



Growth slumps to a 1.
11 year low of 
4.2%. Nominal 
growth rises 
slightly. 
Growth in core 2.
sector shrinks to 
38% 
Agriculture and 3.
Government 
Expenditure were 
the saviours 
Consumption 4.
Demand has slowed 
down 
Investment and 5.
Exports are on 
negative territory.

GDP calculation in India 
 
Gross Domestic Product (GDP) gives the economic output from the consumers’ side. It is the sum of private 
consumption, gross investment in the economy, government investment, government spending and net 
foreign trade (the difference between exports and imports). 
GDP = private consumption + gross investment + government investment + government spending + 
(exports-imports) 
In 2015, the Central Statistics Office (CSO) did away with GDP at factor cost and adopted the 
international practice of GDP at market price and the Gross Value Addition (GVA) measure to better 
estimate economic activity. 
GDP at market price = GDP at factor cost + Indirect Taxes – Subsidies 
Gross Value Added (GVA) 
 
Gross Value Added (GVA) is a measure of total output and income in the economy. It provides the rupee value 
for the number of goods and services produced in an economy after deducting the cost of inputs and raw 
materials that have gone into the production of those goods and services. 
It also gives sector-specific picture like what is the growth in an area, industry or sector of an economy. 
At the macro level, from a national accounting perspective, GVA is the sum of a country’s GDP and net of 
subsidies and taxes in the economy. 
Gross Value Added = GDP + subsidies on products - taxes on products 
Comparison Between GVA and GDP 
 
While GVA gives a picture of the state of economic activity from the producers’ side or supply side, the GDP 
gives the picture from the consumers’ side or demand perspective.  
Both measures need not match because of the difference in treatment of net taxes. 
GVA is considered a better gauge of the economy. GDP fails to gauge real economic scenario because a sharp 
increase in the output, only due to higher tax collections which could be on account of better compliance or 
coverage, rather than the real output situation. 
A sector-wise breakdown provided by the GVA measure helps policymakers decide which sectors need 
incentives or stimulus and accordingly formulate sector-specific policies.  
But GDP is a key measure when it comes to making cross-country analysis and comparing the incomes of 
different economies.

I. The Ministry of Statistics and Programme Implementation (MOSPI) is 
considering changing of base year for GDP calculation from 2011-12 to 2017-18. 
 
Base Year 
 
The base year of the national accounts is chosen to enable inter-year 
comparisons. It gives an idea about changes in purchasing power and allows 
calculation of inflation-adjusted growth estimates. 
The last series has changed the base to 2011-12 from 2004-05. 
Need for Change 
 
Accuracy: Change of base year to calculate GDP is done in line with the global 
exercise to capture economic information accurately. 
Globally Aligned: GDP based on 2011-12 did not reflect the current economic 
situation correctly. The new series will be in compliance with the United 
Nations guidelines in System of National Accounts-2008. 
Ideally, the base year should be changed after every five years to capture the 
changing economy. 






Country registers over 1.
7700 new cases and 
263 deaths in a single 
day. 
Lockdown 5.0 to be 2.
strictly implemented 
in 13 cities. New 
relaxations will allow 
religious places to open. 
Over the last few days, 3.
the spotted coffee 
grass hopper 
(Aularches milia ris), 
the Bombay locust (Pa 
tanga succincta) and 
the Cyrtacanthacris 
tartarica, a type of 
grasshopper wi
despread throughout 
Afri ca and IndoChina, 
have been mistaken to 
be part of the dreaded 
swarm of desert 
locusts (Schistocerca 
gregaria), that are 
ravaging crops in 
northwest India. 
Nascent Arabian Sea 4.
Cyclone may delay 
Monsoon arrival.

4. Arabian Sea Cyclones 
 
Cyclonic activity is comparatively less intense in the Arabian sea, as 
compared to the Bay of Bengal, where high-intensity severe cyclones 
originate frequently. In the last 120 years, just about 14% of all cyclonic 
storms, and 23% of severe cyclones, around India have occurred in the 
Arabian Sea. Arabian Sea cyclones are also relatively weak compared to 
those emerging in the Bay of Bengal. Gujarat coastline, where most of the 
cyclones emerging in the Arabian Sea are headed, is not very densely 
populated, ensures that the damage potential of the cyclones on the 
western coast is comparatively low. 
 
