mobilizing the resources for 
expanding coverage of Micro Irrigation. 

3) Jal Jeevan Mission 
About Jal Jeevan Mission 
▪ The chief objective of the Mission is to 

provide Functional Household Tap 
Connection (FHTC) to every rural 
household by 2024. 

▪ This Mission is under the Department of 
Drinking Water and Sanitation, 
Ministry of Jal-Shakti. 

▪ The mission will focus on integrated 
demand and supply side management of 
water at the local level, including creation 
of local infrastructure for source 
sustainability like rainwater harvesting, 
groundwater recharge and management 
of household wastewater for reuse in 
agriculture. 
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▪ The fund sharing pattern is 90:10 for 
Himalayan and North-Eastern States; 
50:50 for other States and 100% for UTs. 

 
Why in News? 
▪ The Centre has approved funding of 1,829 

crore rupees for the effective 
implementation of Jal Jeevan Mission in 
Maharashtra for 2020-21.  

4) Atmanirbhar Bharat Abhiyan 
Background 
▪ In May 2020, Prime Minister Narendra 

Modi announced a Rs 20-lakh crore 
economic relief package titled 
Atmanirbhar Bharat Abhiyan  (Self 
Reliant India Campaign) which is almost 
equal to 10 per cent of India’s GDP to 
revive the economy hit by COVID-19 
pandemic. 

Highlights of the package 
MSMEs sector 
Collateral-free loans  
▪ The government has proposed to offer 

collateral-free loans to MSMEs which 
will be fully guaranteed by the Centre. A 
total of Rs 3-lakh crore has been 
allocated for this. 

▪ This will act as initial seed money for 
these small enterprises hit by zero cash 
flow due to the national lockdown. 

▪ Banks have been unwilling to lend to this 
category of borrowers as they fear that 
the money will not be repaid. Banks are 
now expected to be more comfortable in 
assisting this category of borrowers 

because the risk is zero (since the loans 
are guaranteed by the central 
government). 

Formalisation of Micro Food Enterprises  
▪ The government also allocated Rs 10,000 

crore scheme for the formalisation of 
Micro Food Enterprises (MFE). This will 
help nearly 2 lakh MFEs to achieve 
technical up-gradation to attain FSSAI 
food standards, build brands and 
marketing. 

▪ Such units would promote vocal for 
local with global outreach with a 
cluster-based approach. Produces such 
as Makhana in Bihar, Mango in UP, Kesar 
in J&K, Bamboo shoots in North-East, 
Chilli in Andhra Pradesh, Tapioca in Tamil 
Nadu etc. will get support for the 
domestic and global market. 

Discoms 
▪ Power distribution companies (discoms) 

are in a huge liquidity crisis and unable to 
pay their dues to electricity generation 
companies. Their cash flow and revenues 
have been hit due to low demand from 
industrial consumers for power during 
the lockdown.  

▪ The government, through Power Finance 
Corporation and Rural Electrification 
Corporation (PFC-REC), will infuse 
liquidity of Rs 90,000 crore to discoms 
against their receivables (refers to debts 
owed to a company, usually from sales on 
credit) for which guarantees will be given 
by respective states.  

▪ This emergency liquidity infusion will 
avert a crisis where generation and 
transmission companies stop supplies to 
discoms that are in default. 

EPF Contribution 
▪ In March, when the first relief package 

called the Pradhan Mantri Garib Kalyan 
Yojana was announced, the government 
offered to pay the 24% provident fund 
contribution (employer+employee) for 
those earning up to Rs 15,000 a month as 
salary and working in units that employ 
less than 100 workers for three months.  

▪ This has now been extended for another 
three months up to August.  

▪ The statutory PF contribution for those 
employed in the private sector (and not in 
the category of establishments above) has 
been reduced to 10% (from 12% now) for 
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the next three months in order to increase 
liquidity in their hands.  

Farm sector 
▪ Rs 1-lakh crore agriculture 

infrastructure fund run by the National 
Bank for Agriculture and Rural 
Development (NABARD) to help create 
affordable and financially viable post-
harvest management infrastructure at the 
farm gate and aggregation points has 
been announced. 

▪ It would bring better infrastructure and 
logistics support to fish workers, dairy 
and other livestock farmers, beekeepers 
and vegetable and medicinal plant 
growers.  

▪ NABARD will extend an additional 
refinance support of Rs 30,000 crore for 
crop loan requirement of rural 
cooperative banks and regional rural 
banks to ease credit for small farmers.  

Fishing industry 
▪ Finance Minister informed allocation of 

Rs 20,000 crore for fishermen through 
Pradhan Mantri Matsya Sampada 
Yojana (PMMSY) for developing fishing 
Harbours, cold chain, markets etc.  

▪ A special credit facility with liquidity of up 
to Rs 5,000 crore has been announced for 
street vendors through a special scheme 
that will facilitate easy credit. 

▪ In addition, the government has 
disallowed global companies from 
participating in tenders up to Rs 200 
crore, earmarking that space exclusively 
for Indian companies. 

State’s borrowing limit 
▪ The Central government has also allowed 

state governments to hike their 
borrowing limits from 3% to 5% of 
Gross State Domestic Product (GSDP), 
translating into an additional borrowing 
space of Rs 4.28 lakh crore. 

▪ However, the Centre has attached 
conditions for the increased borrowing 
space, permitting only 0.5 per cent of 
GSDP as an unconditional increase.  

▪ Rest, 1 per cent will be in four tranches of 
0.25 per cent, with each tranche linked to 
expenditure on ‘One Nation One Ration’, 
urban local body revenues, power 
distribution, and ease of doing business 
reforms. The last 0.5 per cent to be 

permitted if at least three of four 
milestones are reached. 

New Public Sector Enterprise Policy 
▪ The Finance Minister said the 

government will open all sectors to the 
private sector including strategic sectors, 
and a new coherent policy in this regard 
will be unveiled.  

▪ The proposed policy will notify the list of 
strategic sectors requiring the presence of 
at least one state-owned company along 
with the presence of the private sector. In 
all other sectors, the government plans to 
privatise public sector enterprises 
depending upon the feasibility.  

▪ Even in the strategic sectors, no more 
than four PSUs will be allowed, with the 
rest being privatised, merged or brought 
under holding companies. 

Structural reforms  
▪ The Finance Minister also announced 

structural reforms for several sectors, 
such as coal, minerals, defence 
production, civil aviation, power 
distribution in Union Territories, space 
research and atomic energy. 

Coal mining 
▪ The government would end the 

monopoly of Coal India Ltd (CIL) in coal 
mining by allowing private companies on 
a revenue-sharing model. 

▪ A revenue sharing mechanism instead of 
the earlier fixed price per tonne will 
introduce competition, transparency and 
private sector participation in the market. 

▪ Any party could bid for coal blocks and 
sell in the open market. This is against the 
earlier norm where only captive 
consumers with end-use ownership could 
bid.  

▪ Nearly 50 blocks will be up for bidding, 
and the government will invest Rs 50,000 
crore for building evacuation 
infrastructure. 

▪ India has the third-largest coal 
availability within its untapped mines 
and yet India still imports coal. Because 
of this, the emerging sectors suffer 
because of lack of raw material 
availability. 

Mining sector 
▪ On non-coals, 500 mineral blocks will be 

auctioned and the government will 
remove the distinction between 
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captive and non-captive mines to allow 
the transfer of mining leases and the sale 
of surplus unused minerals, leading to 
better efficiency in mining and 
production. 

▪ Captive mining is the coal mined for a 
specific end-use by the mine owner, but not 
for open sale in the market.  

▪ Besides, the government will also 
introduce a joint auction of bauxite and 
coal blocks to enhance the 
competitiveness of the aluminium 
industry. The move will help improve 
availability and access affordable 
minerals.  

Defence 
▪ To boost the government's Make in India 

campaign, foreign investment limit in 
defence manufacturing will be hiked to 74 
per cent from 49 per cent via the 
automatic route while some weapons and 
platforms will be banned for imports.  

▪ Items banned for imports can only be 
purchased from within the country. 

▪ State-owned Ordnance Factory Boards 
will be corporatized for better 
management and will later be listed on 
the stock market. 

▪ Corporatisation, however, does not mean 
privatisation. The aim is to make sure that 
almost 60 ordnance factories in India are 
better managed so that they can traded 
publicly. 

▪ The reforms aim to reduce India’s 
massive defence import bill. 

▪ According to the Stockholm International 
Peace Research Institute (SIPRI), the US, 
China and India were the world’s three 
biggest military spenders in 2019, 
followed by Russia and Saudi Arabia.   

Power distribution  
▪ Power distribution companies in Union 

Territories (UTs) will be privatised for 
better service and the plan would be a 
model for emulation by other utilities 
across the country. 

Airports 
▪ Six more airports will be auctioned for 

private participation and an additional 
private investment will be invited at 12 
airports.  

▪ Steps will be taken to ease restrictions on 
Indian airspace, of which only 60% is 

currently available. This will save flying 
time and aviation fuel. 

Space programme 
▪ Private companies will be allowed a role 

in India's space programme, including in 
satellites, launches, and space-based 
services. The companies will get to use 
the facilities of ISRO, the state-owned 
space agency.  

▪ Future projects for planetary exploration 
and outer space travel would be open for 
the private sector. 

Research reactor  
▪ Public-private partnerships will also be 

introduced in the atomic energy sector, to 
set up a research reactor for production 
of medical isotopes and irradiation 
facilities for food preservation. 

Other announcements  
▪ Other announcements included changes 

to the Insolvency and Bankruptcy Code, to 
ensure that COVID-19 related debts will 
not be counted as defaults for the purpose 
of triggering insolvency proceedings. No 
bankruptcy proceedings will be 
initiated for a year.   

▪ The Centre will also roll out the PM e-
Vidya programme for multi-mode access 
to digital education, including e-content 

for school education.  
Related information 
About PMMSY 
▪ The scheme aims to address critical 

infrastructure gaps in the fisheries sector. 
▪ Under the scheme the Department of 

Fisheries will establish a robust fisheries 
management framework.  

▪ It will address critical gaps in the value 
chain, including infrastructure, 
modernisation, traceability, production, 
productivity, post-harvest management, 
and quality control. 

Why in News? 
▪ The Central Government has allocated 

four lakh 42 thousand tonnes of 
foodgrains to States and Union Territories 
under AtmaNirbhar Bharat Package. 

