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1. Consider the following statements about the Finance Commission of India. 

1. The Finance Commission is a constitutional body set up under Article 280 of the              
Constitution.  

2. The President of India is required to constitute a Finance Commission at an interval of five                
years or earlier.  

3. The Chairman of the Commission shall be selected from among persons who is, or has been,                
or are qualified to be appointed as Judge of a High Court. 

 
Which of the statements given above is/are correct? 

A. 1 and 2 only 
B. 1 and 3 only 
C. 2 and 3 only 
D. 1, 2 and 3 
 

Answer: A 
 

Explanation: 
● Statement 1 is correct: The Finance Commission is a constitutional body set up under              

Article 280 of the Constitution.  
● Statement 2 is correct: Under Article 280, the President of India is required to constitute               

a Finance Commission at an interval of five years or earlier.  
● In November 2017, President of India constituted the 15th Finance Commission and            

appointed former Planning Commission member NK Singh as its chairman. 
 
What are the qualifications for Members? 
● The Finance Commission has a chairman and four members appointed by the President. 
● Statement 3 is incorrect: The Chairman of the Commission is selected from among persons              

who have had experience in public affairs, and the four other members are selected from               
among persons who-- 

o are, or have been, or are qualified to be appointed as Judges of a High Court; or 
o have special knowledge of the finances and accounts of Government; or 
o have had wide experience in financial matters and in administration; or 
o have special knowledge of economics 

 
What are the functions of the Finance Commission? 
● It is the duty of the Commission to make recommendations to the President as to—  

o the distribution of tax proceeds between the Union and the States and the share of each                
state. 

o the principles which should govern the grants-in-aid of the revenues of the States out of               
the Consolidated Fund of India; 

o the measures needed to augment the Consolidated Fund of a State to supplement the              
resources of the Panchayats in the State on the basis of the recommendations made by               
the Finance Commission of the State; 



o the measures needed to augment the Consolidated Fund of a State to supplement the              
resources of the Municipalities in the State on the basis of the recommendations made              
by the Finance Commission of the State; 

o any other matter referred to the Commission by the President in the interests of sound               
finance. 

 
 
https://www.thehindu.com/news/national/panchayats-to-get-10-lakh-cr-till-2026/article3
1918244.ece 
 
 
 

 
2. The World Drug Report is released by 

A. World Health Organization 
B. United Nations Office on Drugs and Crime  
C. World Customs Organization 
D. International Narcotics Control Board 

 
Answer: B 

 
Explanation: 

● The World Drug Report is published annually by the United Nations Office on Drugs and               
Crime (UNODC). 

● It provides a wealth of information and analysis to support the international community in              
implementing operational recommendations on a number of commitments made by          
Member States. 
 

https://www.thehindu.com/opinion/op-ed/drug-abuse-amidst-pandemic/article31917900.ece 
 
 

3. Consider the following statements about ozone.  
1. Stratospheric ozone has a beneficial effect for life on earth as a filtering agent for damaging                

ultraviolet radiation. 
2. Tropospheric ozone is not emitted directly from anthropogenic sources.  
 

Which of the statements given above is/are correct? 
A. 1 only 
B. 2 only 
C. Both 1 and 2 
D. Neither 1 nor 2 

 
Answer: C 
 
Explanation: 

 
 
 

https://www.thehindu.com/news/national/panchayats-to-get-10-lakh-cr-till-2026/article31918244.ece
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What is ozone, ozone layer and ozone hole? 
● Ozone is a gas made of three oxygen atoms, and just like any other gas it circulates in the                   

atmosphere. 
● Ozone is present throughout the atmosphere although there are concentration peaks at two             

levels, the stratosphere (a layer of the atmosphere between 10 and 40 km above us) and                
troposphere (the atmospheric layer from the surface up to about 10 km). 

 
● Statement 1 is correct: Stratospheric ozone forms a protective layer that shields us from              

the sun's harmful ultraviolet rays. However, this beneficial ozone has been partially            
destroyed by chemicals used for refrigeration purposes, such as chlorofluorocarbons          
(CFCs) and hydrofluorocarbons (HFCs), causing what is sometimes called a "hole in the             
ozone."  

● Areas with ozone concentrations less than 220 Dobson Units are called "holes" in the layer. 
 

● Ozone at ground level (troposphere) is a harmful air pollutant, because of its effects on               
people and the environment, and it is the main ingredient in “smog." Tropospheric ozone is               
a harmful pollutant that causes damage to lung tissue and plants. 

