









































PM announces ₹ 1000 cr aid for West Bengal. 1.
COVID cases crosses 6000 on May 21.  2.
RBI cuts Repo rate, down to 4%. 3.
India reaches out to Pakistan to fight the desert locust invasion that has affected Afro Asian 4.
region. India has suggested to Pakistan that both countries coordinate locust control operations 
along the border, and that India can facilitate supply of Malathion, a pesticide, to Pakistan  
The RBI on Friday announced relaxation of rules for withdrawal from CSF, which would help 5.
States meet the repayment of loans raised through market borrowings through issue of bonds 
known as State development loans. The change in withdrawal norms will come into force with 
immediate effect and remain valid till March 31, 2021. State governments maintain CSF with 
RBI as a buffer for repayment of their liabilities. As per the scheme, State governments can 
contribute 1-3% of the outstanding market loans each year to the fund. Contribution to the 
fund is voluntary. The proposal to establish such fund had first come from 10th Finance 
Commission, which said that such funds should be established as a part of fiscal discipline and 
that the constitution of Consolidated Sinking Fund (CSF) for the amortisation of debt was 
relevant both for States and the Union. The logic of constituting a CSF for States was to enable 
them to tide over the roll-over risks due to their weak cash management practices and also 
State Development Loans being under-subscribed. 14th Finance Commission has reiterated this 
proposal. 
AZD1222 - Vaccine for COVID 19 being prepared by serum institute of India. 6.
US has given notice that it will exit from Open Skies Policy because of frequent Russian 7.
violations. 
A study now claims that consumption of whole fat dairy products actually offers some 8.
protection from metabolic syndrome (MetS), diabetes and hypertension across races. A multi-
centric study has showed that higher intake of whole fat dairy is associated with a lower 
prevalence of MetS and most of its component factors, especially, a lower incidence of 
hypertension and diabetes
























































Monetary Policy Committee 
 
The Monetary Policy Committee is a statutory and institutionalized framework under the 
Reserve Bank of India Act, 1934, for maintaining price stability, while keeping in mind the 
objective of growth. 
The Governor of RBI is ex-officio Chairman of the committee. 
The MPC determines the policy interest rate (repo rate) required to achieve the inflation target 
(4%). 
An RBI-appointed committee led by the then deputy governor Urjit Patel in 2014 recommended 
the establishment of the Monetary Policy Committee. 
Repo rate 
 
It is the rate at which the central bank of a country (Reserve Bank of India in case of India) lends 
money to commercial banks in the event of any shortfall of funds. 
It is used by monetary authorities to control inflation. 
In the event of inflation, central banks increase repo rate as this acts as a disincentive for banks 
to borrow from the central bank. This ultimately reduces the money supply in the economy and 
thus helps in arresting inflation. 
The central bank takes the contrary position in the event of a fall in inflationary pressures. 
Ideally, a low repo rate should translate into low-cost loans for the general masses. When the RBI 
slashes its repo rate, it expects the banks to lower their interest rates charged on loans.








The officials from India and Pakistan are closely working together to prevent the movement of 
locusts and save crops in bordering districts. 
 
Both the countries are also consistently sharing inputs, including satellite data, via Food and 
Agricultural Organization (FAO) to counter and restrict the movement of locusts. 
Food and Agricultural Organization 
 
In 1945, Food and Agriculture Organization (FAO) was created In Quebec City, Canada, by the first 
session of the newly created United Nations. 
FAO is a specialized agency of the United Nations that leads international efforts to defeat hunger. 
FAO is also a source of knowledge and information, and helps developing countries in transition 
modernize and improve agriculture, forestry and fisheries practices, ensuring good nutrition and 
food security for all. 
 
Locust 
 
A locust is a large, mainly tropical grasshopper with strong powers of flight. They differ from 
ordinary grasshoppers in their ability to change behaviour (gregarize) and form swarms that can 
migrate over large distances.Locusts are generally seen during the months of June and July as the 
insects are active from summer to the rainy season. 
Locusts have a high capacity to multiply, form groups, migrate over relatively large distances (they 
can fly up to 150 km per day) and, if good rains fall and ecological conditions become favourable, 
rapidly reproduce and increase some 20-fold in three months. 
Threat to Vegetation: Locust adults can eat their own weight every day, i.e. about two grams of 
fresh vegetation per day. A very small swarm eats as much in one day as about 35,000 people, 
posing a devastating threat to crops and food security. 
If infestations are not detected and controlled, devastating plagues can develop that often take 
several years and hundreds of millions of dollars to bring under control with severe consequences 
on food security and livelihoods. 
Locust Control measures include destroying egg masses laid by invading swarms, digging trenches 
to trap nymphs, using hopperdozers (wheeled screens that cause locusts to fall into troughs 
containing water and kerosene), using insecticidal baits, and applying insecticides to both swarms 
and breeding grounds from aircraft. 
FAO provides information on the general locust situation to the global community and gives timely 
warnings and forecasts to those countries in danger of invasion. 
The FAO raised alarm over the locust outbreak in northeast Africa and Saudi Arabia in February, 
2019. 
 