 
Spotlight news analysis: 
 

5) PM's address to Indian 
Chamber of Commerce and 
prospects of economy: 
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Correlation between bold decisions and 
investments: 

▪ According to Moody's rating, India is at 
the last notch of investment where there 
is a need to revive growth and 
investments. 

▪ In the upcoming year, growth may 
happen in the same phase and is likely to 
reach around 8%. 

▪ The outlook suggests that even though 
there is a crisis situation, it should be seen 
as an opportunity to revive growth. 

▪ The biggest challenge for India is 
achieving sustainable growth and it 
should be quick to match the GDP level in 
order to regain the size of the economy. 

▪ As the size of the economy grows, more 
jobs will be created which will lead to 
more investment and as a result the 
economy will expand. 

Is Pandemic a turning point for the 
economy? 

▪ This can be analysed by 2 perspectives : 
o Self-reliant India: This perspective aims 

at making Indian industries competitive 
and strong. 

▪ According to some experts, there are 
drawbacks in protectionism but it also 
makes the domestic market more 
reliable and standy in today's 
competitive world. 

o Making India an alternative location 
for global supply chain: 

▪ Due to the present situation in the world, 
various countries have cut short their 
supplies with China which can create a 
tendency for India to be a location for 
the global value chain. 

▪ According to Swami Vivekananda, 
"Simplest method to be worked upon at 
present is to induce India to use their own 
produce and sell Indian products in other 
countries". 

▪ The above quote correlates the 
opportunity for India and rebuilding 
the domestic economy by utilising the 
inherent competitive advantages such 
as a large market and cheap and qualified 
workforce for revival of the economy. 

▪ The policies such as to liberate indian 
industries, increasing ease of doing 
business within the country, labour 
reforms should be formulated and 
changes should be made in factor market 

and factor production to achieve the goal 
or vision outlined by PM. 

Command mode V/s Plug and Play mode: 
▪ Command mode: This mode was 

prevalent during British era when India 
was a colony for british export and 
import. 

Plug and Play mode: 
▪ It is a system in which conditions are 

readied, enhanced and equipped in a way 
particularly in any economic activity can 
take advantage of any enterprise without 
any hindrances. 

▪ For this mode, proper infrastructure 
and conducive policy is necessary so 
that it can benefit Indian market and 
Indian people. 

Most critical reform so far: 
▪ The most reform made so far is the 

change in the definition of micro small 
and medium industries (MSME's) 
which has given lift to MSME sector. 

▪ MSME's account for 99% of Indian 
industries, more than 50% of exports and 
more than 30% of GDP. 

▪ The changes made in definition of 
MSME's: 

▪ Recently, the government decided to 
change the basic definition of MSME and 
also end the difference between the 
manufacturing and services sector.  

▪ Till now, MSMEs are categorised based 
only on the investment in machinery or 
equipment. The new classification has 
raised the investment limit and 
included annual turnover as an 
additional criteria. 

o Accordingly, units having investment less 
than Rs 1 crore and turnover less than Rs 
5 crore will be called Micro units.  

o Investment between Rs 1 and Rs 10 crore 
and turnover of Rs 5 crore to Rs 50 crore 
will be categorised as Small Enterprises.  

o Units having investment between Rs 10 
crore but up to Rs 50 crore and turnover 
between Rs 50 crore and Rs 250 crore 
will now be known as Medium 
Enterprises. 

▪ Hence it will pave the way for bigger play 
of MSME's which is the heart of India's 
yield. 

Reforms in Agriculture: 
1.Reform in APMC act :  
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▪ About APMC- Agricultural Produce 
Market Committee is a statutory market 
Committee constituted by the State 
government in respect of trade in certain 
notified agricultural or horticultural or 
livestock products, under the APMC Act 
issued by the respective State 
government. 

▪ Reform: It has been brought under a 
Central legislation to allow farmers to 
sell their produce to anyone, outside 
the APMC mandi yard which may bring 
more options for farmers and offer more 
competitive prices and tends to break the 
monopoly of APMC mandis. 

2. Inter-state trading:  
▪ The Central legislation has allowed for 

Inter-state trade by removing the 
barriers and facilitating the movement 
of agricultural goods which may lead to 
better spatial integration of prices. 

3. Contract farming: 
▪ Contract farming can be defined as 

agricultural production carried out 
according to an agreement between a 
buyer and farmers which establishes 
conditions for the production and 
marketing of a farm product or 
products. 

▪ In India, around 86% of farmers own <2 
ha of land and around 76% of farmers 
own <1 ha of land area which reduces 
land’s commercial viability. 

▪ Contract farming can resolve the problem 
of small farm land by pooling large tracts 
of land. 

Biggest challenge for India: 
▪ The biggest challenge for India is to take 

the opportunity provided by covid-19 
crisis and revive the growth and to bring 
millions of people above the poverty line. 

6) 40th GST Council meeting: 
About GST Council 
▪ It is a constitutional body created by 

Article 279A (1). 
▪ It is a joint forum of the Centre and the 

States with regards to GST. 
Composition of GST 
▪ Chairperson – Union Finance Minister 
▪ Members: Union Minister of State, in- 

charge of Revenue or Finance 

▪ Other Members: The Minister in-charge 
of finance or taxation/any other Minister 
nominated by each State. 

Voting 
▪ The state governments have a share of 

2/3rd of the total votes and the centre has 
the remaining 1/3rd. 

▪ Each state has one vote irrespective of 
their size. 

▪ Decisions of GST council are made by 
voting with a 3/4th majority. 

Why in News? 
▪ 40th GST Council meeting was held 

recently. 
Key take-away from the meeting: 
▪ Reduction in late fee for past returns:  
▪ No late fees will be levied on registered 

entities with nil GST return filing 
between July 2017 and January 2020. 

▪ For people who have a tax liability, the 
maximum late fee for non-filing of GSTR-
3 returns for the period July 2017 to 
January has been capped at Rs 500.  

▪ The reduced rate of late fee would apply 
for all the GSTR-3 returns furnished 
between July 1 and September 30. 

▪ b)     Relief for small taxpayers for 
March and April tax periods:  

▪ For small taxpayers whose aggregate 
turnover is upto Rs 5 crore, the rate of 
interest for late furnishing of returns 
beyond specified dates (i.e.upto July 6) is 
reduced to 9 percent per annum from 
18 percent till September 30. 

▪ c)      Relief for subsequent tax periods 
(May, June and July): 

▪ Small taxpayers are provided relief by 
waiver of late fees and interest if the 
GSTR-3 returns for the supplies affected 
in May, June and July, are furnished by 
September. 

▪ d)      One-time extension for seeking 
revocation of cancellation of 
registration:  

▪ Taxpayers, who could not get their 
cancelled GST registrations restored in 
time, can file an application for 
revocation of cancellation of 
registration up to September 30. This 
applies to all cases where registrations 
have been cancelled till June 12. 

What will be the revenue shortfall and how 
it will impact the fiscal situation of the 
Government? 
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▪ There will be no relief for interest 
payment and taxes paid to the 
Government. 

▪ According to the Finance Ministry, the 
GST collection in the last 3 months is 
around 45% which reflects that the 
economy is contracting. 

▪ The demand has slowed down and as a 
result sales has got affected. 

▪ The Input Tax Credit is an issue for many 
companies because there is a huge fall in 
retail trading, shipping and exports has 
also slowed down. 

▪ Input Tax Credit is the tax that a business 
pays on purchase of inputs and that it can 
use to reduce its tax liability when it makes 
a sale. 

▪ Economic activities are going up slowly 
and GST collection is likely to go up in 
upcoming days. 

Being in crisis, can it be  an opportunity for 
re-imagined GST? 

▪ There is a need for reform in GST 
structure especially in sectors where 
there is an Inversion of Duty. 

▪ Inverted duty structure refers to a 
situation where the rate of tax on 
inputs purchased is more than the rate 

of tax on outward supplies or the 
finished product. 

▪ For example, suppose the tariff on the 
import of tyres is 10% and the tariff on 
the imports of natural rubber which is 
used in the production of tyres is 20%; 
this is a case of inverted duty structure. 

▪ When the import duty on raw materials is 
high, it will be more difficult to produce 
the concerned good domestically at a 
competitive price. Several industries 
depend on imported raw materials and 
components. 

▪ High tax on the raw materials compels 
them to raise prices. On the other hand, 
foreign finished goods will be coming at a 
reduced price because of low tax 
advantage. In conclusion, manufactured 
goods by the domestic industry become 
uncompetitive against imported finished 
goods.  

▪ Hence, GST structure needs to be 
revisited so that it can become a 
formidable instrument to support the 
economy. Eg: Sectors like footwear, 
textiles, mobile phones, fertilizers etc. 
can be revisited because it highlights 
Inverted duty structure. 
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THE HINDU EDITORIALS 
1) Structural changes in health 

sector 
Context: 
▪ Managing COVID-19 which is unlikely to 

disappear in the immediate future and 
ensuring a full complement of health 
care will require extraordinary 
resources and investment.  

▪ This unprecedented crisis has highlighted 
the critical need to mobilise available 
resources in the public sector, and the 
private sector in particular. 

Current scenario: 
▪ Lack of clear policy guidelines 
▪ There are no clear policy guidelines to 

use private sector resources that could 
complement public sector efforts, and 
how the payments for their services are 
made.  

▪ Inadequate cash flows 
▪ The private sector is gasping for cash 

flows as it has been directed to suspend 
most of its services to concentrate more 
on managing COVID-19 cases. 

Pandemic provides opportunity: 
▪ The recent economic package 

announced for the health sector, of 
around ₹2.1 lakh crore, envisions 
strengthening the health infrastructure in 
the immediate future.  

▪ This is an opportunity to bring in 
structural changes in the health sector 
to rejuvenate partnerships with the 
private sector which will help in 
realising public health goals. 

Restructuring health sector: 
Laboratory services 
▪ To scale up testing capacity the 

following options can be proposed 
▪ An accredited private laboratory can be 

contracted to be co-located in a public 
health facility preferably in tier-II/tier-
III public hospitals.  

▪ States that already have private 
laboratories under a public–private 
partnership (PPP) contract can be asked 
to add COVID-19 tests.  

▪ The government may procure test kits 
and the private sector could charge a 
service fee from the government. 

 

▪ Suspect cases can be issued vouchers for 
testing at any empanelled private 
laboratories.  

▪ E-vouchers generated by tele-health call 
centres can subsequently be reimbursed 
by the government. 

