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News @ a glance 
POLITY 

 

1) Supreme Court upholds 
changes to SC/ST atrocities law 

Why in News? 
▪ The Supreme Court has upheld a 2018 

amendment which barred persons accused 

of committing atrocities against those 
belonging to the Scheduled Castes and the 
Scheduled Tribes from getting anticipatory 
bail. 

Provision in  the SC/ST amendment act of 
2018  

▪ A preliminary inquiry is not essential 
before lodging an FIR under the act and the 
approval of senior police officials is not 
needed. 

▪ There is no provision for anticipatory bail 
to the accused being charged with SC/ST 
Act. 

Background: 
▪ A two-judge Bench of the Supreme Court in 

2018, held that there was no “absolute bar” 
on an accused person obtaining 
anticipatory bail under Section 438 of CrPC, 
“if no prima facie is made out or if judicial 

scrutiny reveals the complaint to be prima 
facie malafide”. 

▪ The verdict had led to widespread violence. 
Consequently, Parliament amended the 
1989 law and inserted Section 18A into it. 
Section 18A re-affirmed the original 
legislative bar on pre-arrest bail. 

▪ But two of the judges on the Bench, held in 
their joint opinion that a High Court would 
also have an “inherent power” to grant 
anticipatory bail in cases in which prima 
facie (based on the first impression) an 
offence under the anti-atrocities law is not 
made out. 

▪ It was stressed that the courts should take 
care to use this power to grant anticipatory 
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bail only sparingly and in very exceptional 
cases. 

News in Detail: 
▪ All three judges on the Bench have upheld 

the constitutionality of Section 18A of the 
Scheduled Castes and Scheduled Tribes 
(Prevention of Atrocities) Amendment Act 
of 2018. 

▪ The sole purpose of Section 18A was to 
nullify a controversial March 20, 2018, 
judgment of the Supreme Court diluting the 
stringent anti-bail provisions of the original 
Scheduled Castes and Scheduled Tribes 
(Prevention of Atrocities) Act of 1989. 

 

2) Administration of Tribal Areas 
About: 
▪ The Constitution, under Sixth Schedule, 

contains special provisions for the 
administration of tribal areas in the four 
north-eastern states of Assam, Meghalaya, 
Tripura and Mizoram. 

▪ The various features of administration 
contained in the Sixth Schedule are as 
follows: 

▪ The Governor is empowered to organise 
and re-organise the autonomous districts. 
Thus, he can increase or decrease their 
areas or change their names or define their 
boundaries. 

▪ Each autonomous district has a district 
council consisting of 30 members, of whom 
four are nominated by the governor and the 
remaining 26 are elected on the basis of 
adult franchise. The elected members hold 
office for a term of five years (unless the 
council is dissolved earlier) and nominated 
members hold office during the pleasure of 
the governor. Each autonomous region also 
has a separate regional council. 

▪ The district and regional councils 
administer the areas under their 
jurisdiction. They can make laws on certain 
specified matters like land, forests, canal 
water, shifting cultivation, village 
administration, inheritance of property, 
marriage and divorce, social customs and 
so on. But all such laws require the assent 
of the Governor. 

▪ The district council can establish, 
construct or manage primary schools, 
dispensaries, markets, ferries, fisheries, 
roads and so on in the district. It can also 

make regulations for the control of money 
lending and trading by non-tribals. But, 
such regulations require the assent of the 
governor. 

▪ The district and regional councils are 
empowered to assess and collect land 
revenue and to impose certain specified 
taxes. 

▪ The acts of Parliament or the state 
legislature do not apply to autonomous 
districts and autonomous regions or 
apply with specified modifications and 
exceptions. 

▪ The Governor can appoint a commission to 
examine and report on any matter relating 
to the administration of the autonomous 
districts or regions. He may dissolve a 
district or regional council on the 
recommendation of the commission. 

Why in News? 
▪ The Tripura Tribal Areas Autonomous 

District Council (TTAADC) has passed 
resolutions to codify the customary laws of 
three tribal clans.The Council introduced 
separate bills to adopt the law of the Mizo, 
Kaipeng and Malsom communities to 
address their long-standing demands. 

3) Manual Scavenging 
What is Manual Scavenging ? 
▪ Manual scavenging refers to the practice of 

manually cleaning, carrying, disposing or 
handling in any manner, human excreta 
from dry latrines and sewers. 

News in Detail: 
▪ According to the National Commission for 

Safai Karamcharis, the number of people 
who died while cleaning sewers and septic 
tanks in the country increased by almost 
62% from 68 in 2018 to 110 in 2019. 

▪ These cases were reported from 18 States 
and Union Territories, while 13 States and 
UTs submitted “nil reports”. 

▪ A total of 14,559 manual scavengers had 
been identified by Municipalities and Gram 
Panchayats in 13 States from 2013-2014 till 
January 31, 2020. 

▪ Apart from that, a national survey was 
conducted in 194 districts in 18 States 
where 48,345 manual scavengers were 
identified till January 31, taking the total to 
62,904. 
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Key features of the Manual Scavengers and 

their Rehabilitation Act, 2013: 
▪ Prohibits the construction or maintenance 

of insanitary toilets. 
▪ Prohibits the engagement or employment 

of anyone as a manual scavenger violations 
could result in a years’ imprisonment or a 
fine of INR 50,000 or both. 

▪ Prohibits a person from being engaged or 
employed for hazardous cleaning of a 
sewer or a septic tank. 

▪ Offences under the Act are cognizable and 
non-bailable. 

▪ Calls for a survey of manual scavengers in 
urban and rural areas within a time-bound 
framework. 

Why in News? 
▪ The Ministry of Social Justice informed Lok 

Sabha about the incidents of manual 
scavenging, which is banned under the 
Prohibition of Employment as Manual 
Scavengers and their Rehabilitation Act, 
2013. 

4) Neonatal Deaths 
Why in News? 
▪ According to the National Health Mission 

(NHM), Madhya Pradesh has recorded the 
highest percentage of newborn deaths of 
11.5% against the total admissions to 
government-run sick newborn care units 
(SNCUs) in the past three years across the 
country. The country’s average is 7%. 

News in Detail 
▪ Although admissions of neonates (under 28 

days) in the Madhya Pradesh have dropped 
from April 2017 to December 2019 — 
remaining lower than West Bengal, 
Rajasthan and Uttar Pradesh — the 
percentage of deaths at 12.2% surpassed 
Bihar’s last year. 

▪ In Bhopal, the capital city of Madhya 
Pradesh, one in every five children 
admitted to a unit died in the three years — 
the highest death percentage of 19.9% in 
the State, ten times above the NHM’s 
mandated key performance indicator of 
below 2%. 

▪ Staff crunch, low community referrals, 
absence of a special neonatal transport 
service to health centres, and the non-
availability of enough units to cater to 
increasing institutional deliveries had 
contributed to the spike in the percentage 
of deaths. 

▪ Meanwhile, West Bengal, where 34,344 
neonatal deaths occurred in the period, the 
most in the country, the declining 
percentage of deaths from 9.2% in 2017 to 
8.9% in 2019 coincided with a slump in 
admissions.  
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ENVIRONMENT 
 

1) Future of Earth Report, 2020 
Why in the news? 
▪ It was recently released by South Asia 

Future Earth Regional Office, Divecha 
Centre for Climate Change, Indian 
Institute of Science. 

About South Asia Future Earth Regional 
Office 

▪ A South Asian Regional Office of Future 
Earth was convened in Bangalore, south 
India, in July 2016. The new Regional 
Office for South Asia has a domain that 
spans over the countries of the South 
Asian Association for Regional 
Cooperation, Myanmar and a few 
Indian Ocean island nations.  

▪  The Regional Office is hosted by the 
Divecha Centre for Climate Change 
(DCCC), Indian Institute of Science and 
the Chairman of DCCC, Prof. S.K. Satheesh 
who serves as the Director of the Regional 
Center. 

▪ It seeks to promote sustainability and 
climate research and adapt and spread 
the vision of Future Earth in the region. 

What does the report say? 
▪ The report identified 5 major globals risks 

which are factors for failure of climate 
change mitigation and adaptation; 

a. Extreme weather events;  
b. Major biodiversity loss 
c. Ecosystem collapse;  
d. Food crises 
e. Water crises 
▪ The report was prepared with the aim of 

reducing carbon footprint and halting 
global warming below 2 degree Celsius by 
2050. 

▪ The time is running out to reduce 
greenhouse gas emissions. 

▪ Political decisions like clamp down on 
borders and immigrants rejections have 
risen around the world, which often leads 
to a denial of climate change facts or 
impacts. 

▪ Humans have now “significantly altered” 
75% of our planet’s land area; about a 
quarter of species in assessed plant and 
animal groups are threatened. 

▪ It says that with species like the world’s 
last male northern white rhino died in his 
Kenyan enclosure, while the Brazillian 
blue parrot, Spix’s Macaw, was declared 
extinct in the wild, which are not useful 
reversing the trends of loss of life on this 
planet. Hence it  will require some new 
ways of thinking about conservation. 

▪ Strains on food production are expected 
to increase, as a result of various forces 
including climate change, biodiversity 
loss, and a global population on the rise. 

▪ These digital platforms tend to favour the 
spread of information designed to engage 
with emotion over reason, can cause the 
propagation of “fake news”, and can 
lead to social harms like an erosion of 
trust in vaccine. 

2) Indian pangolin 
Why in the news? 
▪ In a new initiative by the Madhya Pradesh 

Forest Department and the Wildlife 
Conservation Trust (WCT), Indian 
scientists have radio-tagged the Indian 
pangolin for the first time. 

▪ Radio-tagging involves attaching a 
transmitter to an animal to monitor its 
movements 

▪ World Pangolin Day, celebrated on the 
third Saturday in February, is an 
international attempt to raise awareness 
of pangolins and bring together 
stakeholders to help protect these unique 
species from extinction. 

About Pangolins 
▪ Pangolins are among the most trafficked 

wildlife species in the world. The Indian 
pangolin, which resembles an ant-eater 
but dons a thick scaly skin, is hunted for 
meat and used in traditional Chinese 
medicine. 

▪ It is under ENDANGERED status 
according to the IUCN red list. 