Locusts in India 
 
Four species viz. Desert locust (Schistocerca gregaria), Migratory locust (Locusta migratoria), 
Bombay Locust ( Nomadacris succincta) and Tree locust (Anacridium sp.) are found in India. 
 
 






























































 The existing series of locust swarms that have entered India via Pakistan had originated in Iran. 

Movement of locusts is facilitated by summer dusty winds, which flow from the Arabian Sea, 
taking along these creatures from Sindh in Pakistan to western Rajasthan. 
These creatures have wreaked havoc in Pakistan but have not caused any damage on the Indian 
side. 
Locust Warning Organisation (LWO), Jodhpur is currently handling 13-16 swarms of locusts in 
Jaisalmer and Barmer districts of Rajasthan. It is currently using a pesticide 'malathion'. 
The last major locust outbreak that was reported in Rajasthan was in the year 1993. 
 
Locust Warning Organisation (LWO), Directorate of Plant Protection Quarantine and Storage, 
Ministry of Agriculture & Farmers Welfare, is responsible for monitoring, survey and control of 
Desert Locust in Scheduled Desert Areas mainly in the States of Rajasthan and Gujarat. 
Incursion of exotic locust swarms into India is prevented through organization of suitable control 
operation. LWO keeps itself abreast with the prevailing locust situation at National and 
International level through monthly Desert Locust Bulletins of FAO.































































Recently, China has started testing its official digital currency which is unofficially called “Digital 
Currency Electronic Payment, DC/EP”. 
 
Key Points 
 
The digital currency of China has not been officially released but internal pilot tests are being 
carried out in four cities of China. 
China is expected to officially make the sovereign digital currency available to the public later in 
2020. 
It could be considered the world’s first Central Bank Digital Currency (CBDC) if it is officially issued 
by state bank People’s Bank of China. 
The total size of China’s digital currency could reach one trillion yuan ($140 billion), equivalent to 
about one-eighth of China’s cash. 
Digital Currency 
 
Digital currency is a payment method which exists only in electronic form and is not tangible. 
Digital currency can be transferred between entities or users with the help of technology like 
computers, smartphones and the internet. 
Although it is similar to physical currencies, digital money allows borderless transfer of ownership 
as well as instantaneous transactions. 
Digital currency is also known as digital money and cybercash. 
E.g. Cryptocurrency 
 
Cryptocurrency 
 
A cryptocurrency is a digital or virtual currency that uses cryptography for security. 
Cryptocurrencies use decentralized technology to let users make secure payments and store money 
without the need to use their name or go through a bank. 
They run on a distributed public ledger called blockchain, which is a record of all transactions 
updated and held by currency holders. 
The most common cryptocurrencies are Bitcoin, Libra, Ethereum, Ripple, and Litecoin. 
 
India’s Stand on Digital Currency 
 
The Reserve Bank of India (RBI) had banned cryptocurrencies in 2018. 
RBI had considered cryptocurrencies as a poor unit of account and also demonstrated by their 
frequent and high fluctuation in value. 
RBI also stated that it pose several risks, including anti-money laundering and terrorism financing 
concerns (AML/CFT) for the state and liquidity, credit, and operational risks for users. 
It had also said that it would seriously consider developing a sovereign digital currency when the 
time is appropriate 
Subsequently, the Supreme Court has struck down a circular of the RBI, which bans financial 
institutions from enabling deals in digital or cryptocurrencies. 
The ban was challenged by the Internet & Mobile Association of India (IAMA) sighting that dealing 
and trading in cryptocurrency was a legitimate business activity and that the RBI did not have 
jurisdiction over it as these assets could be classified as commodities rather than currency.



























Open Skies Treaty 
 
The Treaty on Open Skies establishes a regime of unarmed aerial observation flights over the 
territories of its signatories. 
The Treaty is designed to enhance mutual understanding and confidence by giving all participants, a 
direct role in gathering information through aerial imaging on military forces and activities of 
concern to them. 
The treaty is one of the most wide-ranging international arms control efforts to date to promote 
openness and transparency in military forces and activities. 
Currently, it has 34 member states. Russia and U.S. are signatories to the treaty.