▪  A mobile sample collection and testing 
facility can be operated by a private 
entity in high density clusters.This 
arrangement can be under the hub-spoke 
principle.  

▪ The cost of tests, key performance 
indicators and payment system should be 
worked out in the purchase contract. 

Hospital infrastructure 
▪ Improving the infrastructure and capacity 

in tier II and tier III cities on collaboration 
with the private sector is critical.  

▪ The latest announcement to increase 
viability gap funding to 30% is bound to 
ease the capex pressure for the private 
sector.  

o The options can be: 
▪ A private contractor could be hired to 

refurbish an existing ward in a public 
hospital into an intensive care unit (ICU) 
ward with additional beds and equipment 
and handover the refurbished ward to the 
public authority.  

▪ Under this project, an ICU ward could be 
made available within a short time. 

▪ In a scenario where the district hospital 
does not have staff to operate an ICU 
ward (option 1), a private hospital 
partner could be contracted to provide 
staff and operate the ICU ward.  

▪ Alternatively, a private hospital partner 
can refurbish, operate and later transfer 
the ICU ward. The Centre can provide 
viability gap funding to the State to 
support the development of such a 
facility. 

▪ The government can refer patients to 
empanelled private COVID-19 
hospitals, at a fixed package rate.  

▪ This kind of strategic purchasing or 
insurance reimbursement (say under the 
Pradhan Mantri Jan Arogya Yojana) 
requires clear policy directions, a robust 
referral system, agreement on tariffs, and 
a quick reimbursement mechanism.  
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Supply chain 
▪  Repurposing through alternate 

sources indigenously to meet the 
increasing demand for test kits, 
ventilators, and other biomedical supplies 
which cannot be met by current 
manufacturers or supply chain sources is 
the need of the hour.  

▪ A large number of innovations and 
prototypes need government laboratories 
to test in quick time, approve and grant a 
licence for production which includes 
patenting.  

▪ Besides facilitating quick credit access for 
manufacturing, the government may also 
give buy back guarantees and facilitate 
the supply chain channels. 

Central intelligence system 
▪ An IT system with artificial intelligence 

capability should be the backbone of 
supporting all public and private sector 
efforts in combating COVID-19.  

▪ The intelligence system should seamlessly 
help in case identification, contact tracing, 
managing a tele-health centre, generating 
e-vouchers, authorising tests, managing 
referrals for isolation and hospitalisation 
in the private sector, payment, follow-up, 
etc.  

Conclusion: 
▪ The resources dedicated to fighting the 

COVID-19 pandemic have the potential 
to create a good health infrastructure 
and strengthen health systems 
eventually. However, these initiatives 
require quick policy formulation 
followed by guidelines for 
contracting/purchasing, payments, 
defining standards, supply chain, 
strengthening procurement, etc.  

▪ A group of inter-disciplinary experts to 
guide in institutionalising the private 
partnership arrangements would go a 
long way. 

2) Persian Gulf and its 
significance: 

About Persian Gulf: 
▪ Persian Gulf is a body of water shared 

by 8 countries (Bahrain, Iran, Iraq, 
Kuwait, Oman, Qatar, Saudi Arabia, and 
the United Arab Emirates).  

▪ These countries are major producers of 
crude oil and natural gas. 

▪ This has made them geo politically 
significant.  

▪ For collective security of this region an 
effort was attempted in 1975.  

▪ It was not able to yield a desired outcome 
because of Iraq.  

 
Security and Stability  
▪ Great Britain withdrew British Forces 

in late 1960’s and gave independence to 
its protectorates along the East Coast of 
Arabian Peninsula.  

▪ Given the Geo-Political significance and 
also to prevent the spread of Soviet 
Influence, United States decided to 
intervene in the gulf by building to 
regional allies – Iran and Saudi Arabia 
(Twin Pillar Approach) 

▪ The Iranian Revolution put an end to the 
Twin Pillar approach and disturbed the 
strategic balance. 

▪ However the Iran – Iraq war gave an 
opportunity to the US to intervene and 
ensure security and stability in that 
region by sending a peace keeping force 
via UN Security Council Resolution.  

Framework for Stability and Security: 
▪ The essential ingredients of such a 

framework would thus be to ensure:  
▪ Conditions of peace and stability in 

individual littoral states 
▪ Freedom to all states of the Gulf littoral to 

exploit their hydrocarbon and other 
natural resources and export them 

▪ Freedom of commercial shipping in 
international waters of the Persian Gulf 
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▪ Freedom of access to, and outlet from, 
Gulf waters through the Strait of 
Hormuz  

▪ Prevention of conflict that may impinge 
on the freedom of trade and shipping  

▪ Prevention of emergence of conditions 
that may impinge on any of these 
considerations. 

Gulf Cooperation Council  
▪ It is a Regional Intergovernmental 

 political and economic union 
consisting of all Arab States of the Persian 
Gulf except Iraq, 
namely: Baharin, Kuwait, Oman, Qatar, Sa
udi Arabia, and the United Arab Emirates 

▪ It was signed on 25 May 1981. 
▪ Objective:  coordination, integration and 

interconnection among the Member 
States in all fields in order to achieve 
unity  

▪ GCC acts as an answer to the challenges 
of security and economic development 
in the area.  

▪ It also aims at fulfilment of the aspirations 
of its citizens towards some sort of Arab 
regional unity. 

Declining US Commitment  
▪ Geopolitical factors and conflicts 

elsewhere in the West Asian region — 
Yemen, Syria, Libya — aggravated global 
and regional relationships 

▪ It has hampered a modus vivendi (an 
arrangement or agreement allowing 
conflicting parties to coexist peacefully, 
either indefinitely or until a final 
settlement is reached) in U.S.-Iran 
relations that was to be premised on the 
multilateral agreement on Iran’s nuclear 
programme agreed to by western powers 
and the Obama Administration but 
disowned by U.S. President Donald Trump 

▪ Perceptions of declining U.S. commitment 
to sub-regional security have been 
articulated in recent months amid hints of 
changing priorities.  

▪ This is reported to have caused disquiet in 
some, perhaps all, members of the GCC, 
the hub of whose security concern 
remains pivoted on an Iranian threat 
(political and ideological rather than 
territorial) and an American insurance to 
deter it based on a convergence of 
interests in which oil, trade, arms 
purchases, etc have a role along with 

wider U.S. regional and global 
determinants. 

An Evolving Transformation 
▪ GCC has divisions within the 

organisation 
▪ These have been aggravated by the global 

economic crisis, the immediate and 
longer term impact of COVID-19 on 
regional economies, the problems in the 
Organization of the Petroleum Exporting 
Countries (OPEC), and the decline in oil 
prices. 

▪ Saudi Arabia is a fading power, UAE, Qatar 
and Iran are emerging as the new regional 
leaders and Oman and Iraq will have to 
struggle to retain their sovereign 
identities.  

▪ The GCC is effectively ended, and OPEC is 
becoming irrelevant as oil policy moves to 
a global condominium.  

▪ Persian Gulf  for at least three generations 
is in the midst of a fundamental 
transformation.’ 

India’s ties 
▪ The bilateral relationship, economic 

and political, with the GCC has 
blossomed in recent years. The 
governments are India-friendly and 
Indian-friendly and appreciate the 
benefits of a wide-ranging relationship.  

▪ This is well reflected in the bilateral 
trade of around $121 billion and 
remittances of $49 billion from a 
workforce of over nine million. GCC 
suppliers account for around 34% of our 
crude imports and national oil companies 
in Saudi Arabia and Abu Dhabi are 
partners in a $44 billion investment in the 
giant Ratnagiri oil refinery.  

▪ In addition, Saudi Aramco is reported to 
take a 20% stake in Reliance oil-to-
chemicals business.  

▪ The current adverse impact of the 
pandemic on our economic relations with 
the GCC countries has now become a 
matter of concern. 

▪ The relationship with Iran, complex at all 
times and more so recently on account of 
overt American pressure, has economic 
potential and geopolitical relevance on 
account of its actual or alleged role in 
Pakistan and Afghanistan. 

▪ Indian interests do not entail power 
projection; they necessitate in their 
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totality, peace and regional stability, 
freedom of navigation and access to the 
region’s markets in terms of trade, 
technology and manpower resources. 

3) The critical role of 
decentralised responses 

Context: 
▪ The novel coronavirus pandemic has 

brought home the critical role of local 
governments and decentralised 
responses.  

Core issues 
▪ COVID-19 has raised home four major 

challenges:  
▪ Economic 
▪ Health  
▪ Welfare/livelihood and  
▪ Resource mobilisation 
▪ These challenges have to be jointly 

addressed by all tiers of government in 
the federal polity while several lacunae 
that continue to trouble local governance 
have to be simultaneously addressed.  

Lacunae in local governance: 
▪ Ambiguous functional mapping 
▪ There is yet no clarity in the assignment 

of functions, functionaries and financial 
responsibilities to local governments. 
Functional mapping and responsibilities 
continue to be ambiguous in many States.  

▪  Lack of recognition 
▪ The critical role of local governments will 

have to be recognised by all.  
Suggestions for resource mobilisation for 

local bodies 
Local finance 
Rationalise property tax regime 

▪ Key facts 
▪ The Economic Survey 2017-18 points out 

that urban local governments, or ULGs, 
generate about 44% of their revenue 
from their own sources as against only 5% 
by rural local governments, or RLGs. 
There is a big gap between tax potential 
and actual collection, resulting in 
underperformance.  

▪ A recent study shows that the share of 
property tax in GDP has been declining 
since 2002-03.  

▪ The share of property tax in India in 2017-
18 is only 0.14% of GDP as against 2.1% in 
the Organisation for Economic Co-

operation and Development (OECD) 
countries.  

▪ As Property tax forms the major source 
of local revenue, all States should take 
steps to enhance and rationalise the 
property tax regime.  

▪ Property tax collection with appropriate 
exemptions should be a compulsory levy 
and preferably must cover land.  

▪ If property tax covers land, that will 
hugely enhance the yield from this source 
even without any increase in rates. 

Land monetisation: 
▪ Land monetisation for revenue generation 

purpose and betterment levy may be 
tried in the context of COVID-19 in India.  

▪ Betterment levies are a form of tax or a fee 
levied on land that has gained in value 
because of public infrastructure 
investments. 

Corona containment bond 
▪ Corona containment bonds for a period 

of say 10 years can be issued by 
municipalities and even suburban 
panchayats, on a coupon rate below 
market rate but significantly above the 
reverse repo rate to attract banks. 