▪ The International Union for the 
Conservation of Nature (IUCN) says these 
toothless animals have seen a rapid 
reduction in population. The projected 
population declines range from 50% to 80 
% across the genus. 
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▪ Out of the eight species of pangolin, the 
Indian Pangolin and the Chinese Pangolin 
are found in India. Both these species are 
listed under Schedule I Part I of the 
Wildlife (Protection) Act, 1972. 
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ECONOMY  
 
1) Multi Commodity Exchange of 

India Limited (MCX) 
About MCX 

▪ The Multi Commodity Exchange of India 
Limited (MCX),- India’s first listed 
exchange, is a state-of-the-art, commodity 
derivatives exchange that facilitates 
online trading of commodity derivatives 
transactions, thereby providing a platform 
for price discovery and risk management.  

▪ The Exchange, which started operations in 
November 2003, operates under the 
regulatory framework of Securities and 
Exchange Board of India (SEBI). 

▪ MCX offers trading in commodity derivative 
contracts across varied segments including 
bullion, industrial metals, energy and 
agricultural commodities.  

▪ It is India’s first exchange to offer 
commodity options contracts.  

▪ The Exchange’s flagship index series, MCX 
iCOMDEX, is a series of real-time 
commodity futures price indices, which 
give information on market movements in 
key commodities traded on MCX. 

▪ What Is a Derivative? 
▪ A derivative is a financial security with a 

value that is reliant upon or derived 
from, an underlying asset or group of 
assets—a benchmark.  

▪ The derivative itself is a contract between 
two or more parties, and the derivative 
derives its price from fluctuations in the 
underlying asset. 

▪ The most common underlying assets for 
derivatives are stocks, bonds, 
commodities, currencies, interest rates, 
and market indexes. 

▪ What Are Futures? 
▪ Futures are derivative financial contracts 

that obligate the parties to transact an 
asset at a predetermined future date 
and price.  

▪ Here, the buyer must purchase or the 
seller must sell the underlying asset at 
the set price, regardless of the current 
market price at the expiration date. 

▪ What Is an Option? 
▪ Options are financial instruments that are 

derivatives based on the value of 
underlying securities such as stocks.  

▪ An options contract offers the buyer the 
opportunity to buy or sell—depending 
on the type of contract they hold—the 
underlying asset.  

▪ Unlike futures, the holder is not required 
to buy or sell the asset if they choose 
not to. 

o Call options allow the holder to buy the 
asset at a stated price within a specific 
timeframe. 

o Put options allow the holder to sell the 
asset at a stated price within a specific 
timeframe. 

Why in News? 
▪ In the domestic market, the price of gold 

futures at MCX gained 4.8% in January to 
settle at ₹41,052 per 10 gm. 

2) Four-fold jump in Li-ion 
battery imports since 2016 

Why in News? 

▪ India has quadrupled its imports of 
lithium-ion (Li-ion) batteries and more 
than tripled its import bill on the product 
from 2016-2018. 

News in Detail 
▪ The cost of these imports rose from $383 

million (₹2,600 crore approx) in 2016 to 
$727.24 million (₹5,000 crore approx.) in 
2017, $1254.94 million (₹8,700 crore) in 
2018 and $929 million (₹6,500 crore) in 
2019. 

▪ Indian manufacturers source Li-ion 
batteries from China, Japan and South 
Korea and the country among the largest 
importers in the world. 

▪ They are vital for powering a range of 
devices from cellphones to electric vehicles. 

Li-ion production in India 
▪ The Indian Space Research Organisation 

(ISRO) manufactures such batteries but 
volumes are limited and they are restricted 
for use in space applications. 

▪ In June 2018, Central ElectroChemical 
Research Institute (CECRI) in Tamil 
Nadu’s Karaikudi, under the Council of 
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Scientific & Industrial Research (CSIR) 
and RAASI Solar Power Pvt Ltd signed a 
Memorandum of Agreement for transfer of 
technology for India’s first lithium-ion (Li-
ion) battery project. 

▪ To promote indigenous development of 
such batteries, the Union Cabinet in 2019 
approved a programme, called a National 
Mission on Transformative Mobility and 
Battery Storage in the NITI Aayog to 
“drive clean, connected, shared, sustainable 
and holistic mobility initiatives.” 

Advantages of Li-ion battery 
▪ High energy density - potential for yet 

higher capacities. 
▪ Relatively low self-discharge - self-

discharge is less than half that of nickel-
based batteries. 

▪ Low Maintenance - no periodic discharge 
is needed; there is no memory. 

▪ Specialty cells can provide very high 
current to applications such as power tools. 

Limitations 
▪ Requires protection circuit to maintain 

voltage and current within safe limits. 
▪ Subject to aging, even if not in use - storage 

in a cool place at 40% charge reduces the 
aging effect. 

▪ Expensive to manufacture - about 40 
percent higher in cost than nickel-
cadmium. 

Chinese advantage 
▪ China dominates the Li-ion battery 

market.  
▪ According to a report by BloombergNEF “... 

Around three-quarters of battery cell 
manufacturing capacity is in China, and 
Chinese companies have unparalleled 
control of required domestic and foreign 
battery raw materials and processing 
facilities.” 

India’s requirement 
▪ Electric vehicles are expected to account 

for a significant share in the growth of the 
Li-ion battery demand in India.  

▪ The government has announced 
investments worth $1.4 billion to make 
India one of the largest manufacturing hubs 
for electric vehicles by 2040. 

 

3) SPICe+ - Start new businesses 
with e-forms 

Why in News? 

▪ Continuing efforts to further improve the 
ease of doing business, the government will 
introduce an integrated electronic form 
for incorporating new companies from 
February 15, wherein EPFO and ESIC 
registration numbers will also be allotted at 
the same time. 

About SPICe+  
▪ The Corporate Affairs Ministry would 

introduce the form — SPICe+ — to offer 10 
services.  

▪ Currently, the Ministry has the electronic 
form SPICe (Simplified Proforma for 
Incorporating Company Electronically) 
and that would be replaced with SPICe+. 

▪ The 10 services offered through the new 
form would help in saving as many 
procedures, time and cost for starting a 
business in India. 

▪ The incorporation of companies are made 
through the Corporate Affairs Ministry 
portal MCA21. The new form would be 
available on this portal. 

 

4) CRR exemption for retail, 
MSME loans for 5 years 

About CRR 

▪ CRR, or cash reserve ratio, is a 
requirement set by the Reserve Bank of 
India (RBI) for domestic banks to 
determine the minimum amount of cash 
reserve they need to keep to meet 
payment obligations. 

▪ Under CRR, a certain percentage of total 
bank deposits has to be kept in a current 
account with the central bank, which 
means banks do not have access to that 
money for any purpose other than 
defined. 

▪ Banks can’t lend that money to 
corporates or individual borrowers or use 
it for investment purposes.  

▪ Banks also don’t earn any interest on the 
money held in that account. 

▪ At present, CRR is 4% of net demand and 
time liabilities. 

About SLR 
▪ SLR, or statutory liquidity ratio, 

determines the amount of money a bank 
needs to invest in certain specified 
securities, which are predominantly 
securities issued by the central government 
and state governments.  
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▪ RBI fixes this limit. 
▪ Unlike CRR, money invested under the SLR 

window earns some interests for banks.  
▪ But they can’t access this fund for 

lending purposes. 
▪ At present, SLR is 18.25%. 
Why in News? 
▪ The RBI has exempted banks from 

maintaining CRR for loans to retail and 
micro, small and medium enterprises for 
five years, if these loans are extended 
between January 31 and July 31, 2020. 

News in Detail 
▪ An amount equivalent to the incremental 

credit outstanding from the fortnight 
beginning January 31, 2020 and up to the 
fortnight ending July 31, 2020 will be 
eligible for deduction from NDTL (net 
demand and time liabilities) for the 
purpose of computing the CRR for a period 
of five years from the date of origination of 
the loan or the tenure of the loan, 
whichever is earlier. 

▪ This exemption is available for incremental 
credit disbursed as retail loans to 
automobiles, residential housing, and loans 
to micro, small and medium enterprises 
(MSMEs). 

5) Competition Commission of 
India (CCI) 

Competition Act 
▪ The Competition Act, 2002, as amended 

by the Competition (Amendment) Act, 
2007, follows the philosophy of modern 
competition laws.  

▪ The Act prohibits anti-competitive 
agreements, abuse of dominant position by 

enterprises and regulates combinations 
(acquisition, acquiring of control and 
M&A), which causes or likely to cause an 
appreciable adverse effect on competition 
within India. 

About CCI 
▪ The objectives of the Act are sought to be 

achieved through the Competition 
Commission of India, which has been 
established by the Central Government 
with effect from 14th October 2003.  

▪ CCI consists of a Chairperson and 6 
Members appointed by the Central 
Government.  

▪ It is the duty of the Commission to 
eliminate practices having adverse effect 
on competition, promote and sustain 
competition, protect the interests of 
consumers and ensure freedom of trade in 
the markets of India.  

▪ The Commission is also required to give 
opinion on competition issues on a 
reference received from a statutory 
authority established under any law and to 
undertake competition advocacy, create 
public awareness and impart training on 
competition issues. 

Why in News? 
▪ The Karnataka High Court on Friday stayed 

the Competition Commission of India’s 
order directing an investigation through its 
Director General into whether Amazon and 
Flipkart had entered into anti-competitive 
agreements in violation of the provisions of 
the Competition Act 2002. 
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ART & CULTURE 
 

1) Konark Sun Temple 
About Konark Sun Temple  
▪ Konark Sun Temple, located in the eastern 

State of Odisha near the sacred city of Puri, 
is dedicated to the sun God or Surya. 

▪ It is a monumental representation of the 
sun God Surya’s chariot; its 24 wheels are 
decorated with symbolic designs and it is 
led by a team of seven horses. 

▪ It is a masterpiece of Odisha’s medieval 
architecture and one of India’s most 
famous Brahman sanctuaries. 

▪ The Konark temple is widely known not 
only for its architectural grandeur but also 
for the intricacy and profusion of sculptural 
work. It marks the highest point of 
achievement of Kalinga architecture 
depicting the grace, the joy and the rhythm 
of life all its wondrous variety. 

 

 
▪ The temple declared a world heritage by 

UNESCO was built in A.D. 1250, during the 
reign of the Eastern Ganga King 
Narasimhadeva-I (A.D. 1238-64). 

▪ There are two rows of 12 wheels on each 
side of the Konark sun temple. 

▪ It is said that the wheels represent the 
24 hours in a day and many others 

believe that they represent the 12 
months. 