● Statement 2 is correct: Tropospheric ozone is not emitted directly from anthropogenic            
sources. It is a “secondary” pollutant formed by chemical reactions between oxides of             
nitrogen (NOx) and volatile organic compounds (VOC). This happens when pollutants           
emitted by cars, power plants, industrial boilers, refineries, chemical plants, and other            
sources chemically react in the presence of sunlight. 
 

 
What are the health effects of ozone? 

● Ozone in the air we breathe can harm our health. People most at risk from breathing air                 
containing ozone include people with asthma, children, older adults, and people who are             
active outdoors, especially outdoor workers.  

● In addition, people with certain genetic characteristics, and people with reduced intake of             
certain nutrients, such as vitamins C and E, are at greater risk from ozone exposure. 

● Breathing ozone can trigger a variety of health problems including chest pain, coughing,             
throat irritation, and airway inflammation. It also can reduce lung function and harm lung              
tissue. Ozone can worsen bronchitis, emphysema, and asthma, leading to increased medical            
care. 

 
What are the environmental effects of ozone? 

● Ozone affects sensitive vegetation and ecosystems, including forests, parks, wildlife refuges           
and wilderness areas. In particular, ozone harms sensitive vegetation during the growing            
season.  

 
Measures related to ozone depletion 

● The Montreal Protocol, a landmark international environmental treaty that took effect in            
1988, has reduced CFC emissions worldwide. It is termed as one of the most successful               
international agreements. 

● In 2016, Parties to the Montreal Protocol adopted the Kigali amendment to phase down              
production and consumption of HFCs worldwide.  
 
 



https://www.thehindu.com/sci-tech/energy-and-environment/ozone-pollution-spiked-in-several-
cities-during-lockdown-cse/article31917957.ece 
 

 
 

4.  With reference to Exchange Traded Funds (ETFs), consider the following statements. 
1. An exchange-traded fund is a basket of securities that trade on an exchange 
2. Government of India uses ETF to disinvest its holdings in public sector companies 
3. Bharat-22 is an ETF launched by the government, which includes both public and private              

sector companies 
4. Bharat-22 is managed by the RBI 

 
Which of the statements given above is/are correct? 

A. 1 only 
B. 1, 2 and 3 only 
C. 1, 2 and 4 only 
D. 1, 2, 3 and 4 
 

Answer: B 
 

Explanation: 
● An exchange-traded fund (ETF) is a basket of securities that trade on an exchange. ETFs               

can contain all types of investments including stocks, commodities, or bonds. Hence,            
statement 1 is correct. 

● ETFs are in many ways similar to mutual funds; however, they are listed on exchanges               
and ETF shares trade throughout the day just like ordinary stock. 

● Statement 2 is correct: Government of India uses ETF to disinvest its holdings in public               
sector companies. According to the Department of Investment & Public Asset Management            
(DIPAM), the total subscription received by the Centre from various ETFs launched so far              
stands at Rs 1.87 lakh crores. 

● Statement 3 is correct: Bharat 22 is an open-ended Exchange-Traded Fund (ETF) which             
allows investors to invest in a basket of government-owned and private sector entities.             
Bharat 22 ETF invests in the 22 companies that comprise the S&P BSE Bharat 22               
index—19 companies are in the public sector and three in the private sector.  

● Statement 4 is incorrect: Bharat 22 is managed by ICICI Prudential Asset Management             
Company. 

 
https://www.livemint.com/brand-stories/etf-to-become-the-go-to-investment-product-in-5-years-
says-swarup-mohanty-11593088321177.html 
 
 
 
5.  ‘Operation Samudra Setu’ sometimes seen in the news is related to 

A. Indian Navy’s rescue mission in cyclone-hit Madagascar. 
B. Air strike by the Indian Air Force on a terrorist training camp in Balakot. 
C. Indian Navy’s joint exercise initiative with Indian ocean littoral countries. 
D. Evacuation of stranded Indians from other countries due to the coronavirus pandemic. 
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Answer: D 
 

Explanation: 
● Operation Samudra Setu is part of the Centre's initiative to repatriate Indians stranded in              

foreign countries due to the coronavirus pandemic. 
● Indian Naval ships Jalashwa and Magar have already evacuated 2,874 personnel from            

Maldives and Sri Lanka to ports of Kochi and Tuticorin as part of Operation Samudra Setu. 
● Operation Vanilla is Indian Navy’s rescue mission in Madagascar. 
● The air strike by the Indian Air Force (IAF) on a terrorist training camp in Balakot, Pakistan,                 

was code-named Operation Bandar. 
 
https://pib.gov.in/PressReleasePage.aspx?PRID=1634421 
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