Members of Parliament Local Area 
Development Scheme, or MPLADs 

▪ The suspension of MPLADS by the Union 
government for two years for which the 
annual budget was around ₹4,000 crore is 
a welcome measure.  

▪ MPLADs, which were earmarked for local 
area development, must be assigned to 
local governments, preferably to 
panchayats on the basis of well-defined 
criteria. 

About the MPLAD scheme 
▪ The Members of Parliament Local Area 

Development Scheme (MPLADS) is a 
programme first launched 1993, aimed 
towards providing funds for 
developmental works recommended 
by individual MPs. 

▪ The objective of the scheme is to enable 
MPs to recommend works of 
developmental nature with emphasis on 
the creation of durable community assets 
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based on the locally felt needs to be taken 
up in their Constituencies.  

▪ Under the MPLADS scheme, each MP has 
the choice of suggesting to the District 
Collector works to the tune of Rs 5 crore 
per annum to be taken up in his or her 
constituency. 

▪ The Ministry of Statistics and 
Programme Implementation has been 
responsible for the policy formulation, 
release of funds and prescribing 
monitoring mechanism for 
implementation of the Scheme.  

Jurisdiction 
▪ Lok Sabha Members can recommend 

works within their Constituencies and 
Elected Members of Rajya Sabha can 
recommend works within the State of 
Election (with select exceptions). 
Nominated Members of both the Rajya 
Sabha and Lok Sabha can recommend 
works anywhere in the country.  

▪ Under MPLADS, the role of the MPs is 
limited only upto recommendation of 
works. Thereafter, it is the responsibility 
of the District Authority to sanction, 
execute and complete the works 
recommended by Members of Parliament 
within the stipulated time.  

▪ The guidelines recommend MPs to 
suggest works costing at least 15 per 
cent of their MPLADS entitlement for the 
year for areas inhabited by Scheduled 
Caste population and 7.5 per cent for 
areas inhabited by ST population. 

▪ In case there is insufficient tribal 
population in the area of Lok Sabha 
Member, they may recommend this 
amount for the creation of community 
assets in tribal areas outside of their 
constituency but within their State of 
election. 

What kind of projects are executed? 
▪ The guidelines lay down a number of 

development works, including 
construction of railway halt stations, 
providing financial assistance to 
recognised educational bodies, 
cooperative societies, bar associations, 
installing CCTV cameras, and rainwater 
harvesting systems, 

▪ The MPLADS funds can be merged with 
other schemes such as MGNREGA and 
Khelo India. 

Fifteenth finance commission 
▪ A special COVID-19 containment grant 

to the Local Governments by the 
Fifteenth Finance Commission to be 
distributed on the basis of State Finance 
Commission laid criteria is the need of the 
hour.  

▪ Further the 13th Finance Commission’s 
recommendation to tie local grants to 
the union divisible pool of taxes to 
ensure a predictable source of revenue to 
Local Governments (accepted by the then 
Union government) must be restored by 
the commission. 

▪ Key Facts 
▪ The local government grant of ₹90,000 

crore for 2020-2021 by the Fifteenth 
Finance Commission is only 3% higher 
than that recommended by the Fourteenth 
Finance Commission. For panchayats there 
is only an increase of ₹63 crore.  

Way forward: 
▪ The new pandemic is a public health 

challenge of an unprecedented nature 
along with livelihood and welfare 
challenges.  

▪ In terms of information, monitoring and 
immediate action, local governments are 
at an advantage, and eminent to meet any 
disaster such as COVID-19.  

▪ COVID-19 has woke us up to the reality 
that local governments must be 
equipped and empowered for which 
relevant action is the critical need. 

4) Whose afraid of monetisation 
of the deficit? 

Fall in Rating 
▪ Moody’s rating agency has decided to 

downgrade India’s rating from Baa2 to 
Baa3.  

▪ Further downgrading will lead to 
institutional investors exiting the 
economy.  

▪ This might lead to depreciation of rupee 
and eventually lead to Foreign Exchange 
Crisis.  

▪ We have to put our best foot forward now 
to prevent a downgrade and bring about 
an upgrade instead.  

Current Scenario  
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▪ Many economists including Reserve Bank 
of India (RBI) expect India’s economy to 
shrink in FY 2020-21.  

▪ The combined fiscal deficit of the Centre 
and the States is expected to be in the 
region of 12% of GDP.  

▪ Moody’s expects India’s public debt to 
GDP ratio to rise from 72% of GDP to 84% 
of GDP in 2020-21.  

▪ The banking sector had non-performing 
assets of over 9% of advances before the 
onset of the pandemic.  

▪ Weak growth and rising bankruptcies will 
increase stress in the banking sector. 

▪ The concerns regarding slowing growth, 
rising debt and financial sector weakness 
must be addressed. 

Fiscal Deficit Vs Growth  
▪ Government has kept the ‘discretionary 

fiscal stimuli down to 1% of GDP, a figure 
that is most modest in relation to that of 
many other economies, especially 
developed economies. (‘Discretionary 
fiscal stimulus’ refers to an increase in the 
fiscal deficit caused by government policy 
as distinct from an increase caused by 
slowing growth) 

▪ Keeping the fiscal deficit on a leash 
addresses the concerns of rating agencies 
about a rise in the public debt to GDP 
ratio.  

▪ But it does little to address their concerns 
about growth. 

▪ If growth fails to recover, it might again 
lead to financial stress for the government 
and economy.  

▪ As of now the Government’s stimulus 
package relies heavily on banking system. 
But Banks cannot help beyond a point.  

▪ More Government spending is required 
especially in infrastructure.  

▪ We need to increase the discretionary 
fiscal stimulus without increasing public 
debt. The answer is monetisation of the 
deficit, that is, the central bank providing 
funds to the government.  

Monetisation of Deficit:  
▪ Monetisation of deficit doesn’t mean 

printing of money mindlessly.  
▪ This is not how central banks fund the 

government.  
▪ The central bank typically funds the 

government by buying Treasury bills.  

▪ When the government spends the extra 
funds that have come into its account, 
there is an increase in ‘Base money’, that 
is, currency plus banks’ reserves.  

▪ So, yes, monetisation results in an 
expansion of money supply.  

▪ Increase in money supply will spur the 
demand and eventually the growth.  

Can it lead to Inflation? 
▪ What could be the objection to such an 

expansion in money supply?  
▪ It could be that the expansion is 

inflationary.  
▪ This objection has little substance in a 

situation where aggregate demand has 
fallen sharply and there is an increase in 
unemployment.  

▪ In such a situation, monetisation of the 
deficit is more likely to raise actual output 
closer to potential output without any 
great increase in inflation. 

▪ Central banks worldwide have resorted to 
massive purchases of government bonds 
in the secondary market in recent years, 
with the RBI joining the party of late.  

▪ These are carried out under Open Market 
Operations (OMO).  

▪ The impact on money supply is the same 
whether the central bank acquires 
government bonds in the secondary 
market or directly from the Treasury. So 
why the shrill clamour against 
monetisation of public debt? 

▪ As long as inflation is under control it is 
hard to argue against monetisation of the 
deficit in a situation such as the one we 
are now confronted with. 

Way Forward 
▪ The government must confine itself to the 

additional borrowing of ₹4.2 trillion 
which it has announced.  

▪ Further discretionary fiscal stimulus must 
happen through monetisation of the 
deficit.  

▪ That way, the debt to GDP ratio can be 
kept under control while also addressing 
concerns about growth.  

▪ The rating agencies should be worrying 
not about monetisation per se but about 
its impact on inflation.  

▪ As long as inflation is kept under control, 
they should not have concerns — and we 
need not lose sleep over a possible 
downgrade. 
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5) Flattening the climate curve 
Two curves with upward trend: 
▪ With the advent of the industrial age  two 

centuries ago, two interrelated curves 
began their upward trend.  

▪ Atmospheric concentration of carbon 
dioxide curve (generally, all 
greenhouse gases)  

▪ Average global temperature curve. 
CO2 curve: 
▪ The CO2 curve began its upward march 

about 18,000 years ago when it was a 
little under 200 parts per million 
(ppm), reached 270ppm making it 
suitable for agriculture 11,500 years ago 
and they remained steady at close to 280 
ppm for 10,000 years until. 

▪ They began to rise in the mid-19th 
century again as humans burnt coal and 
oil to fuel the industrial revolution, and 
burnt forests to expand agriculture and 
settlements.  

▪ From a mere 0.2 billion tonnes of CO2 
emissions in 1850, annual emissions 
increased to 36 billion tonnes by 2018.  

▪ Where did the emissions go? 

▪ About one-half of all CO2 emissions have 
been sanitised from the atmosphere, 
equally by growing vegetation on land 
and by absorption in the oceans. Thus, 
the levels of CO2 in the atmosphere 
reached 407 ppm in 2018, a level last 
experienced by earth some three million 
years ago. 

Global average temperature curve: 
▪ From 1850 onwards, for over a century, 

the global temperature showed a slight 
warming trend. From 1975 onwards, the 
temperature graph has shown a distinct, 
upward trend.  

▪ By 2015, the globe had heated by a full 
degree Celsius relative to a hundred 
years previously.  

▪ Climate modellers project that under the 
current trends of emissions the globe will 
heat up by 4˚C by the end of the century. 

Not just temperature change: 
▪ Climate change involves not just a 

change in temperature but every other 
component of weather, including rainfall, 
humidity and wind speed.  

▪ Indirect effects such as a rise in sea levels 
from melting glaciers may follow climate 
change. 

▪ Globally there have been several extreme 
weather events such as hurricanes, heat 
waves or droughts. While no single 
event can be directly attributed to climate 
change, the collective trends are 
consistent with climate change 
predictions. 

▪ For example, increasing temperature 
related events are given below 

o The 2003 European heat wave killed 
over 70,000 people.  

o The years 2015-19 have globally been the 
warmest years on record.  

o Amazon fire of 2019 and the bush fires 
of 2019-20 in Australia were 
unprecedented in their scale and 
devastation.  

o March 2020 has been the second 
warmest March on record. 

Projections: 
▪ The Climate Impact Lab at the 

University of Chicago put out a warning 
for India last year that if global CO2 
emissions continue to rise at the present 
rate, average summer temperatures 
would rise by 4˚C in most States.  

▪ Extremely hot days (days above 35˚C), 
which were only five days in 2010, 
would increase to 15 days by 2050 and 
to 42 days by 2100 on average across 
all districts.  