▪ The seven horses are said to symbolise 
the seven days of the week. 

▪ Sailors once called this Sun Temple of 
Konarak, the Black Pagoda because it was 
supposed to draw ships into the shore and 
cause shipwrecks. 

▪ Why in News? 
▪ A plan to restore and preserve the nearly 

800-year-old Konark Sun Temple in Odisha 
would be drawn up soon, after a two-day 
conference of experts.The 13th century 
temple, a UNESCO World Heritage Site, had 
been filled with sand and sealed by the 
British authorities in 1903 to stabilise the 
structure. The sand filled in more than 100 
years ago had settled, leading to a gap of 
about 17 feet. 
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INTERNATIONAL RELATIONS 
 

1) Sri Lankan Prime Minister 
seeks delay in debt payment 

Why in News? 

▪ Sri Lankan Prime Minister Mahinda 
Rajapaksa visited India on his first official 
visit abroad after being appointed to the 
office. 

Important issues discussed 
▪ Sri Lanka wants India to allow debt 

repayments by Colombo to be deferred for 
three years, in order to help the country 
deal with its massive debt burden.  

▪ Mr. Rajapaksa said he had also requested 
further financing from India for his 
government’s nationwide housing project, 
and discussed other Indian investments 
planned, including an LNG port, and a joint 
Indo-Japanese bid for building an oil 
terminal in Colombo’s Eastern port. 

▪ It was also made clear that Srilanka would 
not carry forward the oil projects in the 
eastern Trincomalee port that had been 
agreed to in an MoU in April 2017, or an 
Indian government plan to develop 
Mattala airport in the south. 

▪ However, Mr. Rajapaksa gave no firm 
commitment on the way forward for the 
13th amendment and ruled out any 
resolution that was not acceptable to the 
“majority community” of Sri Lanka.  

About 13th Amendment - Srilanka 
▪ The 13th amendment to the Srilankan 

Constitution was introduced to create 
provincial councils as a follow up action 
on Indo-Sri Lanka Agreement of 1987 to 
devolve powers to the Tamil majority north 
and east.  

2) Vietnam 
Location and Geography 

▪ It is positioned in Southeast Asia. 
▪ It is located between the equator and the 

Tropic of Cancer. 
▪ Vietnam is bordered by the Pacific Ocean, 

Gulf of Tonkin, Gulf of Thailand, South 
China Sea, and the countries of China, 
Laos and Cambodia.  

▪ The Red River (Song Hong), and the 
Mekong are the most significant rivers

 
India and Vietnam 
▪ India and Vietnam share traditionally close 

and cordial bilateral relations. 
▪ India supported Vietnam's independence 

from France, opposed American 
involvement in the Vietnam War, and 
supported unification of Vietnam.  

▪ Relations between the two countries were 
elevated to the level of ‘Strategic 
Partnership’ in July 2007.  

▪ In 2016, during Prime Minister Modi’s visit 
to Vietnam, bilateral relations were further 
elevated to a “Comprehensive Strategic 
Partnership”, a status that Vietnam shares 
with only two other countries – Russia and 
China. 

▪ Under the Mekong Ganga Cooperation 
framework, India has a Revolving Fund 
with an annual contribution of US$ 250,000 
for Quick Impact Projects in Vietnam for 
development of community infrastructure.  

Trade relations 
▪ India is now the 8th largest trading partner 

of Vietnam.  
▪ On the other hand, Vietnam is the 4th 

largest trading partner of India among 
ASEAN countries after Indonesia, 
Singapore and Malaysia.  

▪ Vietnam is the 8th largest destination of 
India’s exports globally.  
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▪ Vietnam is also the second largest export 
destination for India after Singapore in the 
ASEAN region. 

Why in News? 
▪ The first high-speed patrol boat being built 

for Vietnam under the $100-million Line of 
Credit (LoC) by India will be delivered by 
September. 

More in News 
▪ Vietnam is procuring 12 such boats for its 

border guard force under the LoC extended 
in September 2014. 

▪ Five boats will be built by L&T while the 
remaining will be built in Vietnam.  

3) USTR takes India off 
developing country list 

Why in News? 

▪ The U.S. government has changed an 
administrative rule making it easier for it to 
impose countervailing duties (CVDs) on 
goods from India and certain other 
countries. 

▪ Duties that are imposed in order to 
counter the negative impact of import 
subsidies to protect domestic producers 
are called countervailing duties. 

Background 
▪ To harmonise U.S. law with the World 

Trade Organization’s (WTO) Subsidies and 
Countervailing Measures (SCM) 
Agreement, the USTR had, in 1998, come 
up with lists of countries classified as per 
their level of development.  

▪ The Agreement on Subsidies and 
Countervailing Measures (“SCM 
Agreement”) of the WTO addresses two 
separate but closely related topics: 
multilateral disciplines regulating the 
provision of subsidies, and the use of 
countervailing measures to offset injury 
caused by subsidized imports. 

▪ These lists were used to determine 
whether they were potentially subject to 
U.S. countervailing duties.  

▪ Countries not given special consideration 
have lower levels of protection against a  
CVD investigation. 

▪ A CVD investigation must be terminated if 
the offending subsidy is de minimis (too 
small to warrant concern) or if import 
volumes are negligible. 

▪ The de minimis thresholds and import 
volume allowance are more relaxed for 
developing and least-developed countries. 

▪ The USTR used the following criteria to 
determine whether a country was eligible 
for the 2% de minimis standard: (1) Per 
capita Gross National Income or GNI (2) 
share of world trade (3) other factors 
such as Organisation for Economic Co-
operation and Development (OECD) 
membership or application for 
membership, EU membership, and Group 
of Twenty (G20) memberships. 

News in Detail 
▪ The Office of the United States Trade 

Representative (USTR) has published a 
notice, amending lists of developing and 
least-developed countries that are eligible 
for preferential treatment with respect to 
CVD investigations. 

▪ India was, until February 10, on the 
developing country list and therefore 
eligible for these more relaxed standards. It 
has now been taken off of that list. 

▪ The new lists consist of 36 developing 
countries and 44 least developed countries. 

▪ India, along with Brazil, Indonesia, 
Malaysia, Thailand and Vietnam were taken 
off the list since they each have at least a 
0.5% share of the global trade, despite 
having less than $12, 375 GNI (the World 
Bank threshold separating high income 
countries from others).  

▪ India was taken off the list also because — 
like Argentina, Brazil, Indonesia and South 
Africa — it is part of the G20.  

 

  



14 
 

SCIENCE AND TECHNOLOGY 
 

1) Four Indian pilots begin 
astronaut training in Russia 

About Gaganyaan mission 

▪ Gaganyaan, announced by the Prime 
Minister Narendra Modi in August 2018, is 
the ₹10,000-crore first Indian Human 
Space Flight Programme (HSP) scheduled 
for 2022.  

▪ It is designed to have 3-7 crew members 
spend 3-7 days in space in a 400-km 
orbit (Low Earth Orbit or LEO). 

 
▪ With this, India could potentially become 

the fourth country to send a man to 
space, after the erstwhile USSR, the US and 
China. (Denmark also has a manned space 
flight scheduled for 2022) 

▪ ISRO signed an agreement with Russia's 
Glavkosmos to select and train Indian 
astronauts for the space mission.  

▪ Four pilots from the Indian Air Force (IAF)  
were shortlisted to receive training as 
astronauts of Gaganyaan. 

Why in News? 
▪ The four Indian pilots chosen as candidate-

astronauts began their 12-month training 
at the Gagarin Research and Test 
Cosmonaut Training Centre (GCTC) in 
Moscow. 

More in News 
▪ At the end of all training modules in India 

and Russia, one or two of the four will be 

finally named to circle the earth in the first 
crewed Gaganyaan. 

▪ The 12-month training programme 
includes comprehensive and biomedical 
training of the Indian candidates, combined 
with regular physical practices.  

▪ They will study in detail the systems of the 
Soyuz manned spaceship, as well as be 
trained in short-term weightlessness mode 
aboard the Il-76MDK aircraft. 

▪ The Il-76MDK is an Ilyushin-78 military 
transport plane specially re-designed for 
parabolic flights of trainee astronauts and 
space tourists.  

▪ The candidates will also be trained to take 
appropriate actions during emergencies — 
for example should the spacecraft make an 
abnormal landing in (unplanned) climate 
and geographic zones. 

2) Integrated Air Defence Weapon 
System (IADWS) of the U.S. 

About IADWS 

▪ The Integrated Air Defence Weapon 
System, also known as the National 
Advanced Surface to Air Missile System 
(NASAMS), provides integrated air missile 
defence and is currently deployed around 
Washington, DC. 

▪ The IADWS system includes radar, 
launchers, targeting, and guidance systems, 
advanced medium-range air-to-air 
missile (AMRAAM) and Stinger missiles, 
and related equipment and support. 

About AMRAAM Missile 

 
▪ The AIM-120 advanced medium-range air-

to-air missile (AMRAAM) is a new 
generation all-weather missile 
manufactured by Raytheon.  
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▪ The AMRAAM is in service with the US Air 
Force (USAF), US Navy (USN), and over 25 
US-allied nations. 

▪ Post Balakot Strike, Pakistani fighter pilots 
flying their F-16 combat aircraft had fired 
four to five American AMRAAMs (AIM-120) 
from a distance of 40-50 km at the Indian 
aircraft including the Su-30 and the MiG-21 
Bison. 

About Stinger missiles 

 
▪ The FIM-92 Stinger is a shoulder-fired 

Man-Portable Air Defense System 
(MANPADS) developed by the United 
States in the late 1970s.  

▪ It was designed by General Dynamics and 
manufactured by Raytheon Missile 
Systems.  

 
▪ The Stinger is designed to engage fast, 

low level, ground attack aircraft.  
▪ The Stinger is also highly lethal against 

helicopters and transport aircraft. 
Why in News? 
▪ The U.S. Department of State has approved 

the potential sale of a $1.867 billion 
Integrated Air Defence Weapon System 
(IADWS) to India. 

 

3) Solar Orbiter 
Why in News? 

▪ Solar Orbiter was launched to space aboard 
the US Atlas V 411 rocket from NASA’s 
spaceport in Cape Canaveral, Florida on 10 
February 2020. 

About Solar Orbiter 
▪ Solar Orbiter is an international 

collaboration between the European 
Space Agency (ESA) and NASA. 