Why is the Bay of Bengal More Prone to Cyclones? 
 
Temperature difference: The low-pressure system of cyclone need a 
continuous supply of heat energy and as the Bay of Bengal is warmer than 
the Arabian sea, it is able to provide the heat energy needed to sustain the 
low-pressure system. Sea surface temperatures and humidity: both directly 
correlate with chances of cyclone formation. The Bay of Bengal receives 
higher rainfall and constant inflow of fresh water from the Ganga and 
Brahmaputra rivers. This means that the Bay’s surface water keeps getting 
refreshed, making it impossible for the warm water to mix with the cooler 
water below, making it ideal for depression.On the other hand, the Arabian 
Sea receives stronger winds that help dissipate the heat, and the lack of 
constant fresh water supply helps the warm water mix with the cool water, 
reducing the temperature. Absence of large landmass between the Pacific 
and the Bay, allows cyclonic winds to easily move into the Bay of Bengal. 
Cyclones from Pacific ocean: low-pressure system originating from the 
Pacific ocean also travel towards the left to the Bay of Bengal. 
  
 

Nominal GDP Meaning 
 
Nominal Gross Domestic Product is GDP evaluated at present market prices. GDP is the financial 
equivalent of all the complete products and services generated within a nation’s in a definite time. 
Nominal varies from real GDP, and it incorporates changes in cost prices due to an increase in the 
complete cost price. Generally, economists utilize a gross domestic factor to change nominal GDP to real 
GDP also known as current dollar GDP or chained dollar GDP. 
 
Real GDP Meaning 
 
Real GDP is an inflation-adjusted calculation that analyzes the rate of all commodities and services 
manufactured in a country for a fixed year. It is expressed in foundation year prices and is referred to as 
a fixed cost price. Inflation rectified GDP or fixed dollar GDP. Real GDP is regarded as a reliable indicator of a 
nation’s economic growth as it solely only considers production and free from currency fluctuations. 
 
Real GDP is regarded as a reliable indicator of a nation’s economic growth as it solely only considers 
production and free from currency fluctuations.

2. The eight Core Industries in decreasing order of their weightage: Refinery Products> Electricity> 
Steel> Coal> Crude Oil> Natural Gas> Cement> Fertilizers.  
 
 






















































Fiscal deficit at 4.6% as revenue sags. 1.
Solicitor General  2.
“Rozgar Setu “ scheme launched in Madhya Pradesh for providing employment to returned workers. 3.
It is the first state to devise such a plan for returned workers. 

1.Fiscal Deficit: It is the gap between the government’s expenditure requirements and its receipts. This 
equals the money the government needs to borrow during the year. A surplus arises if receipts are more 
than expenditure. 
Fiscal Deficit = Total expenditure – (Revenue receipts + Non-debt creating capital receipts). 
It indicates the total borrowing requirements of the government from all sources.From the financing side: 
Gross fiscal deficit = Net borrowing at home + Borrowing from RBI + Borrowing from abroadThe gross fiscal 
deficit is a key variable in judging the financial health of the public sector and the stability of the economy. 
 

2. Solicitor General is the second highest law officer in the country. 
He is subordinate to the Attorney General of India, the highest law officer and works under him. 
He also advises the government in legal matters. 
Solicitor general is appointed for period of three years by Appointment Committee of Cabinet chaired by 
Prime Minister. 
Note:  Office and duties of Attorney General is created by Constitution under Article 76. 
While, Solicitor General and Additional Solicitor Generals’ office and duties are governed by Law Officers 
(Conditions of Service) Rules, 1987 and not by Constitution (thus they are statutory  posts and not 
constitutional). 
Moreover, attorney generals has  right to participate in the proceedings of Parliament, but cannot vote.   
Whereas, Solicitor General and Additional Solicitor Generals’ do not have these rights wrt to 
participation in parliament. 













