Tackling the climate crisis 
Financial dimensions 
▪ The Intergovernmental Panel on 

Climate Change, estimates that a 
sustained annual investment of $2.4 
trillion in more efficient energy 
systems is needed until 2035 in order to 
keep warming below the more ambitious 
1.5˚C relative to pre-industrial levels, 
which is about 2.5% of the global GDP. 

▪ Apparently, the wealthy nations are 
spending over $500 billion each year 
internally on projects aimed at reducing 
emissions. 

▪ At the UN Climate Conference in 2009, 
the richest nations had pledged to provide 
$100 billion in aid each year by 2020 to 
the poorer countries for climate change 
mitigation and adaptation.  
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What is the issue? 
Failure to keep up the pledge 
▪ According to 2017 data, only $71 billion 

had been provided, with most of the 
money going towards mitigation and less 
than 20% towards climate adaptation.  

Lack of dedicated climate fund 
▪ The so-called aid provided did not come 

out of dedicated climate funds but, rather, 
development funds or simply loans which 
had to be repaid.  

▪ It thus seems unlikely that the rich 
countries will deliver $100 billion in 
tangible climate finance during 2020. 

Commitments under Paris agreement 
▪ Countries largely fulfilling their 

commitments under the Paris 
Agreement, would keep average global 
temperature rise below 2˚C compared 
to pre-industrial levels with a more 
moderate emission scenario. 

COVID-19 and climate change: 
▪ COVID-19 has given humanity a brief 

respite from the climate change curve.  
▪ Carbon emissions from fossil fuels have 

surely reduced in recent weeks, however 
how long this respite will last depends on 
the extent to which the global economy 
has been wrecked by COVID-19.  

▪ Make or break moment: 
▪ If we are to avoid dangerous climate 

change, this is a make-or-break moment 
for the climate trajectory which has to be 
flattened within a few years. 

▪ Beyond a 2˚C rise in temperature, the 
carbon sequestered into vegetation will 
be thrown back into the atmosphere and 
also earth has already warmed by 1˚C and 
we really have only another 1˚C (or 0.5˚C 
if we are concerned about island nations) 
as a safety margin. 

Way forward 
▪ Technologists, economists and social 

scientists must plan for a sustainable 
planet based on the principles of equity 
and climate justice within and across 
nations.  

▪ It is the responsibility of leaders to alter 
their mindset and act on the alarming 
climate crisis with the same readiness 
they have shown on COVID-19. 

6) Transfusion for public health 
care 

Why do we have so many private hospitals 
in poor countries such as India? 

Key facts 
▪ We have more hospital beds in the 

private sector than in the public sector.  
▪ It is estimated that there are 19 lakh 

hospital beds, 95,000 ICU beds and 48,000 
ventilators in India.  

▪ Most of these are concentrated in seven 
States, Uttar Pradesh, Maharashtra, 
Tamil Nadu, Kerala, Karnataka, 
Telangana and West Bengal.  

▪ There are far more beds and ventilators 
in the private sector than in the public, 
according to the Center For Disease 
Dynamics, Economics & Policy except for 
Tamil Nadu, Delhi and West Bengal, 

Why is there an abundance of private 
health care? 

Lack of adequate public health care 
▪ The priority in a developing country 

would be the provision of primary care 
at the peripheral level, preventive 
measures, immunisation, maternity and 
paediatric care as well as dealing with 
common infections such as tuberculosis 
which we  have done well, resulting in 
impressive improvements in many 
health-care indices in the last few 
decades. However, enough hospital beds 
and specialised facilities were not 
provided by the public sector during this 
time.  

▪ At the same time, the rising middle class 
and increasing wealth produced demand 
for good quality health care which was 
quickly met by Private medicine.  

▪ Lack of adequate investment in public 
health 

▪ The Indian government spends 1.3% of 
GDP on public health care, which is very 
badly inadequate.  

Need to strengthen public health care 
▪ The wide range of quality in medical 

services in India reflects the wide range of 
income and wealth in India.  

▪ It is estimated that the wealth of the top 
1% in India is four times the combined 
wealth of the bottom 70%.  

▪ The wealthy demand world-class 
health care which is provided by private 
care.  
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▪ The middle class is beginning to demand 
similar care at affordable cost.  

▪ The poorer 70% are left to the mercy of 
an unpredictable public health-care 
system. 

What needs to be done? 
Increase spending 
▪ The public health-care system 

desperately needs higher government 
spending. Allocation has to be at least 
double than the current spending to 
address some of our pressing needs.  

▪ Health-care spending by the government 
must be appropriate, based on 
evidence, and transparent and 
accountable. 

▪ The United States, despite spending 
more than 15% of its enormous GDP on 
healthcare in the form of largely 
insurance-based private medicine, has 
poorer health-care indices than 
Europe, where government-funded 
universal health care  

o (e.g. The National Health Service of the 
United Kingdom) is available, though the 
per capita health-care expenditure in 
Europe is substantially less than in the 
U.S. 

▪ Hence, Health services cannot be left to 
private medicine in a developing country, 
or in any country. 

Why to invest in public health? 
▪ Apart from the WHO Commission on 

Macroeconomics and Health (2001), 
two other economists-led reports on 
Investing in Health (1993, 2013) 
concluded that investments in 
population health will yield rich 
returns of economic growth.  

▪ The 2013 report estimated that low- and 
middle-income countries will realise 9 
to 20 fold returns respectively on 
investments in health.  

Appropriate utilisation of resources 
▪ Greater transparency and tighter 

administration are necessary to ensure 
that our resources are utilised 
appropriately.  

 
Adequate compensation 
▪ Specialists should be adequately 

compensated to obviate their need for 
private practice. 

Adequate training 

▪ Training of doctors and health-care 
workers also need to be the responsibility 
of the government mainly.  

Regulation of private hospitals 
▪ Private hospitals and institutions will 

need to be regulated.  
▪ Costing and auditing of care and 

procedures need to be done by 
independent bodies which will ensure 
appropriate care at the right cost  

Conclusion: 
▪ Hospitals have a social responsibility to 

provide care in times of need.  
▪ Private hospitals should be prepared to 

forego profits and it is high time to 
strengthen public health care to serve the 
most. 

7) Group of eleven- An alternative 
to outdated G7 

About G7 
▪ The Group of Seven (G7) is a collective of 

seven of the world's most industrialized 
and developed economies. Their political 
leaders come together annually to discuss 
important global economic, political, 
social and security issues. 

▪ The G7 member countries are the United 
States, Britain, France, Japan, Germany, 
Italy, and Canada.  

▪ Russia belonged to the forum from 1998 
through 2014, when the bloc was known 
as the G8, but was suspended following its 
annexation of Crimea. 

▪ India is not a member of the G-7 
grouping. 

Background: 
▪ The origins of the group date back to the 

early 1970s, when leaders of the U.S., 
U.K., France, West Germany, Italy, and 
Japan met informally in Paris to discuss 
the then recession and oil crisis.  

▪ Over the years, new members joined, 
starting with Canada in 1976, and then 
Russia in 1997 before being ejected in 
2014. 

Objectives of G7 
▪ The major purpose of the G-7 is to discuss 

and sometimes act in concert to help 
resolve global problems, with a special 
focus on economic issues.  

▪ The group has discussed financial crises, 
monetary systems, and major world 
crises such as oil shortages. 
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The limitations of G7 
▪ The success of multilateral institutions 

are judged by the standard of whether or 
not they have successfully addressed the 
core global or regional challenges of the 
time.  

▪ Failed to handle 2008 economic crisis 
o The G7 failed to head off the economic 

downturn of 2007-08, which led to the 
rise of the G20.  

o In the short span of its existence, the G20 
has provided a degree of confidence, by 
promoting open markets, and stimulus, 
preventing a collapse of the global 
financial system. 

▪ Failed to address contemporary issues 
▪ The G7 has failed to cover contemporary 

issues, such as the COVID-19 pandemic, 
climate change, the challenge of the 
Daesh, and the crisis of state collapse in 
West Asia. 

▪ No action plan to phase out fossil fuels 
▪ It had announced its members would 

phase out all fossil fuels and subsidies, but 
has not so far announced any plan of 
action to do so.  

▪ The G7 countries account for 59% of 
historic global CO2 emissions (“from 1850 
to 2010”), and their coal fired plants emit 
“twice more CO2 than those of the entire 
African continent”. 

Need for a new institution 
▪ Nations need dexterity and resilience to 

cope with the state of disorder the world 
is facing now due to the stalled  global 
economy and inevitable distress caused 
by COVID-19. 

▪ Revival of multilateralism can help 
nations as  they have been seeking 
national solutions for problems that are 
irresolvable internally. However existing 
international institutions have proven 
themselves unequal to these tasks. 

▪ Hence a new mechanism might help in 
attenuating them. 

What needs to be done? 
▪ It would be ideal to include in the new 

institution, the seven future leading 
economies, plus Germany, Japan, the U.K., 
France, Mexico, Turkey, South Korea, and 
Australia.  

▪ The 2005 ad hoc experiment by Prime 
Minister Tony Blair in bringing together 
the G7 and the BRICS countries was a one-
off. 

What will be India’s interest? 
▪ A new international mechanism will have 

value only if it focuses on key global 
issues.  

▪ India would be vitally interested in the 
following:  

1) International trade 
2) Climate change  
3) COVID-19 crisis 
4) To ensure effective implementation of the 

1975 Biological Weapons Convention 
5) Counter-terrorism and counter-

proliferation. 
6) Regional issues 
▪ Establishing an agreement on peaceful 

coexistence with Iran would be important 
to ensure that it does not acquire nuclear 
weapons and is able to contribute to 
peace and stability in Afghanistan, the 
Gulf and West Asia.  

▪ The end state in Afghanistan would also 
be of interest to India 

▪ Reduction of tensions in the Korean 
Peninsula and the South China Sea. 

Why in the news? 
▪ The next G7 summit, tentatively 

scheduled in Washington DC in mid-June, 
has been postponed by the host, U.S. 
President Donald Trump. 

News in detail: 
▪ While postponing the summit Mr. Trump 

declared that in any case, the G7 “is a very 
outdated group of countries” and no 
longer properly represented “what’s 
going on in the world”.  
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▪ He raised a question if we can have a G10 
or G11 instead, with the inclusion of India, 
South Korea, Australia and possibly 
Russia. 

8) Streamed education is diluted 
education 

Context: 
▪ The COVID-19 lockdown has given 

impetus to online learning which is being 
seen as substitution of Classroom learning 
experience. 