 
▪ Solar Orbiter carries a set of ten 

instruments for imaging the surface of the 
Sun and studying the environment in its 
vicinity.  

▪ The spacecraft will also capture the first 
images of the sun's Polar Regions. 

▪ The spacecraft will travel around the Sun 
on an elliptical orbit that will take it as 
close as 42 million km away from the Sun’s 
surface, about a quarter of the distance 
between the Sun and Earth.  

▪ The orbit will allow the Solar Orbiter to see 
some of the never-before-imaged regions of 
the Sun, including the poles, and shed new 
light on what gives rise to solar wind, 
which can affect infrastructure on Earth. 

4) SARS, MERS and COVID-19 
About SARS 

▪ SARS (Severe Acute Respiratory 
Syndrome) coronavirus (SARS-CoV) – 
virus identified in 2003.  

▪ SARS-CoV is thought to be an animal virus 
from an as-yet-uncertain animal reservoir, 
perhaps bats, that spread to other animals 
(civet cats) and first infected humans in the 
Guangdong province of southern China in 
2002. 

▪ Transmission of SARS-CoV is primarily 
from person to person.  

▪ Symptoms are influenza-like and include 
fever, malaise, myalgia, headache, 
diarrhoea, and shivering (rigors). 
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▪ No vaccines or Prophylaxis (prevention 
of disease) treatment available. 

▪ WHO estimates that the case fatality ratio 
of SARS ranges from 0% to 50% 
depending on the age group affected, with 
an overall estimate of case fatality of 
14% to 15%. 

About MERS 
▪ Middle East respiratory syndrome 

(MERS) is a viral respiratory disease 
caused by a novel coronavirus (Middle 
East respiratory syndrome coronavirus, or 
MERS‐CoV) that was first identified in 
Saudi Arabia in 2012. 

▪ Typical MERS symptoms include fever, 
cough and shortness of breath. Pneumonia 
is common, but not always present. 

▪ Approximately 35% of reported patients 
with MERS-CoV infection have died. 

▪ MERS-CoV is a zoonotic virus, which 
means it is a virus that is transmitted 
between animals and people.  

▪ Studies have shown that humans are 
infected through direct or indirect contact 
with infected dromedary camels. 

▪ No vaccine or specific treatment is 
currently available, however several MERS-

CoV specific vaccines and treatments are in 
development. 

Why in News? 
▪ The World Health Organization 

announced the official name for the disease 
caused by the new coronavirus as COVID-
19. 

▪ Chinese estimates suggest the overall death 
rate of the Covid-19 virus at 2.3%. 

Need for a new name 
▪ The word coronavirus refers to the group 

of viruses it belongs to, rather than the 
latest strain. 

▪ The virus itself has been designated SARS-
CoV-2 by the International Committee on 
Taxonomy of Viruses. 

▪ Researchers have been calling for an 
official name to avoid confusion and 
stigmatisation of any group or country. 

▪ The new name is taken from the words 
"corona", "virus" and "disease", with 2019 
representing the year that it emerged (the 
outbreak was reported to the WHO on 31 
December). 
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PIB ANAYSIS 
 

1)  Web Portal for Star Rating of 
Mines 

Why in News? 
▪ In order to promote green, safe and 

sustainable mining practices using 
technology as a tool, the Ministry of Coal 
(MoC) has launched a web portal for star 
rating of coal mines. 

About: 
▪ Based on the star ratings obtained through 

a well-defined mechanism on this web 
portal, the highest scoring mines in the 
country will be awarded in a public 
ceremony. 

▪ Besides, all the mines will be given an 
official certificate by the CCO mentioning 
their star rating and the particular 
reporting year. 

▪ The mines that score from 91 to 100% will 
get 5 star, 81 to 90% 4 star, 71 to 80% 3 
star, 61 to 70% 2 star, 41 to 60% 1 star and 
mines that score from 0 to 40% will get No 
star on the portal as per laid down 
procedures of the Star Rating Policy for 
Coal Mines in India.   

▪ This policy envisages 50 evaluation 
parameters in Opencast Mines and 47 in 
Underground Mines as star rating criteria 
under seven broad modules namely - 
Mining Operations Related Parameters, 
Environment related parameters and  

▪ Adoption of Technologies: Best Mining 
Practices, Economic performance, 
Rehabilitation & Resettlement related 
parameters, Worker related Compliance 
and Safety and security related parameters. 

2) National Deworming Day 
(NDD) 

About: 
▪ NDD IS implemented in collaboration with 

the Ministry of Women and Child 
Development and Ministry of Human 
Resource Development. 

▪ Launched in 2015, the NDD is the largest 
public health program implemented on a 
single day reaching crores of children and 
adolescents through two NDD rounds every 
year. 

▪ As part of this campaign, children and 
adolescents aged 1-19 years are being 
administered Albendazole (400 mg) across 
government, government-aided schools, 
anganwadis, private schools and other 
educational institutions. 

▪ The NDD is implemented with an objective 
to reduce the prevalence of Soil 
Transmitted Helminths (STH), commonly 
called the parasitic intestinal worms, 
among all children and adolescents. 

▪ Infections with the main STH – 
roundworm, whipworm and hookworms – 
contribute to 50.1 lakh disability adjusted 
life-years (DALYs) worldwide (WHO, 
2010). 

▪ NDD is a key intervention of Anemia Mukt 
Bharat.  

Why in News? 
▪ The Ministry of Health and Family Welfare 

(MoHFW) conducted the tenth round of 
National Deworming Day (NDD).  

 

3) 'E-Credentials/E-Certificates' 
About: 
▪ E-Credentials are an electronic scheme-

based standard for describing credentials 
data in a machine-readable format 
(JSON-LD representation of RDFa- 
Resource Description Framework, a web 
standard) along with its printable human-
friendly version to make credential 
exchange between digital agents open and 
reliable. 

▪ Certificates issued according to this 
specification can be aligned to one or more 
educational standards. They are secured 
using digital signatures. These will also 
be pushed in DigiLocker. 

▪ DigiLocker is a flagship initiative of the 
Ministry of Electronics & IT (MeitY) 
under the Digital India programme. 
DigiLocker provides an account in cloud 
to every Indian citizen to access authentic 
documents/certificates such as driving 
license, vehicle registration, academic mark 
list in digital format from the original 
issuers of these certificates. It also provides 
1GB storage space to each account to 
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upload scanned copies of legacy 
documents. The issued documents in 
DigiLocker system are deemed to be at 
par with original physical documents as 
per Rule 9A of the Information Technology 
(Preservation and Retention of Information 
by Intermediaries providing Digital Locker 
facilities) Rules, 2016  

▪ This standard is an open standard, free to 
use, and does not cost anything extra to the 
Government or the student. 

▪ This would enable candidates to verifiably 
state their skill levels with a high degree of 
trust in authenticity to aggregators, 
matchers, and employers.  

Why in News? 
▪ Directorate General of Training (DGT), 

Ministry of Skill Development and 
Entrepreneurship proposes to issue digital 
‘e-Credentials / e-Certificates' which are 
freely portable for candidates and easily 
verifiable at scale by employers and job 
matching platforms. 
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News in Depth
AIR NEWS  

 
1) LUI-NGAI-NI 
About: 
▪ Lui Ngai Ni is the seed-sowing festival 

celebrated by the Naga tribes of Manipur 
India. 

▪ The festival heralds the season of seed 
sowing and marks the start of the year for 
the Nagas and the festival was declared a 
state holiday since 1988. 

▪ The festival is celebrated annually on 14–
15 February at the start of the spring 
season. 

▪ It is the second major inter-tribe Naga 
festival after the Hornbill Festival. 

▪ Leaders from other communities of the 
State, mainly Meitei, Kuki and Zomi also 
participated in the Festival to show mutual 
solidarity for peaceful co-existence. 

 
Why in News? 
▪ The Naga tribes of Manipur celebrated it's 

seed sowing festival 'Lui-Ngai-Ni', under 
the theme "Oneness through Culture” in 
Ukhrul, Manipur. 
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EDITORIALS 
 

1) Choice and candidacy: On 
crime and politics 

Context:  
▪ Political parties have done very little in 

removing the taint of criminality from 
electoral politics and whatever progress 
made in this regard has been through the 
initiative of the Supreme Court and the 
Election Commission.  

Current status of criminalisation: 
▪ It appears that over the last four general 

elections, there has been an alarming 
increase in the incidence of criminals in 
politics. 

▪  In 2004, 24% of the Members of 
Parliament had criminal cases pending 
against them; in 2009, that went up to 
30%; in 2014 to 34%; and in 2019 as many 
as 43% of MPs had criminal cases pending 
against them. 

 
Supreme Court initiatives: 
2018 judgement- Enforce greater 

disclosure norms: 
▪ The Supreme Court, in September 2018, 

sought to enforce greater disclosure norms 
about electoral candidates.  

Recent SC judgement: 
▪ The recent judgment was based on a 

contempt petition filed by advocate 

Ashwini Upadhyay about the general 
disregard shown by political parties to a 
2018 Constitution Bench judgment (Public 
Interest Foundation v. Union of India) to 
publish the criminal details of their 
candidates in their respective websites and 
print as well as electronic media for public 
awareness. 

Need explanation for preferring criminal 
candidates: 

▪ On noting the “alarming increase” of those 
with a criminal background in the last four 
general elections, Parties have been asked 
to explain candidate choice and why those 
with criminal cases pending against them 
were preferred over those with no such 
record.  

▪ The Court has asked national and regional 
parties to disclose the reason for their 
selection “with reference to qualifications, 
achievements and merit of the candidates 
concerned”, and barred them from merely 
citing “winnability” as a reason.  

Disclosure in regional and national 
newspaper: 

▪ In addition to full disclosure of the cases 
pending against them on their official 
websites and social media accounts, the 
parties are also required to publish these 
details in a local regional language paper 
and a national newspaper.  

▪ It should mandatorily be published either 
within 48 hours of the selection of 
candidates or less than two weeks before 
the first date for filing of nominations, 
whichever is earlier. 

▪ The published information on the criminal 
antecedents of a candidate should be 
detailed and include the nature of their 
offences, charges framed against him, the 
court concerned, case number, etc. 

▪ This is a forward movement from the 
present situation in which the burden of 
disclosure is on candidates through 
mandatory affidavits filed along with their 
nomination papers. 

 
Aimed at Preserving the purity of election 

process: 
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▪ The latest order is in line with a series of 
judgments aimed at preserving the purity 
of the election process:  

1. directions to ensure the asset disclosure 
and criminal records of candidates,  

2. the incorporation of the ‘none of the above’ 
option in the voting machine, and  

3. the invalidation of a clause that protected 
sitting legislators from immediate 
disqualification after conviction.  

4. establishment of special courts in all States 
for the quick disposal of cases involving 
elected representatives. 

Still, what is the issue? 
▪  It must be underscored that de-

criminalisation of politics cannot be 
achieved by judicial fiat alone. The political 
class has to respond to the challenge.  

▪ Parties would probably justify their choice 
of candidates by pointing out that the law 
now bars only those convicted and not 
those facing charges, however serious they 
may be.  

▪ Besides, they are apt to dismiss all pending 
cases as “politically motivated”.  

Way forward:  
▪ The law should be amended to bar from 

contest those against whom charges have 
been framed.  

▪ A more meaningful option would be for 
parties to refrain from giving ticket to such 
candidates.  

 

2) “Reservation as right: on 
Supreme Court judgment”  

Context: 
▪ Recent Supreme Court judgment revealed 

that there is no fundamental right to claim 
reservation in promotions. 

About the judgement: 
▪ The SC judgement ruled that affirmative 

action programmes allowed in the 
Constitution flow from “enabling 
provisions” and are not rights as such. 

▪ There is neither a basic right to 
reservations nor a duty by the State 
government to provide it. 

▪  The idea that reservation is not a right may 
be in consonance with the Constitution, 
however, the government is still under the 
obligation to perform Reservation for 
vulnerable sections of society. 

▪ In other words, the state is not bound to 
provide reservations, but if it does so, it 
must be in favour of sections that are 
backward and inadequately represented in 
the services based on quantifiable data.  

Enabling Provisions:  
▪ Article 16 (4) provides that the State can 

make any provision for the reservation of 
appointments or posts in favour of any 
backward class of citizens who, in the 
opinion of the state, are not adequately 
represented in the services under the State. 

▪ Article 16 (4A) provides that the State can 
make any provision for reservation in 
matters of promotion in favour of the 
Scheduled Castes and the Scheduled Tribes 
if they are not adequately represented in 
the services under the State. 

Significance of the judgement: 
▪ Reservation is no more seen by the 

Supreme Court as an exception to the 
equality rule; rather, it is a facet of 
equality.  

▪ The terms “proportionate equality” and 
“substantive equality” have been used to 
show that the equality norm acquires 
completion only when the marginalised are 
given a legal leg-up.  

▪ Thus it is an inescapable state obligation to 
extend reservation to those who need it, 
and its absence render the entire system 
unequal.  

▪ If no quotas are implemented and no study 
on backwardness and extent of 
representation is done, it may result in a 
perceptible imbalance in social 
representation in public services.  

3) The Budget’s blurred social 
sector vision 

Prominent themes of Union Budget 2020-
2021: 

▪ Union Budget 2020-2021 revolved around 
three prominent themes — aspirational 
India, economic development for all and 
building a caring society.  

▪ Achieving any of these would require 
extraordinary efforts on the social 
sector front starting with allocating 
additional resources for health, education, 
nutrition, employment guarantee, and 
social security schemes. 

Significance of focussing on social sector: 
▪ The current state of the economy facing  
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o decelerating growth,  
o a slump in rural demand and  
o stagnant real wages in rural areas,  
o an expansionary budget with a focus on 

the social sector would make economic 
sense.  

▪ It would result in  
o more money flowing into the rural areas,  
o creating jobs as well as purchasing power,  
o makes a dent on the poor outcomes in 

health, nutrition and education  
What is the issue? 
▪ The allocations for the social sector this 

year fail to deliver for the country’s poor 
and marginalised.  

Employment guarantee 
o The allocation in this Budget for MGNREGA 

is less than the revised estimate (RE) for 
the current year and even less than what 
was allocated last year. 

o Consequence: MGNREGA is failing to fully 
play the role of filling the gap because of 
poor implementation and inadequate 
funds.  

o What should be done? There is a need to 
revise the MGNREGA wages to bring them 
on a par with minimum wages which would 
require much higher allocations for the 
scheme. 

o Significance: MGNREGA expenditure is 
known to have high multiplier effects 
through boosting consumption demand 
in rural areas. 

Food Front 
o Excess food stocks , high food inflation in 

recent months and reports of hunger from 
across the country warranted some 
announcement expanding the PDS which 
could have been done by universalising 
ration entitlements in the poorest districts, 
increasing quantity given per individual, 
including pulses.  

o But Allocation on food front is not even 
enough to support the existing PDS 
under the National Food Security Act 
(NFSA) as against expected. 

▪ National Food Security Act, 2013 
▪ It gives legal entitlement to 67% of the 

population (75% in rural areas and 50% 
in urban areas) to receive highly 
subsidized food grains to achieve 
Targeted Public Distribution System 
(TPDS). 

▪ It is operated under the joint 
responsibility of the Central and the 
State/Union Territory (UT) Governments. 

▪ The Central Government is responsible for 
procurement, allocation and 
transportation of food grains up to the 
designated depots of the Food 
Corporation of India.  

▪ States/UTs hold the operational 
responsibilities for allocation and 
distribution of food grains.  

▪ Under the NFSA Act, food grain is 
allocated @ 5 kg per person per month for 
priority households category and @ 35 kg 
per family per month for Antyodaya Anna 
Yojana (AAY) families at a highly 
subsidized prices of Rs. 1/-, Rs. 2/- and Rs. 
3/- per kg for nutri-cereals, wheat and 
rice respectively. 

▪ Coverage under the Act is based on the 
population figures of Census, 2011. 

Health and Education 
▪ Health and education also did not see any 

significant increases in allocations this 
year.  

▪ The Budget Estimate for Ayushman 
Bharat Yojana/Pradhan Mantri Jan Arogya 
Yojana stays the same as last year. 

▪ The budget for the Prime Minister’s 
Overarching Scheme for Holistic Nutrition, 
or POSHAN Abhiyaan, another flagship 
scheme of this government, sees a meagre 
increase. 

▪ The funds allocated for the maternity 
entitlement scheme, Pradhan Mantri 
Matru Vandana Yojana remains the same 
as last year. 

▪ There is an overall increase of ₹5,000 
crore-₹6000 crore each in the overall 
education and health budgets which are 
hardly sufficient to cover for inflation. 

▪ For information about 
MGNREGA,Ayushman Bharat,Poshan 
Abhiyan,Pradhan Mantri Matru 
Vandana yojana refer to ‘Schemes in 
Budget 2020’ section of  

▪ Pulse 36. 

▪ Thus according to the author, government’s 
agenda for social sector is for greater 
privatisation and withdrawal of the 
state which is evident from low 
allocations and policy pronouncements. 
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4) Camel in the tent 
Context: 
▪ The Centre pushes to attach medical 

colleges to existing district hospitals in 
the public-private partnership (PPP) 
mode, to address the shortage of doctors in 
the country. 

News in detail: 
▪ In the Union Budget speech, Finance 

Minister introduced the proposal and 
stated that those States that fully allow the 
facilities of the hospital to the medical 
college and wish to provide land at a 
concession would be eligible for viability 
gap funding.  

Need for PPP model:  
▪ It is practically not possible for Central and 

State governments to bridge the gaps in 
medical education with their limited 
resources and finances, necessitating the 
formation of a PPP model, “combining the 
strengths of both sectors”.  

▪ Experts have argued that the NITI Aayog 
has not given sufficient play to the role 
of the district hospital as the pivot of 
primary health care in every State.  

Significance: 
▪ This would augment the number of 

medical seats available and moderate the 
costs of medical education.  

▪ Allowing private parties to “operate and 
maintain the district hospital and provide 
healthcare services” could seriously dent 
public health services.  

▪ A working draft of the agreement indicates 
that the private firm “can demand, collect 
and appropriate hospital charges from 
patients”.  

What is the issue? 
Opposition from states with robust public 

health care system: 
▪ There is opposition to the scheme in States 

such as Tamil Nadu that have a robust 
public health-care system, and a medical 
college in nearly every district.  

▪ These States dislike turning over a key unit 
in their health-care network, which is 
running reasonably efficiently, to the 
private sector motivated by profit. 

Destabilising affordable health care: 
▪ On one hand, creating quality medical 

professionals for the country is definite 
for the government; on the other hand 
destabilising people’s access to 
affordable public health services is 
disastrous.  

Viability gap funding not suited: 
▪ Since health fits in the State’s welfare 

role, it is least suited for viability gap 
funding which is provided for projects that 
the government does not find commercially 
viable because of long gestation periods, 
and relatively minor revenue flows, and 
involves PPP. 

Way forward:  
▪ The government must consider raising 

health-care spending beyond the usual 
under 2% of GDP, and ensure more 
resources are available to provide free, 
quality health care to all.  
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SCHEMES IN BUDGET 2020- Part 1 
 

1) National Social Assistance 
Program  

▪ The NSAP is a Centrally Sponsored 
Scheme under the Ministry of Rural 
Development.It represents a significant 
step towards the fulfilment of the 
Directive Principles in Article 41 (State 
to provide public assistance to its citizens 
in case of unemployment, old age, sickness 
and disablement and in other cases of 
undeserved want within the limit of its 
economic capacity and development) and 
Article 42 (Make provision for just and 
humane conditions of work and maternity 
relief) of the Constitution 

Objective of NSAP 
▪ The National Social Assistance Programme 

is a social security and welfare programme 
to provide support to aged persons, 
widows, disabled persons and bereaved 
families on death of primary 
breadwinner,belonging to below poverty 
line households. 

Presently NSAP comprises of five schemes, 
namely – 

▪ Indira Gandhi National Old Age Pension 
Scheme (IGNOAPS), 

▪ Indira Gandhi National Widow Pension 
Scheme (IGNWPS), 

▪ Indira Gandhi National Disability Pension 
Scheme (IGNDPS), 

▪ National Family Benefit Scheme (NFBS) 
and 

▪ Annapurna Scheme :(10 kgs of food grains 
(wheat or rice) is given per month per 
beneficiary.) 