About UGC scheme: 
▪ Recently, in the wake of the COVID-19 

pandemic, the University Grants 
Commission had issued a circular to 
universities encouraging them to adopt 
massive open online courses (MOOCs) 
offered on its SWAYAM platform for 
credit transfers in the coming semesters. 

▪ About SWAYAM 
▪ Study Webs of Active Learning for 

Young Aspiring Minds (SWAYAM), was 
launched in 2017 by the Ministry of 
Human Resource Development to 
provide one integrated platform and 
portal for online courses. 

▪ The objective is to ensure that every 
student in the country has access to the 
best quality higher education at the 
affordable cost. 

▪ It is designed to achieve the three cardinal 
principles of Education Policy namely 
access, equity and quality.  

▪ SWAYAM seeks to bridge the digital 
divide for students who have hitherto 
remained untouched by the digital 
revolution and have not been able to join 
the mainstream of the knowledge 
economy. 

▪ This is done through a platform that 
facilitates hosting of all the courses, 
taught in classrooms from Class 9 till post-
graduation to be accessed by anyone, 
anywhere at any time.  

▪ Academicians from hundreds of 
institutions throughout the country are 
involved in developing & delivering 
Massive open online courses (MOOCs) 
through SWAYAM in almost all 
disciplines. 

Criticisms of e-learning platforms 
Neglecting physical infrastructure 

▪ Instead of expanding the network of 
higher educational institutions across the 
country and increasing seats, the 
government plans to make online degree 
programmes available for students to 
enrol and graduate from and add to GER.  

Instrument to achieve GER target 
▪ It is being seen as an instrument to 

achieve the country’s target Gross 
Enrolment Ratio (GER) in higher 
education (envisioned to be 30% by 2021; 
it was 25.8% in 2017–18). 

Reinforce top down learning 
▪ MOOC-based e-learning platforms tend to 

reinforce a top-down teacher-to-student 
directionality of learning whereby the 
teacher ‘creates’ and the student 
‘consumes’ but teaching and learning are 
skills that are always in the making.  

Changing roles 
▪ The teacher is “an intellectual midwife” 

who facilitates the birth of students’ ideas 
and insights through engaging in critical 
dialogue which is offered by a conducive 
classroom environment but not by MOOC-
based platform. 

Misconception 
▪ Policymakers behind the SWAYAM 

platform have left out courses in 
engineering, medicine, dental, pharmacy, 
nursing, architecture, agriculture, and 
physiotherapy on the grounds that they 
involve laboratory and practical work 
which is a welcome measure. 

▪ However, suggesting that the pure 
sciences, the arts, the social sciences, and 
humanities curricula are largely lecture- 
and theory-based, and, therefore, readily 
adaptable to the online platform is a 
misconception. 

Lack of shared spaces 
▪ Classroom and campus spaces offer the 

potential for solidarity in the face of 
discrimination, social anxiety, and stage 
fear, paving the way for a proliferation of 
voluntary associations that lie outside the 
realm of family, economy, and state. This 
is not offered by MOOCs platform where 
teaching and learning would give way to 
mere content and its consumption. 

Way forward: 
▪ Public education modelled on social 

distancing is a functional reduction and 
dilution of the meaning of education 
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which could add value only as an 
addendum to the classroom. 

▪ Therefore, such online platforms must be 
seen only as temporary arrangements 

that help us get by under lockdown 
situations and complement classroom 
lectures.
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INDIAN EXPRESS EXPLAINED 
1) The importance of India’s 

rising forex reserves amid 
Covid-19 economic crisis 

Context: 
▪ According to the latest RBI data, India’s 

forex reserves have crossed the $500 
billion for the first time amidst the 
intense COVID-19 pandemic. The level of 
foreign exchange reserves has steadily 
increased by 8,400 per cent from $5.8 
billion as of March 1991 to the current 
level. 

What are forex reserves? 
▪ Foreign Exchange Reserve indicates the 

reserves held by RBI in the form foreign 
currency assets, gold, SDR and reserve 
tranche. Components of foreign exchange 
reserve: 

▪ Foreign Currency Assets- Currencies of 
foreign countries are held in foreign 
exchange reserves. Apart from currency it 
also includes foreign currency deposit 
held by RBI with foreign central banks 
and the Bureau of Indian Standards (BIS).  

▪ Gold Stock of RBI- The RBI has gold 
stock as a backup to issue currency and to 
meet unexpected Balance of Payments 
(BOP) problems. (BOP problem occurs 
when a nation is unable to pay for essential 
imports or service its external debt 
repayments) 

▪ SDR Holdings- Special Drawing Rights 
(also called “paper gold”) is a reserve 
created by the IMF to help countries that 
have BOP problems. The member 
countries have to contribute to this 
account in proportion to their IMF quota. 
The SDR basket consists of five major 
currencies of the world - the US dollar, 
Euro, British Pound, Chinese Renminbi 
and Yen (Japan).  

▪ Reserve Tranche-The reserve tranche is 
a portion of the required quota of 
currency that each IMF member country 
must provide to the IMF. It can be 
accessed by the member country at any 
time for its own purposes without a 
service fee.  

Objectives of holding Forex reserves: 

▪ The International Monetary Fund says 
official foreign exchange reserves are held 
in support of a range of objectives like  

1) Supporting and maintaining confidence in 
the policies for monetary and exchange 
rate management including the capacity 
to intervene in support of the national 
or union currency.  

2) Limit external vulnerability by 
maintaining foreign currency liquidity to 
absorb shocks during times of crisis or 
when access to borrowing is curtailed. 

Rising forex reserves despite the slowdown 
in the economy 

▪ The major reason for the rise in forex 
reserves is the  

▪ Rise in investment in foreign portfolio 
investors in Indian stocks and foreign 
direct investments (FDIs).  

▪ Fall in crude oil prices has brought 
down the oil import bill, saving the 
precious foreign exchange.  

▪ Fall in overseas remittances and foreign 
travels 

Significance of rising forex reserves 
▪ Reserves will provide a level of 

confidence to markets that a  
1) country can meet its external 

obligations,  
2) demonstrate the backing of domestic 

currency by external assets,  
3) assist the government in meeting its 

foreign exchange needs and external debt 
obligations and  

4) maintain a reserve for national 
disasters or emergencies. 

▪ The rising forex reserves give a lot of 
comfort to the government and the 
Reserve Bank of India in managing India’s 
external and internal financial issues at a 
time when the economic growth is set to 
contract by 1.5 per cent in 2020-21.  

▪ It’s a big cushion in the event of any crisis 
on the economic front and enough to 
cover the import bill of the country for a 
year.  

▪ The rising reserves have also helped the 
rupee to strengthen against the dollar.  

▪ The foreign exchange reserves to GDP 
ratio is around 15 per cent.  
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What does the RBI do with the forex 
reserves? 

▪ The Reserve Bank functions as the 
custodian and manager of forex 
reserves, and operates within the overall 
policy framework agreed upon with the 
government.  

▪ The RBI allocates the dollars for 
specific purposes. For example, under 
the Liberalised Remittances Scheme, 
individuals are allowed to remit up to 
$250,000 every year.  

▪ The RBI uses its forex kitty for the orderly 
movement of the rupee. It sells the dollar 
when the rupee weakens and buys the 
dollar when the rupee strengthens.  

▪ Of late, the RBI has been buying dollars 
from the market to shore up the forex 
reserves. When the RBI mops up dollars, 
it releases an equal amount in the rupees. 
This excess liquidity is sterilized 
through issues of bonds and securities 
and LAF operations.  

Where are India’s forex reserves kept? 
▪ The RBI Act, 1934 provides the 

overarching legal framework for 
deployment of reserves in different 
foreign currency assets and gold within 
the broad parameters of currencies, 
instruments, issuers and counterparties.  

▪ As much as 64 per cent of the foreign 
currency reserves is held in the 
securities like Treasury bills of foreign 
countries, mainly the US, 28 per cent is 
deposited in foreign central banks and 
7.4 per cent is also deposited in 
commercial banks abroad, according to 
the RBI data. 

▪ India also held 653.01 tonnes of gold as of 
March 2020, with 360.71 tonnes being 
held overseas in safe custody with the 
Bank of England and the Bank for 
International Settlements, while the 
remaining gold is held domestically.  

Conclusion: 
▪ Unlike in 1991, when India had to pledge 

its gold reserves to meet a major financial 
crisis, the country can now depend on its 
soaring foreign exchange reserves to 
tackle any crisis on the economic 
front.  

2) Permafrost and risks 
associated with its thawing: 

What is permafrost? 
▪ Permafrost is ground that remains 

completely frozen at 0 degrees Celsius 
or below for at least two years. It is 
defined solely based on temperature and 
duration.  

▪ The permanently frozen ground, 
consisting of soil, sand, and rock held 
together by ice, is believed to have 
formed during glacial periods dating 
several millennia. 

Geographical distribution: 
▪ These grounds are known to be below 22 

per cent of the land surface on Earth, 
mostly in polar zones and regions with 
high mountains.  

▪ They are spread across 55 per cent of the 
landmass in Russia and Canada, 85 per 
cent in the US state of Alaska, and possibly 
the entirety of Antarctica.  

▪ At lower latitudes, permafrost is found at 
high altitude locations such as the Alps 
and the Tibetian plateau. 

Active layer: 
▪ While permafrost itself is always frozen, 

the surface layer that covers it (called the 
“active layer”) need not be frozen.  

▪ In Canada and Russia, for example, 
colourful tundra vegetation carpet over 
permafrost for thousands of kilometres.  

▪ Its thickness reduces progressively 
towards the south, and is affected by a 
number of other factors, including the 
Earth’s interior heat, snow and vegetation 
cover, presence of water bodies, and 
topography. 

Climate change and Permafrost: 
▪ The Earth’s polar and high altitude 

regions, its principal permafrost 
reservoirs  are the most threatened by 
climate change.  

▪ According to the USA’s National Oceanic 
and Atmospheric Administration, 
Arctic regions are warming twice as 
fast compared to the rest of the planet, its 
current rate of temperature change being 
the highest in 2,000 years.  

▪ A study has shown that every 1 degree 
Celsius rise in temperature can 
degrade up to 39 lakh square 
kilometre due to thawing.  

▪ This degradation is expected to further 
aggravate as the climate gets warmer, 
putting at risk 40 per cent of the 
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world’s permafrost towards the end of 
the century– causing disastrous effects. 