2) Mahatma Gandhi National 
Rural Employment Guarantee 
Program 

▪ The mandate of the MGNREGA is to provide 
at least 100 days of guaranteed wage 
employment in a financial year to every 
rural household whose adult members 
volunteer to do unskilled manual work.· 
The Ministry of Rural Development 
(MRD), Govt of India is monitoring the 
entire implementation of this scheme in 
association with state governments 

The core objectives of the MGNREGS are: 

▪ Providing not less than one hundred days 
of unskilled manual work as a guaranteed 
employment in a financial year to every 
household in rural areas as per demand, 
resulting in creation of productive assets of 
prescribed quality and durability; 

▪ Strengthening the livelihood resource base 
of the poor; 

▪ Proactively ensuring social inclusion and 
▪ Strengthening Panchayati Raj Institutions. 
Salient Features of the Act 
▪ Adult members of a rural household, 

willing to do unskilled manual work, may 
apply for registration in writing or orally to 
the local Gram Panchayat 

▪ The Gram Panchayat after due verification 
will issue a Job Card. 

▪ Employment will be given within 15 days 
of application for work, if it is not then 
daily unemployment allowance as per the 
Act, has to be paid liability of payment of 
unemployment allowance is of the States. 

▪ Work should ordinarily be provided within 
5 km radius of the village. In case work is 
provided beyond 5 km, extra wages of 10% 
are payable to meet additional 
transportation and living expenses 

▪ Wages are to be paid according to the 
Minimum Wages Act 1948 for 
agricultural labourers in the State, unless 
the Centre notifies a wage rate which will 
not be less than Rs. 60/ per day. 

▪ Equal wages will be provided to both 
men and women. 

▪ Wages are to be paid according to piece 
rate or daily rate. Disbursement of wages 
has to be done on weekly basis and not 
beyond a fortnight in any case 

▪ At least one-third beneficiaries shall be 
women who have registered and 
requested work under the scheme. 

▪ Work site facilities such as crèche, drinking 
water, shade have to be provided 

▪ Social Audit has to be done by the Gram 
Sabha 

3) Pradhan Mantri Krishi Sinchai 
Yojna  

▪ The vision of Pradhan Mantri Krishi 
Sinchayee Yojana (PMKSY) is to ensure 
access to some means of protective 
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irrigation to all agricultural farms in the 
country, to produce ‘per drop more crop’, 
thus bringing much desired rural 
prosperity. 

▪ PMKSY has been conceived 
amalgamating ongoing schemes viz. 
Accelerated Irrigation Benefit Programme 
(AIBP) of the Ministry of Water Resources, 
River Development & Ganga Rejuvenation 
(MoWR,RD&GR), Integrated Watershed 
Management Programme (IWMP) of 
Department of Land Resources (DoLR) and 
the On Farm Water Management 
(OFWM) of Department of Agriculture and 
Cooperation (DAC). 

▪ The scheme will be implemented by 
Ministries of Agriculture, Water 
Resources and Rural Development. 

▪ The Ministry of Rural Development is to 
mainly undertake rain water conservation, 
construction of farm ponds, water 
harvesting structures, small check dams 
and contour bunding etc. 

▪ PMKSY will be to adopt a ‘decentralized 
State level planning and projectized 
execution’ structure that will allow States 
to draw up their own irrigation 
development plans based on District 
Irrigation Plan (DIP) and State Irrigation 
Plan (SIP). 

▪ It will be operative as a convergence 
platform for all water sector activities 
including drinking water & sanitation, 
MGNREGA, application of science & 
technology etc. through comprehensive 
plan.  

4) Pradhan Mantri Gram Sadak 
Yojna  

▪ The Pradhan Mantri Gram Sadak Yojana 
(PMGSY), was launched by the Govt. of 
India to provide connectivity to 
unconnected Habitations as part of a 
poverty reduction strategy. The Ministry 
of Rural Development along with state 
governments is responsible for the 
implementation of PMGSY. 

Objectives: 
▪ The primary objective of the PMGSY is to 

provide Connectivity, by way of an All-
weather Road (with necessary culverts and 
cross-drainage structures, which is 
operable throughout the year), to the 
eligible unconnected Habitations in the 

rural areas with a population of 500 
persons and above in Plain areas. 

▪ In respect of the Hill States (North-East, 
Sikkim, Himachal Pradesh, Jammu & 
Kashmir and Uttarakhand), the Desert 
Areas the Tribal (Schedule V) areas and 
Selected Tribal and Backward Districts the 
objective would be to connect eligible 
unconnected Habitations with a population 
of 250 persons and above. 

 

5) Pradhan Mantri Awas Yojna 
(PMAY)  

▪ The Pradhan Mantri Awas Yojana 
(Urban) Programme launched by the 
Ministry of Housing and Urban Poverty 
Alleviation (MoHUPA), in Mission mode 
envisions provision of Housing for All by 
2022, when the Nation completes 75 years 
of its Independence. The Mission seeks to 
address the housing requirement of urban 
poor including slum dwellers through 
following programme verticals: 

1. Slum rehabilitation of Slum Dwellers with 
participation of private developers using 
land as a resource 

2. Promotion of Affordable Housing for 
weaker section through credit linked 
subsidy 

3. Affordable Housing in Partnership with 
Public & Private sectors 

4. Subsidy for beneficiary-led individual 
house construction /enhancement. 

▪ Beneficiaries include Economically weaker 
section (EWS), low-income groups (LIGs) 
and Middle Income Groups (MIGs). The 
annual income cap is up to Rs 3 lakh for 
EWS, Rs 3-6 lakh for LIG and Rs 6 + -18 
lakhs for MIG.  

 

6) Jal Jeevan Mission (JJM)  
▪ The chief objective of the Jal Jeevan Mission 

is to provide piped water supply (Har Ghar 
Jal) to all rural and urban households by 
2024.It also aims to create local 
infrastructure for rainwater harvesting, 
groundwater recharge and management of 
household wastewater for reuse in 
agriculture. 

▪ The Jal Jeevan Mission is set to be based on 
various water conservation efforts like 
point recharge, desilting of minor irrigation 
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tanks, use of greywater for agriculture and 
source sustainability. 

 

7) PMJAY-Ayushman Bharat 
▪ It is an umbrella of two major health 

initiatives, namely  
▪ Health and Wellness Centers  
▪ National Health Protection Scheme.  
Health and Wellness Centers: 
▪ Under this 1.5 lakh health and wellness will 

be created to deliver primary health care 
services. 

▪ These centers will provide comprehensive 
health care, including for non-
communicable diseases and maternal and 
child health services. 

National Health Protection Mission: AB-
PMJAY (Ayushman Bharat- Pradhan 
Mantri Jan Arogya Yojana): 

▪ AB-PMJAY provides an insurance cover of 
Rs. 5 lakh per family per year. 

▪ This cover will take care of almost all 
secondary care and most of tertiary care 
procedures. 

▪ To ensure that nobody is left out 
(especially women, children and elderly) 
there will be no cap on family size and age 
in the scheme. 

▪ The benefit cover will also include pre and 
post-hospitalization expenses. 

▪ A defined transport allowance per 
hospitalization will also be paid to the 
beneficiary. 

▪ Benefits of the scheme are portable across 
the country and a beneficiary covered 

under the scheme will be allowed to take 
cashless benefits from any public/private 
empanelled hospitals across the 
country. 

Eligibility criteria: 
▪ Entitlement will be decided on the basis of 

deprivation criteria (poor in some 
indicators like education, income etc.,) in 
the Socio-economic caste census database. 

8) Pradhan Mantri Kisan Samman 
Nidhi (PM-KISAN) 

About the scheme: 
▪ It aims to provide assured income of Rs. 

6000 per annum to the landholding 
farmers at household level (not to each 
farming individual). 

▪ The income will be transferred directly into 
the bank accounts of beneficiary farmers, in 
three equal instalments of Rs. 2,000 
each. 

Eligibility:  
▪ All landholder farmers’ families in the 

country are eligible for the PM-Kisan 
Scheme subject to the prevalent exclusion 
criteria.  

▪ Farmers who do not own any land are not 
eligible for this scheme. 

▪ Excluded from the scheme 
▪ Institutional land holders, 
▪ Farmer families holding constitutional 

posts, 
▪ Serving or retired officers and employees 

of state/central government as well as 
PSUs and government autonomous bodies. 

▪ Professionals like doctors, engineers and 
lawyers as well as retired pensioners with 
a monthly pension of over Rs 10,000 and 
those who paid income tax in the last 
assessment year. 

▪ Identification of beneficiaries : The 
responsibility of identifying the eligible 
beneficiary farmers and uploading their 
data on PM-KISAN portal lies entirely with 
the state governments. 

9) Umbrella ICDS 
About Umbrella ICDS: 
▪ It is an initiative of the Ministry of Women 

and child development. 
▪ Launched on 2nd October 1975 in 33 

Community Development Blocks, ICDS 
today represents one of the world’s largest 
programmes for early childhood 
development. 
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Various components: 
▪ Anganwadi Services Scheme: It is a 

unique programme for early childhood care 
and development. It offers a package of six 
services, viz. Supplementary Nutrition, Pre-
School Non-Formal Education, Nutrition 
and Health Education, Immunization, 
Health Check-Up and Referral Services. The 
beneficiaries under the Scheme are 
children in the age group of 0-6 years, 
pregnant women and lactating mothers. 

▪ Poshan Abhiyaan (National Nutrition 
Mission) targets to reduce stunting, 
undernutrition, anemia (among young 
children, women and adolescent girls) and 
reduce low birth weight by 2%, 2%, 3% 
and 2% per annum respectively. 

▪ Pradhan Mantri Matru Vandana Yojana 
(PMMVY) provides conditional cash 
transfer amounting to Rs. 5,000/- to help 
pregnant and lactating women of 19 years 
of age or above for first live birth. 

▪ Scheme for Adolescent Girls aims at out 
of school girls in the age group 11-14, to 
empower and improve their social status 
through nutrition, life skills and home 
skills. The scheme has nutritional and non-
nutritional components which include 
nutrition; iron and folic acid 
supplementation; health check-up and 
referral service; 

▪ National Crèche Scheme provides day 
care facilities to children of age group of 6 
months to 6 years of working women. The 
facilities are provided for seven and a half 
hours a day for 26 days in a month 

10) Swachh Bharat 
About Swachh Bharat Abhiyan: 
▪ Swachh Bharat Mission launched on 2nd 

October 2014 is a massive mass movement 
that seeks to create a Clean India by 2019. 
It has 2 components - urban and rural. 

▪ SBM Urban aims for the elimination of 
open defecation, conversion of unsanitary 
toilets to pour flush toilets, eradication of 
manual scavenging, municipal solid waste 
management and bringing about a 
behavioural change in people regarding 
healthy sanitation practices. 

▪ SBM Rural aims to make India an open 
defecation free country in Five Years. It 
seeks to improve the levels of cleanliness in 
rural areas through Solid and Liquid Waste 

Management activities and making Gram 
Panchayats Open Defecation Free (ODF), 
clean and sanitised. 

▪ The urban component of the mission is 
implemented by the Ministry of Urban 
Development, and the rural component 
by the Ministry of Drinking Water and 
Sanitation. 

11) Pradhan Mantri Matru 
Vandana Yojana 

About PMMVY: 
▪ Pradhan Mantri Matru Vandana Yojana  

(PMMVY) is a Maternity Benefit 
Programme that is implemented in all the 
districts of the country in accordance with 
the provision of the National Food Security 
Act, 2013. 

▪ The scheme is implemented by the 
Ministry of Women and Child 
Development.  

▪ It is a centrally sponsored scheme launched 
in 2016. 

▪ It is a direct benefit transfer (DBT) 
scheme under which cash benefits are 
provided to pregnant women in their bank 
account directly to meet enhanced 
nutritional needs and partially compensate 
for wage loss.  

▪ Under the scheme, Pregnant Women and 
Lactating Mothers (PW&LM) receive a cash 
benefit of Rs. 5,000 in three installments on 
fulfilling the respective conditionality, viz. 
early registration of pregnancy, ante-natal 
check-up and registration of the birth of the 
child and completion of first cycle of 
vaccination for the first living child of the 
family. 

▪ The eligible beneficiaries also receive cash 
incentive under Janani Suraksha Yojana 
(delivery in a government hospital).  

 

12) Pradhan Mantri MUDRA 
Yojana 

▪ Pradhan Mantri Mudra Yojana (PMMY) is a 
flagship scheme of Government of India to 
“fund the unfunded” by bringing such 
enterprises to the formal financial system 
and extending affordable credit to them  

▪ It provides loans upto Rs. 10 lakh to the 
non-corporate, non-farm small/micro 
enterprises.  
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▪ Under PMMY, all banks viz. Public Sector 
banks, Private Sector Banks, Regional Rural 
Banks (RRBs), State Co-operative Banks, 
Urban Co-operative Banks, Foreign Banks 
and NBFCs/Micro Finance Institutions 
(MFIs) - are required to lend to non-farm 
sector income generating activities below 
Rs.10 lakhs.   

Loan offerings under PMMY 
▪ Shishu: covering loans upto Rs. 50,000/- 

provided with no collateral, @1% rate of 
interest/month repayable over a period of 
5 years 

▪ Kishor: covering loans above Rs. 50,000/- 
and upto Rs. 5 lakh 

▪ Tarun: covering loans above Rs. 5 lakhs to 
Rs. 10 lakh 

13) Market Intervention Scheme 
(MIS) 

About: 
▪ MIS is a price support mechanism 

implemented on the request of State 
Governments for procurement of 
perishable and horticultural commodities 
in the event of a fall in market prices. 

▪ The Scheme is implemented when there is 
at least 10% increase in production or 10% 
decrease in the ruling rates over the 
previous normal year. 

▪ It works in a similar fashion to Minimum 
Support Price based procurement 
mechanism for food grains, but is an ad hoc 
mechanism. 

▪ Its objective is to protect the growers of 
these horticultural/agricultural 
commodities from making distress sale in 
the event of bumper crop. 
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BUDGET 2020 IN DETAIL (contd.) 
(continued from Pulse 35) 

13. Major cut in financial allocation for 
Nepal 

Details 

▪ The Union Budget has made a major 
reduction in the annual allocation for 
financial assistance to Nepal.  

▪ Apart from Nepal, aid to African countries 
has also been reduced. 

▪ The figure for Sri Lanka has also been 
trimmed from previous year’s ₹205 crore 
to ₹200 crore. 

▪ Bhutan, the usual recipient of the largest 
share of Indian aid, continues in the top 
rung with ₹2,884.65 crore.  

▪ Financial support for Afghanistan 
continues to remain the same at ₹400 
crore. 

▪ Allocation for Latin American countries has 
increased. 

  

  

14. Marginal hike in food subsidy bill 
Details 

▪ The government’s food, fertiliser and fuel 
subsidy bill has been pegged marginally 
higher by 0.24% at ₹2,27,793.89 crore for 
the 2020-21, according to the Budget 
document. 

▪ Of the total subsidy bill, the maximum 
allocation has been made for food 
(₹1,15,569.68 crore), followed by fertiliser 
(₹71,309 crore) with fuel getting 
₹40,915.21 crore. 

▪ For the 2020-21 fiscal, the allocation for 
subsidised foodgrain through the public 
distribution system (PDS) and other 
welfare schemes has been increased 6.33%. 

▪ The allocation for subsidised fuel, 
especially cooking gas and kerosene, has 
also been increased by 6%. 

▪ However, the allocation for subsidised 
fertilisers has fallen sharply by 11%.  

Economic Survey findings 
▪ The hike comes despite the Economic 

Survey stating that food subsidies end up 
creating distortions in the functioning of 
the free market. 

▪ The Economic Survey had called for 
rationalisation of government intervention 
in the food grain market.  

▪ It said the government's role as largest 
procurer and hoarder of rice and wheat, 
has led to burgeoning food subsidy burden 
and inefficiencies in the markets. 

  

  

15. Gender budget sees a drop 
Details 

▪ The gender budget of the government as a 
share of the Budget has seen a decline of 
0.01% this fiscal - dropping from 4.72% 
last year to 4.71% - in financial year 2020-
2021.  

▪ The schemes that have seen an increase 
include the scheme for adolescent out-of-
school girls, which has gone up from ₹150 
crore to ₹250 crore; working women hostel 
where the allocation has tripled from ₹45 
crore to ₹150 crore. 

▪ There is also a 92% increase in the 
allocation for One Stop Centre which 
received ₹385 crore. 

▪ The government has also allocated ₹500 
crore under the Nirbhaya Fund for 
programmes on safety of women. 

▪ The Pradhan Mantri Matru Vandana 
Yojana has seen a paltry increase from 
₹2,300 crore to ₹2,500 crore despite 
demands for higher allocation to improve 
coverage under the scheme. 

▪ There was no mention of programmes to 
boost women’s employment. The female 
labour force participation (FLPR) has seen 
a sharp decline at 26% in 2018 from 36.7% 
in 2005. 

  

  

16. Allocation for MGNREGS slashed by 
₹9,500 crore 

Details 

▪ Despite a slowdown in the rural economy 
and the need to stimulate rural demand, 
the Centre has slashed budgetary allocation 
for the Mahatma Gandhi National Rural 
Employment Guarantee Scheme by 
₹9,500 crore (13% drop) for the coming 
year. 

▪ MGNREGS, which provides 100 days of 
unskilled work for every rural household, 
helps generate rural employment and 
provides a social safety net.  
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Concerns 
▪ Before the Budget, a number of economists 

had suggested that putting money directly 
into the hands of rural consumers at the 
bottom of the pyramid would be needed to 
create liquidity and spur consumption 
demand. 

▪ Rural distress has risen to alarming levels.  
▪ As per the Periodic Labour Force Survey 

(PLFS) of 2017-18, rural unemployment 
has increased by 8% from 2011-12, and 
overall unemployment is the worst in 45 
years. 

▪ In conjunction with double-digit food 
inflation levels, this is a serious concern.  

▪ The situation is much worse for the 
landless depending on casual manual 
labour, who constitute more than half the 
rural population. 

  

  

17. Spending on space goes up by 8% 
Details 

▪ The Department of Space (DoS) gets a 
proposed 8% increase in the outlay for 
fiscal 2020-21, a year when it plans to send 
out expensive missions such as a third trip 
to the moon and a test flight ahead of an 
actual astronaut mission. 

▪ The department’s nodal Indian Space 
Research Organisation (ISRO) overshot 
that budget and spent about ₹666 crore 
more than its share for the current year. 

▪ The head ‘space technologies’ covers 
development of spacecraft, launchers, 
payloads on satellites and the ground 

system that receives, interprets and 
provides data for various uses. 

  

18. Sops to retire thermal plants 
Details 

▪ With several thermal power plants getting 
flak for not complying with emission 
norms, the Finance Minister in her Budget 
speech announced a scheme to encourage 
State and city governments to eschew old 
power plants. 

▪ The new scheme, aimed at encouraging 
States that are formulating and 
implementing plans for ensuring cleaner 
air in cities, would be implemented by the 
Environment ministry. 

▪ Current rules say that coal-fired power 
plants have to ensure that they curtail 
sulphur dioxide and nitrous oxide 
emissions by implementing appropriate 
technology.  

▪ While this was originally to be in place by 
2017, the ministry has extended the 
deadline to 2022. 

▪ According to the Central Electricity 
Authority, 166 GW of capacity requires 
retrofitting with flue gas 
desulphurisation (to meet sulphur oxide 
emission norms) and 66 GW capacity needs 
modifications or enhancements to reduce 
particulate matter emissions. 
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RSTV BIG PICTURE 

 

1) UAE Banks : Indian Defaulters 
and Recovery 

 
Why in News?  
▪ At least 9 banks from the UAE are in the 

process of initiating legal action against 
Indian defaulters to recover around Rs 
50,000 crore, after New Delhi made the 
rulings of Emirati courts in civil cases 
enforceable here.  

▪ While most of the cases involve corporate 
loans taken by Dubai or Abu Dhabi-based 
subsidiaries of Indian companies, action is 
also being planned against individuals, 
according to a report in the Economic 
Times. 

What is the Background? 
▪ The banks include UAE-based Emirates 

NBD, Mashreq Bank and Abu Dhabi 
Commercial Bank.  

▪ A few other lenders such as Doha Bank, 
National Bank of Oman and National Bank 
of Bahrain, which have exposure to Indian 
entities or citizens through their branches 
in Dubai or Abu Dhabi, also have either 
already moved courts in the UAE or are in 
the process of doing so in the coming 
weeks, the report added.  

▪ The Indian government on January 17 
issued a notification allowing the decrees of 

certain UAE courts in civil cases to be 
enforceable in India.  

▪ This means a UAE bank, if it has a court 
order in its favour against a defaulter who 
has fled to India or no more has operations 
in the Emirates, can seek to enforce it here 
like any local lender to recover the money. 