Impacts of thawing permafrost: 
Threat to infrastructure 
▪ As temperatures rise, the binding ice in 

permafrost melts, making the ground 
unstable and leading to massive potholes, 
landslides, and floods.  

▪ The sinking effect causes damage to key 
infrastructure such as roads, railway 
lines, buildings, power lines and pipelines 
that serve more than 3.5 crore people that 
live in permafrost regions.  

Massive trove of pathogens 
▪ Beneath its surface, permafrost contains 

large quantities of organic leftover from 
thousands of years prior, dead remains of 
plants, animals, and microorganisms that 
got frozen before they could rot. These 
grounds could release ancient bacteria 
and viruses into the atmosphere as they 
unfreeze. 

Greenhouse gas emissions 
▪ When permafrost thaws, microbes start 

decomposing this carbon matter, 
releasing greenhouse gases like methane 
and carbon dioxide.  

▪ Researchers have estimated that for 
every 1 degree Celsius rise in average 
temperature, permafrost grounds could 
release greenhouse gases to the tune of 
4-6 years’ of emissions from coal, oil, 
and natural gas , becoming a major factor 
of climate change in themselves. 

Threat to natural ecosystems 
▪ Thermokarst lakes are the depressions 

formed when thawing permafrost 
collapsed and filled with meltwater are 
important for wildlife and provide water 
to local communities.  

▪ But if the underlying permafrost 
continues to thaw, lakes and wetlands 
can drain completely, destroying these 
biologically important resources. 

Why in the news? 
▪ The principal reason that led to the 

recent 20,000-tonne oil leak at an 
Arctic region power plant in Russia 
that is now being recognised is the 
sinking of ground surface due to 
permafrost thaw. 

3) Stages of a pandemic and 
community transmission: 

 

Pandemic 
▪ A pandemic is defined as an epidemic 

occurring worldwide, or over a very 
wide area, crossing international 
boundaries and usually affecting a large 
number of people. 

▪ COVID-19  is the first pandemic caused 
by a coronavirus. 

Epidemic  
▪ An epidemic, as explained by the WHO, is 

the regional outbreak of an illness that 
spreads unexpectedly. It refers to an 
increase, often sudden, in the number of 
cases of a disease beyond what is normally 
expected in the population of an area. 

▪ Examples of epidemics in India in the past 
include the outbreaks of zika virus, 
chikungunya and dengue fever. 

Endemic 
▪ The term endemic refers to the constant 

presence and/or usual prevalence of a 
disease or infectious agent in a population 
within a geographic area. For example, 
chickenpox is considered endemic in 
the UK, but malaria is not. 

What are the stages of a pandemic? 
First stage- imported cases: 
▪ In the first stage of a disease that 

eventually takes the form of a pandemic 
sweeping the globe, cases are imported 
into a country in which the infection did 
not originate.  

▪ The first case of Covid-19 outside China 
was reported in Thailand. 

Second stage- local transmission 
▪ The second stage is when the virus starts 

being transmitted locally.  
▪ Local transmission means that the source 

of the infection is from within a particular 
area and the trajectory the virus has 
taken from one person to the next is 
clearly established. 

Third stage- Community transmission 
▪ The third stage is that of community 

transmission where the source of the 
contagion is not known. 

▪ Fourth stage- disease becoming 
endemic 

▪ Fourth stage in every pandemic is when 
the disease becomes endemic in some 
countries.  



61 
 

▪ Among diseases that are currently 
endemic in India, meaning they occur 
round the year across the country are 
malaria and dengue. 

About community transmission: 
▪ According to the World Health 

Organisation (WHO), community 
transmission “is evidenced by the inability 
to relate confirmed cases through chains 
of transmission for a large number of 
cases, or by increasing positive tests 
through sentinel samples (routine 
systematic testing of respiratory samples 
from established laboratories)”. 

▪ In other words, community transmission or 
spread is said to be taking place when the 
source of the contagion is not known, i.e. 
when one is unable to trace an infection 
back to a carrier who has travelled in an 
affected area, or through contact with a 
person who has the disease. 

What does it imply? 
▪ A state of community spread implies that 

the virus is now circulating in the 
community, and can infect people with 
no history, either of travel to or contact 
with affected people and areas.  

▪ At this stage, it is theoretically possible for 
everyone to catch the infection. 

Why in the news? 
▪ The government has so far maintained 

that there is no community 
transmission in case of COVID-19 in the 
country. 

▪ Some experts, however, have disagreed 
with this assertion for months, and said 
that community transmission of 
coronavirus is already taking place, and is 
not getting detected because India is not 
testing enough people. 

News in detail: 
▪ A joint statement by Indian Public 

Health Association, Indian Association 
of Preventive and Social Medicine and 
Indian Association of Epidemiologists 
says that as community transmission is 
already well-established across large 
sections or sub-populations in the 
country, it is unrealistic to expect that 
COVID-19 pandemic can be eliminated at 
this stage. 

4) GM seeds: the debate, and a 
sowing agitation 

What are genetically modified seeds? 
▪ Conventional plant breeding involves 

crossing species of the same genus to 
provide the offspring with the desired 
traits of both parents.  

▪ Genetic engineering aims to transcend the 
genus barrier by introducing an alien 
gene in the seeds to get the desired 
effects. The alien gene could be from a 
plant, an animal or even a soil 
bacterium. 

For example, 
▪ Bt cotton, the only GM crop that is 

allowed in India, has two alien genes 
from the soil bacterium Bacillus 
thuringiensis (Bt) that allows the crop to 
develop a protein toxic to the common 
pest pink bollworm.  

▪ Ht Bt cotton is derived with the insertion 
of an additional gene, from another soil 
bacterium, which allows the plant to 
resist the common herbicide glyphosate. 

▪ In Bt brinjal, a gene allows the plant to 
resist attacks of fruit and shoot borers. 

▪ In DMH-11 mustard, genetic modification 
allows cross-pollination in a crop that 
self-pollinates in nature. 

▪ Across the world, GM variants of maize, 
canola and soyabean, too, are available. 

What is the legal position of genetically 
modified crops in India? 

▪ In India, the Genetic Engineering 
Appraisal Committee (GEAC), 
constituted under Environment 
Protection Act, 1986, is the apex body that 
allows for commercial release of GM 
crops.  

▪ GM crops are permitted for 
environmental release and cultivation 
only after undergoing elaborate food and 
environmental safety assessment under 
Rules 1989 of EPA 1986.  

▪ In 2002, the GEAC had allowed the 
commercial release of Bt cotton.  

▪ More than 95 per cent of the country’s 
cotton area has since then come under Bt 
cotton.  

▪ Use of the unapproved GM variant can 
attract a jail term of 5 years and fine of 
Rs 1 lakh under the Environmental 
Protection Act. 
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Why in the news? 
▪ A farmers’ union announced fresh plans 

in its agitation for use of genetically 
modified seeds.  

▪ In the current kharif season, farmers 
would undertake mass sowing of GM 
seeds for maize, soyabean, mustard 
brinjal and herbicide tolerant (Ht) cotton 
across Maharashtra, although these are 
not approved.  

Why do farmers want to grow GM crops? 
▪ Helps combat high cost of weeding 
▪ In the case of cotton, farmers cite the high 

cost of weeding, which goes down 
considerably if they grow Ht Bt cotton and 
use glyphosate against weeds.  

▪ Brinjal growers in Haryana have rooted 
for Bt brinjal as it reduces the cost of 
production by cutting down on the use of 
pesticides. 

▪ Unauthorised crops are widely used. 
Industry estimates say that of the 4-4.5 

crore packets (each weighing 400 gm) of 
cotton sold in the country, 50 lakh are of 
the unapproved Ht Bt cotton.  

▪ Haryana has reported farmers growing Bt 
brinjal in pockets which had caused a 
major agitation there.  

▪ In June last year, in a movement in Akola 
district of Maharashtra, more than 1,000 
farmers defied the government and 
sowed Ht Bt cotton. The Akola district 
authorities subsequently booked the 
organisers. 

What are the concerns? 
▪ Environmentalists argue that the long-

lasting effect of GM crops is yet to be 
studied and thus they should not be 
released commercially.  

▪ Genetic modification, they say, brings 
about changes that can be harmful to 
humans in the long run. 
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RSTV Big Picture 
1) UK standing Up to China  
Why in News ? 
▪ Recently, British Prime Minister Boris 

Johnson outlined a proposal, saying that if 
necessary, Britain will allow Hong Kong 
residents who hold British National 
Overseas passports to come to the UK. 

▪ China has warned that the United 
Kingdom is opening itself up to serious 
“consequences” and is threatening to 
implement a restrictive national security 
law. 

▪ There are serious repercussions 
regarding phasing out of Chinese 
company's involvement in UK 5G 
networks by 2023. 

Tensions between UK and China: 
▪ Tensions between Uk and China are 

growing mainly because of the changing 
consensus of several countries towards 
China. 

▪ There are several factors which has 
contributed towards this changing 
attitude and they are as follows: 

▪ World Wide Factor: It is specifically 
because of handling of Coronavirus by 
China and lack of transparency. 

▪ UK Factor: UK has lost around 50,000 
people due to coronavirus.  

▪ Hongkong Factor: Recently, the U.K. 
Prime Minister has announced that 
Britain will allow around 3 million Hong 
Kong residents who hold British National 
Overseas passports in addition to those 
who are entitled to come to the UK.  

▪ Aggressive nature of China: Toughening 
attitude of China all around the world has 
extended further by passing of a new 
Security Law being implemented in 
Hongkong. 

▪ Hence, changing attitudes of countries 
towards China has created a political 
mileage. 

▪ For example: Italy has stopped supplies of 
commercial things from China after the 
global corona pandemic. 

 
What has prompted the UK to take on 

China ? 

▪ After the Global Corona pandemic, 
countries are analysing China based on 3 
perspectives: 

Gaining Economic prosperity in near 
Future: 

▪ According to this perspective, China can 
take advantage of vulnerabilities caused 
to small, medium and big economies. 

Strategy of musculing the power: 
▪ It may be a strategy to shift the attention 

of small countries and musculing their 
powers and pressuring them to ally with 
China. 

Shift towards western parts : 
▪ The UK is a close ally with the US and 

follows the shadow of Washington policy 
towards China. Hence it is an authentic 
reason for bringing China at a centre 
point. 

▪ Thus, Uk has to follow a balancing policy 
as in the coming future Realism is going to 
replace all lisms. 