How has the UAE been as a ‘Reciprocating 
Territory’? 

▪ Under section 44A of Civil Procedure 
Code, the UAE has been declared a 
reciprocating territory. 

▪ This is said to be the only remaining part of 
a 1999 agreement between the UAE and 
India related to cooperation in civil and 
commercial matters. 

▪ United Kingdom, Singapore, Bangladesh, 
Malaysia, Trinidad & Tobago, New Zealand, 
the Cook Islands (including Niue) and the 
Trust Territories of Western Samoa, Hong 
Kong, Papua New Guinea, Fiji, Aden are the 
other countries declared to be 
“reciprocating territories”. 

What do we understand by ‘reciprocating 
territory’ and ‘superior courts’? 

▪ The Central Government may, by 
notification in the Official Gazette, can 
declare any country or territory outside 
India to be a reciprocating territory. 

▪ Essentially, orders (decree) passed by 
certain designated courts from a 
‘reciprocating territory’ can be 
implemented in India, by filing a copy of 
the decree concerned in a District Court 
here. 

▪ The provision is applicable money decrees 
– for payment of money, not being sums 
payable “in respect of taxes or other 
charges of a like nature or in respect of a 
fine or other penalty”. 

▪ However, this does not include an 
arbitration award, even if such an award is 
enforceable as a decree or judgment. 

▪ The courts so designated under the 
notifications are called ‘superior Courts’. 

What significance does it hold? 
▪ Earlier UAE-based banks had no recourse 

to enforce judgements directly to recover 
their corporate or retail loans given to 
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Indians in the UAE, but now they can take 
action in India. 

▪ Most of the cases involve corporate loans 
taken by Dubai or Abu Dhabi-based 
subsidiaries of Indian companies and also 
individuals. 

▪ The new government notification allowed 
the decrees of certain UAE courts in civil 
cases to be enforceable in India. 

▪ This means a UAE bank, if it has a court 
order in its favour against a defaulter who 
has fled to India or no more has operations 
in the Emirates, can seek to enforce it here 
like any local lender to recover the money. 

Conclusion 
▪ So, now UAE banks may also explore 

initiating proceedings under the IBC 
(India’s Insolvency and Bankruptcy Code) 
or the banks could also approach the NCLT 
or even invoke personal guarantees. 

▪ The decision is believed to help bring down 
the time required for executing decrees 
between the two countries.Indian 
expatriates in the UAE would no longer be 
able to seek safe haven in their home 
country if they are convicted in a civil case 
in the UAE. 

2) Coronavirus and Impact on 
Economy 

 
 
Why in News?  

▪ The human cost of the coronavirus 
outbreak is climbing across China and 
beyond.  

▪ The economic cost is also mounting.  
▪ That damage is, for the most part, not due 

to the virus itself, but due to efforts to 
prevent it from spreading. 

What is the Background? 
▪ There are strict restrictions on moving out 

of Wuhan, where the outbreak began, a city 
with a population of 11 million.  

▪ The lockdown, also now extended to other 
parts of Hubei province, prevents business-
related travel as well as the movement of 
goods and workers.  

▪ The impact is not confined to China.  
▪ International retailers have closed 

operations in China. Several overseas 
airlines have stopped flights to China and 
international hotel chains have been 
offering refunds.  

▪ And beyond that, there is growing concern 
about integrated international supply 
chains. 

▪ Hyundai, of South Korea, has suspended its 
car production because of problems with 
the supply of parts from its operation in 
China - an early warning sign of possible 
extensive disruption ahead. 

What is Corona Virus? 
▪ It is a class of RNA based viruses. 
▪ It has a crown like characteristic 

appearance. 
▪ They were first discovered in the 1960s. 
How has it affected Indian Economy? 
▪ India has the largest trade deficit with 

China with imports from China far 
surpassing exports to the country. 

▪ The ensuing contraction in economic 
activity in China, the world’s largest 
consumer of crude oil, has sent prices of 
crude crashing to levels not seen since 
2018. 

▪ Oil prices have slid 25% from the January 
peak, offering reprieve to the struggling 
Indian economy, which depends on imports 
for nearly 80% of its oil and gas needs.  

▪ At a time when domestic inflation is 
moving up, this cool down in oil prices will 
give the economy breathing room. 

▪ The shutdown of factories in China as well 
as travel curbs are likely to disrupt the flow 
of essential supplies to India and if 
prolonged, it could have a bearing on 
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India’s imports as finding substitutes in the 
near term could be a challenge warns a 
report by CARE Ratings. 

▪ The impact will be felt across a range of 
industries dependent on supply of inputs 
from China, including electronic 
components, non-electrical machinery and 
machine tools, metal products, organic 
chemicals and pharmaceutical ingredients. 

▪ It could throttle production or force 
companies to scout for alternative markets 
which can lead to higher input costs. 

▪ Unless normal supply resumes, Indian 
firms may feel the pinch in a few weeks as 
their raw material inventory is depleted. 

▪ The Indian auto sector is already struggling 
due to low sales amidst the slowdown and 
If components are in short supply, it will 
disrupt the smooth transition to new 
norms. 

▪ Chinese firms supply 10-30% of 
automotive components, some of which are 
critical to facilitate the assembly of finished 
products and if the supply of even one 
component is disrupted, it will halt the 
entire assembly line. 

▪ India’s dependence on China for procuring 
bulk drugs and intermediates has grown 
manifold over the years. India imports 
around 67% of its requirements of active 
pharmaceutical ingredients (API) and 
intermediates from China. 

▪ Unlike pharma, electronics equipment and 
appliance makers do not maintain a large 
inventory of key inputs. In case of 
prolonged closure, they will have to source 
components from other countries.The 
slowdown in construction activity and 
consumption in China may keep the 
demand for base metals like steel, 
aluminium and copper muted. This will put 
downward pressure on global metal prices, 
which will spill over into the domestic 
market. Metals prices have already 
plummeted in the global markets. 

▪ Falling crude oil prices will benefit 
manufacturers of paints and plastics, with 
shares of Asian Paints, Berger Paints, 
Kansai Nerolac and Supreme Industries 
likely to benefit. Domestic chemical makers 
could also gain. China’s Hubei province, at 
the epicentre of the virus outbreak, boasts 
a sizable chemical industry. 

What is the way forward? 

▪ India along with other countries needs to 
be prepared to face effects of the spread of 
the virus as well as economic slowdown. 

▪ News dissemination and alertness should 
be made to avoid public panicness and the 
spread of misinformation. 

▪ As India has been to the help of its 
neighbours during their crisis like Nepal, 
Sri Lanka and Maldives, it should extend 
helping hand to China in its need. 

▪ This is also an opportunity for India to 
produce at home and give ‘Make in India’ a 
fillip. 

Conclusion 
▪ The impact on the financial markets will be 

visible through falling prices of financial 
assets, leading to a decline in value of 
mark-to-market securities held by banks 
and fall in revenue from financial markets. 

▪ The deadly coronavirus outbreak, which 
has so far killed over 1,100 people in China, 
can hit economies of the Asia-Pacific region 
if it prolongs, and the impact will be more 
pronounced on banks with poor 
profitability and asset quality, rating 
agency Moody's has said. Many parts of 
China are in a shutdown mode after the 
virus outbreak last month. 

3) Medical Devices under Drugs 
law 

 
Why in News?  

https://www.crackias.com/topic/coronavirus
https://www.crackias.com/topic/virus
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▪ To ensure that all medical devices meet 
certain standards of quality and efficacy, 
the Union Health Ministry notified medical 
equipment used on humans or animals as 
"drugs" under Section 3 of the Drugs and 
Cosmetics Act, with effect from April 1, 
2020. 

▪ The ministry, through a gazette 
notification, also released the Medical 
Devices Amendment Rules, 2020, for 
mandatory registration of medical devices.  

What is the Background? 
▪ The aim is to regulate all medical devices so 

that they meet certain standards of quality.  
▪ Besides it will also make medical device 

companies accountable for quality and 
safety of their products.  

▪ Once notified, the manufacture, import and 
sale of all medical devices will need to be 
certified by the Central Drugs Standard 
Control Organisation (CDSCO).  

▪ At present, only 23 categories of medical 
devices are regulated under the law. 

How are the medical devices classified? 
▪ The classification of the medical device 

rules along with the regulatory approval 
and registration by the CDSCO is under the 
control of the Drug Controller General of 
India (DCGI). 

▪ All medical devices in India follow a 
regulatory framework based on the drug 
regulations under the Drugs and Cosmetics 
Act, 1940 and the Drugs and Cosmetic 
Rules, 1945. 

▪ The newly notified rules further classify 
medical devices in four categories, Class A, 
Class B, Class C, and Class D. 

▪ Class A and Class B would have 36 months, 
while Class C and Class D will have 42 
months to subject themselves to strict 
quality control mechanisms and come 
under the compliance regime. 

▪ The regulatory requirements for the 
approval of the license for drugs and 
medical devices are completely different. 

What are the notified changes brought 
about? 

▪ The rules are applicable to the devices 
intended for internal or external use in the 
diagnosis, treatment, mitigation and 
prevention of disease in Humans or 
animals. 

▪ It has mandated registration of these 
devices with Central Drugs Standard 
Control Organisation (CDSCO) which is the 
Central Licensing Authority through the 
online portal. 

▪ The manufacturer needs to upload a 
certificate of compliance along with other 
details like name and address in the portal. 

▪ He shall also mention the registration 
number which is generated after the above 
information online on the label of the 
medical device. 

▪ It also calls for voluntary registration 
within a period of 18 months from April 
2020. 

▪ Also it calls for obtaining 
manufacturing/import licence under the 
Medical Device Rules within 36 months for 
some devices and 42 months for others. 

What was the need for this move? 
▪ Following the faulty hip implants marketed 

by Johnson & Johnson (J&J), the Indian 
health sector has been at the centre of 
attention. 

▪ This has exposed the lack of regulation 
when it came to medical devices and 
exposed the regulatory loopholes until 
finally the company agreed in court to pay 
compensation to those who had to undergo 
revision surgeries because of the defective 
implants. 

Conclusion 
▪ Though the industry has reacted positively 

so far, doubts have remained about the 
ability of the CDSCO to effectively regulate 
both drugs and medical devices. This move 
will ensure that all medical devices 
available will be safe and effective. 
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