Advantages  for UK in giving Refuge to 
Hongkong citizens: 

▪ Immigration was  major issue during the 
Brexit but still there are advantages for 
UK like: 

▪ US and UK Trade deals can get a blow in 
line with the US view about China. 

▪ Various fears of people are getting 
aligned. 

▪ European Union will remain close to the 
UK because of Chinese diplomacy. 

▪ Demographic deficit in UK can be 
removed 

▪ There are advantages for the UK if it 
balances the power between the US and 
China. 

Repercussions or Political Implications for 
UK: 

▪ It can be a paradox for the UK because 3 
million is a significant number. 

▪ Due to Exit from European Union, the UK 
will be completely expelled due to threats 
and excursions from China. 

▪ The UK can face Economic slowdown 
because all economic treaties will be 
signed bilaterally now onwards. 

▪ The UK must not act as pretext of US 
diplomacy towards China. 
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Is it a strategy to deflect Domestic 
Pressure? 

• In order to regain economic sovereignty, 
other countries have diversified their 
routes from China by shortening supply 
lines. 

• Due to fear of technological invasions by 
China, countries are pushing forward for 
domestic routes. 

▪ Thus, economic relations may continue 
worldwide with China but it has lost the 
element of trust because most of the time 
it has been a hard power diplomacy. 

Way Forward: 
▪ The UK-China tensions are not posturing 

but are part of a bigger dynamic geo-
political situation which can be resolved 
only by maintaining balanced diplomacy. 

▪ Hence, these issues have to be balanced 
off in order to maintain a healthy 
economy. 

2) Man - Animal Conflict: 
Why in News? 
▪ Recently, the 15 year old pregnant 

elephant in Kerala was found dead 
 because it accidentally consumed a 
cracker-stuffed fruit which exploded in its 
mouth in the Silent Valley forest. It died in 
the Velliyar River a week later on May 27. 
The issue received national attention. 

▪ Rather than looking at this issue in 
isolation, the focus should be on the 
larger issue of conflict between animals 
and humans.  

Crux of the issue : 
▪ Man - Animal conflict is deriving an 

urgent attention because of its increasing 
nature. It is a dynamic situation and it 
differs from one area to the other area. 

▪ Eg: Monkey menace in Delhi, whitebore 
problem in Wayanad etc. 

▪ The main reason for the rise in human -
wildlife conflict is Man-made activities 
carried out by humans for their livelihood 
and due to which space for wildlife is 
shrinking. 

▪ These conflicts are on land,air & water 
but yet only tiger & elephant deaths are 
noticeable in India but most of the 
conflicts happen in areas where there is 
visibility of forest. 

▪ As the forest cover dwindles , 
population increases and space 

shrinks there is a huge possibility for 
human-wildlife conflict. 

Reasons for the Man -animal conflict: 
▪ Around 16% of  world population lives in 

India and it lives in only 2.5% of world 
landmass and due to various activities 
like mining, irrigation projects, 
construction projects, the marginal 
communities or groups who were living 
with harmony of nature are getting 
displaced. 

▪ Eg: Tribals. 
▪ Due to the need of food security and 

developmental aspiration of the country, 
some of the forest or wildlife conservation 
policies are implemented by excluding 
the needs of marginal groups. 

▪ Around 20-25% people are poor and are 
dependent on nature for their livelihood 
which is seasonal in nature. 

▪ (iv)Urban expansion of agriculture 
haunt the wandering routes of wildlife 
which are known as wildlife corridors as a 
result animals shift their corridors for 
fodder and other routine activities. 

▪ There is less transparency in 
predictability and seasonality and 
forest being under concurrent list many 
times cases is not reported. 

▪ Unavailability of data about how many 
animals killed and damage happened to 
the population 

▪ Thus , various wildlife policies do not go 
in line with marginal groups which 
eventually leads to rise in human-wildlife 
conflict. 

What measures should be adopted to deal 
with the situation? 

• There is a need for inclusionary policy 
which can benefit the most marginalised 
groups who are dependent on nature. 

• Alternative economic opportunities 
should be provided to marginal 
communities in order to save the habitat 
fragmentation. 

▪ (iii)Human aspect as well as animal 
aspect both should be taken into account. 

▪ Eg: In 2015-19 Period, around 1700 
people have been killed by elephants and 
even 400 elephants also died or were 
killed. 

Conservation policies needs to be re-
oriented. 
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• The awareness should be created 
among people about the animals. 

▪ Eg: By installing a tracking device at the 
wandering paths to inform the people. 

▪ Eg: An Organisation named as Tiger 
Watch conducted surveys and created 
awareness among people 

▪ (vi)Systematic and scientific 
management of conflict is the need of 
the hour because as of now there is no 
policy for management of conflicts. 

▪ Eg: Locust attack was due to man-made 
activities. 

▪ Sustainable wildlife tourism can 
effectively reduce the conflict as well as it 
can benefit the local people because local 
people are the main centre point who are 
going through this conflict. 

▪ Eg: Pench corridor 
▪ Co-existence as well as conflict are 

common and as India is a biodiversity rich 
country, developmental policies should 
also take into account rehabilitation 
and habitat of wildlife. 

▪ (ix)Various NGOs, forest departments 
and people should work together to 
arrive at a sustainable solution.  

Way Forward: 
▪ There is a population management 

problem in India because a large number 
of people live in proximity to animals 
but if certain decisions are taken in 
consultation with local people it can to 
some extent help to resolve the issue. 

▪ Hence, by preventing our habit of 
exceeding and breaching  the  forest 
and maintaining wildlife corridors 
with sentity can reduce the rising 
conflict. 

Conclusion: 
▪ There is no simple and one fit solution, we 

need to use technology such as IT and 
new methods to deal with the situation 
because eliminating wildlife population 
can be a menace. 

3) SPACE - A New Era and 
emerging opportunities: 

Why in News? 
▪ Recently, the Government has announced 

that the Private sector will be given a level 
playing field in building satellites, 
launches and other space based services it 
has decided to open up the space sector. 

▪ The private players would be allowed to 
use Indian Space Research Organisation's 
facilities and other relevant assets to 
improve their capacities. 

▪ Private sector firms are also expected to 
play a big role in future projects for 
planetary exploration and outer space 
travel.  

Views on Private player being allowed to 
use ISRO’s facilities and collaborate 
further with space agency: 

▪ Starting from Dr. Abdul Kalam’s time, 
Industrial participation was ensured and 
encouraged and there are around 150 
industries in the country who are engaged 
in carrying out various tasks on the space 
and nearly 60% of ISROs budget is spent 
through industries. 

▪ Thus we have achieved tremendous 
success but we are yet to make an impact 
for which we can utilise the power and 
technology of private entities. 

▪ Even opening of this sensitive sector to 
private players comes with certain 
limitations which are as follows: 

▪ Private sector is not enthused because 
it requires a very huge investment and 
returns are low and due to that very few 
people come forward to venture the total 
responsibility. 

▪ There can be a risk of failure if 
something goes wrong.  

▪ During uncertain times, we may not be 
able to fulfill the various provisions of the 
space treaties which may create a kind of 
international liability. 

▪ Thus, a defined space policy is needed to 
encourage the participation of private 
players. 

What are the emerging opportunities as far 
as the private sector is concerned in 
space ? 

▪ There are numerous opportunities 
available as ISRO has great mandate to 
utilise it but some sort of liberalisation 
and policy changes need to be made in 
order to make India a business house. 

▪ Eg: In 2009, NASA got engaged with the 
private entity for making a space shuttle 
which was developed by SpaceX and it 
was a success. 

▪ The Opportunity for India is that it can 
directly buy services from private 
players if a leading role is given to 
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private entities in manufacturing, design, 
development etc. 

▪ Privatisation can pave the way for better 
development but it can be utilised only if 
the private players are attracted towards 
the sector which can be done by easing of 
specific regulations or constraints. 

How will opening up the space sector help 
private entities? 

▪ In this era , around 90% of launch 
vehicles are manufactured by the 
private sector. 

▪ The biggest problem in India is that the 
private sector has always been an 
outsourced vendor to ISRO. Eg: design 
and development is done by ISRO and 
manufacturing is done by private players. 

▪ Instead the private sector should be given 
authority for research and development, 
testing and validation, right to hold IP etc. 

▪ The whole ecosystem should come into 
play and both public as well as private 
sector should play a vital role in order 
to achieve the potential of Indian space 
because as of now in the overall 
communication sector India is at a 
shortfall. Eg: DTH, Broadband etc. 

▪ Hence Investment is needed from both 
the public and private sector along with 
openness and it should be in the 
dimension in which investment will get a 
return. 

Can the private sector in India replicate 
SpaceX? 

▪ As of now ISRO’s manpower is around 
only 15000 and the number of missions 
we are planning is more than 10 fold of 
the present manpower capacity, which 
can be achieved only by private sector 
investment but in case of India there is a 
long way to go because it requires huge 
investment in research and long time in 
achieving it. 

▪ In today’s scenario, there is no huge 
investment in launchers and building 
satellites but most of the investment 
happens in space services which can be 
a great opportunity for India by engaging 
the private entities. 

Has the launch of SpaceX started a new Era 
in human space exploration?  

▪ It has paved the way for a new era 
because if the space sector competes, the 

cost goes down by ensuring effective 
returns on investment. 

▪ Though there is risk but by engaging 
private players there is an advantage for 
India. 

Space being a sensitive and strategic 
sector, can it be a problem for opening 
up to the private sector? 

▪ The space sector can be opened up for all 
categories especially for the commercial 
arena except certain areas like 
surveillance, military and defence 
satellites which should remain under the 
spectrum of government but with a 
defined space exploration and research 
policy. 

▪ Commercial arena includes 
communication satellites, broadband, 
DTH, applications etc. in which 
investment is very high. 

▪ As start-ups are the heart of the space 
service sector in India,the first priority 
can be given to them in order to achieve 
the potential. 

▪ In India there is a need for more 
safeguard policies especially for 
Intellectual property rights and legal 
framework for technology transfer is the 
need of the hour. 

▪ There is also a need to remove certain 
constraints which are outdated. 

Why is the sector not booming? 
▪ The biggest problem in India is 

“Absence of space law” which is 
necessary for building safeguards. Eg: The 
space activities bill is pending from the 
last  3 years. 

Conclusion: 
▪ The research policy needs to be spelt out 

taking into account the experiences and 
aspirations of India and which should be 
in compliance with space treaties. 
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